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The economic trend in Europe was marked in 1954 by a general
recovery of activity, which also included Belgium.

This recovery took place without any speculative rise in prices.
The raw material markets, apart from some where prices varied
erratically owing to special causes, generally enjoyed conditions of
satisfactory equilibrium.

In Belgium the increase III production was induced both by
the constant firmness of domestic demand and by the growth in the
volume of exports.

The result was a definite improvement in the labour market, and
this was made stronger by several measures taken by the public
authorities.

The conditions of social peace which have so greatly contributed
since the war ended to the country's rapid recovery, and to the
subsequent development of its economic activity, were consolidated
in 1954 by the signing of a Productivity Protocol to which the princi-
pal employers' organisations and trade unions have adhered.

The terms of trade deteriorated owing to the fall in export prices,
but the volume of sales to foreign countries was greater than in 1953.
The increase was especially clear in the last months of the year, during
which there was a renewed flow of orders to the metalworking
industry in particular.

The growth of exports occurred despite the very keen compe-
tition of other countries and the obstacles created by the policy of
protection in many markets.
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Trade was very considerable under the agreements with the
Netherlands.

To the full extent of its resources the National Bank has continued
to support the efforts of the Belgian economy to expand exports.
Some data are given below as to the credit granted by the banking
system, public financial institutions and the National Bank for export
financing purposes.

It is however clear that, apart from such credits as it grants in
order to meet the proper requirements of exporting industries, the
most effective help which the National Bank can give to those
industries is to maintain monetary stability. This is because it is on
that stability that the competitive power of the Belgian economy and
the high level of employment ultimately depend.

Monetary stahility indeed helps to ensure equilibrium within the
country between prices and wages, and to remedy any disparities
between them and those in competing countries. Such stability also
makes it possible to improve productivity by encouraging adequate
investments of capital, their financing being effected out of real
savings, the formation of which is largely influenced by confidence in
the currency.

The experience of the last few years in a number of West
European countries, more especially in Germany, the Netherlands, the
United Kingdom, Austria and France, has shown that the re-establish-
ment of monetary equilibrinm was a determining cause of their
economic expansion, as well as of the rise in their employment and of
their prosperity.

** *

A condition of monetary stability - not the sole but an essential
condition - is strict control of the money supply.

It is essential that the available supply of money should be
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maintained at a level which permits of satisfying the needs of the
economy while protecting the latter from unsound speculative move-
ments, to which it is peculiarly prone at times of great activity. It is
also,necessary to safeguard trade and industry against any unjustified
rise in domestic prices and in nominal wages which would hinder the
future development of their activity.

It is true that any judgment of the money supply needs to take
account of a certain number of factors which are as yet difficult to
express in figures, but which can be assessed in the light of practical
experience and of constant contact with the markets. This applies in
particular to the velocity of circulation of the currency, national
habits in regard to payments, the rea] volume of overall production,
and the trend of world prices and of international activity.

In any event the movement in the money supply, compnsmg
notes, coin and sight deposits at banks, needs to be followed with
watchful care so that any excessive contraction or expansion such as
might be followed by abrupt reactions may be avoided.

. *
**

During the period which immediately followed the liberation
of the country and currency reform the continuance of military
operations on Belgian territory caused a rapid and substantial increase
in the circulation.

But as from 1946 the restoration of the public finances and the
re-establishing of budgetary equilibrium as a result of large ordinary
and extraordinary receipts, of the repayment of advances granted to
the Allied armies and of the falling off in emergency expenditure, made
it possible to regain control of the monetary expansion.

Since then t.hat expansion has continuedpersistent]y, but at a
much slower rate. The process went through three successive phases.
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In the initial period of three and a half years, running from the
beginning of 1947 to the end of June, 1950, the money supply
increased by Fr. 18,000 million. This was in line with the economic
recovery, which at that time was proceeding more quickly in Belgium
than in most foreign countries, and reflected the resulting demand
for credit from the private sector of the economy. Retail prices
continued to rise until September, 1948, after which they remained
steady.

Between the end of June, 1950 and the end of December, 1951,
that is in a period of only eighteen months, the events in Korea and
the rise in activity which followed caused the money supply to increase
by a further 10 % or Fr. 14,000 million. This expansion first had as
its counterpart a growth of lendings to trade and industry; then there
was an increase in credits officially extended to foreign countries, as
well as in the financing of the Treasury, especially through use of the
profit from revaluation of the National Bank's gold and foreign
exchange. The rise in retail prices amounted to about 15 %, while
that in wholesale prices was greater still.

During 1952, 1953 and the first half of 1954, although retail
prices had steadied down and in spite of the fall in wholesale prices
on the world markets, the overall money supply grew by a further
Fr. 12,000 million or nearly 8 %. This time the main factor in the
increase was lending to the Government by the banking system.

Thus the expansion in the money supply was at first due to the
enlargement of the amount of money placed at the disposal of the
private sector of the economy through the granting of credits at
short term. Throughout the periods considered this enlargement,
which exceeded the rise in prices, was justified by the expansion of
economic activity and of output.

Later, and more particularly at the end of the period which has
come to be known as that of the « Korean boom », the balance of
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payments surplus and the consequent lendings to foreign countries
were the chief factors in causing the circulation to increase.

The increase continued after this critical phase in the international
economic trend; but this time it was largely due to credits extended
to the public authorities.

For the whole of the three periods under consideration
the overall money supply rose from Fr. 136,000 million to
Fr. 180,000 million, so that it increased by 32 %, whereas the rise in
retail prices was only 27 %.

The expansion in National Bank notes and currency issued by
the Treasury amounted to 33% over the same period. It was
definitely greater in Belgium than in many foreign countries such as
the Netherlands, the United Kingdom and Switzerland, although the
1949 devaluation of the Belgian franc was smaller than that of the
pound sterling and the guilder.

International comparisons must of course take account of the
circumstances special to each country, of differences in economic and
financial structure, and of the inherent difficulty in reading statistics.
It does however seem that, if allowance is made for the course of
prices and output, the money supply in Belgium can be said at the
moment to be rather on the high side.

•* •

One of the main factors on which the monetary situation depends,
and one which is not amenable to action by the National Bank, is the
management of the public finances.

During the last few years a considerable part of the Government 's
expenditure has had to be met by borrowing, which has entailed
a rapid increase of the national debt. After reaching Fr. 250,000 mil-
lion at the end of .June, 1950 this latter rose to Fr. 255,000 million
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at the end of 1951, Fr. 266,000 million at the end of 1952,
Fr. 282,000 million at the end of 1953, and nearly Fr. 300,000 mil-
lion at the end of 1954.

Reliance on borrowing to finance a part of the Government's
expenditure can of course be justified in so far as the latter increases
the value of the Government's assets, and involves capital spending
on projects calculated to improve the productivity of the national
equipment. Such investment raises the country's power to compete
with other countries, thereby indirectly contributing to stability of
the currency.

From this point of view it would be fair to say that a part of the
increase in the national debt during the last few years has had an
economic counterpart and that, while the increase has been rapid, the
level so far reached cannot yet be called too high by comparison with
that in foreign countries.

It must however be pointed out that during recent years the
movement in the national debt in Belgium has been different from that
in the Netherlands. Whereas there was an increase of nearly
Fr. 50,000 million in Belgium between the end of 1949 and the end
of 1954, in the Netherlands there was on the contrary a decrease of
sorne FI. 6,000 mi1lion.

But, even when the increase in the national debt corresponds to
productive investment, it is important that recourse to borrowing by
the authorities shall not exhaust the coUntry's capacity to save, and
that it shall leave a reasonable part of that capuci ty available for
investment in the private sector of the economy wi thin the framework
of a programme of expansion and industrial equipment.

It is also important that it should be possible for such investment
to be carried out in the most favourable conditions in regard both to
interest rates and to periods for repayment. There is no doubt that
the large and repeated borrowings by the public authorities in the
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capital market during recent years have hindered the tendency for
rates of interest to fall. That is why Governments have been led to
eontemplate measures designed to favour particular kinds of capital
expenditure by permitting borrowing at rates Jower than the relatively
high level prevalent in the market. /'

The surest way to promote a real and permanent drop in those
rates, and to make private investment on favourable terms easier,
would however be for the Government and other public authorities to
reduce the excess of their expenditure over their receipts either
through a decrease in the former or through an increase in the latter,
in order that their capital market borrowing might become less
frequent and more limited.

From the monetary point of view there are two aspects of the
movement in the national debt which need to be considered.

In so far as the Government draws largelyon resources of the
banks, these latter are obliged to have greater recourse to public finan-
cial institutions at times of expansion when there is a greater demand
for credit from the private sector of the economy.

A further point is that borrowing from foreign countries also
entails an increase in the money supply, in so far as the National Bank
acquires the proceeds against creation of domestic currency.

In a period of expansion such as that through which we are now
passing it is essential to oppose any tendency for prices to rise, so that
the country's economy may remain better able to adapt itself to any
difficulties which might result from a change in the world economic
situation.

One of the most effective ways to attain this end is so far as
possible to keep down the additions to the money supply entailed
by increase of the national debt. Action in this sense is greatly assisted
in times of prosperity by the increase in tax yields, by the high level
of employment, and by the general rise in profits, wages and salaries,
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which should make it possible to cover a greater part of the
Government's expenditure without recourse to borrowing.

' .••
Since a year ago further progress has again been made towards

establishing de facto convertibility of the Belgian franc as a prelimi-
nary to de jure convertibility.

This progress was achieved on the basis of the great improvement
in economic activity within the country, of the easy maintenance of
adequate equilibrium in the balance of payments, of stability in the
National Bank's exchange reserves, and of firmness in the bond market
in spite of the growth of the national debt. Meanwhile confidence
in the Belgian franc has been stronger than ever. This has shown
that the policy of monetary stability which has been followed since
the liberation is still approved by enlightened public opinion.

The National Bank hopes that further steps towards freedom may
be taken as soon as possible. But, for this to be done, it is essential
that certain basic rules shall continue to be strictly observed in the
handling of both the public and private finances.

We cannot do better in this conneetion than recall at this point
what we said in our Report last year, namely:

« The essential point to bear in mind is that convertibility
requires strict financial discipline. The more the country which
accepts it is exposed to variations in the world economic situation, as
Belgium is, the stricter that discipline must be.

» The main requirement for convertibility IS that the money
supply shall be controlled through the keeping of a check on the
amount of credit granted to the public authorities, to trade and industry
and to foreign debtor countries, the object being to ensure constant
maintenance of a competitive price level. »
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It is the degree of respect shown by both the public and the
private sectors of the economy for discipline as thus defined which
will ultimately determine whether there is to be a continuous high
levelof employment, whether the real living standard of the popu-
lation is to be improved, whether stability of the franc can be
maintained and whether its convertibility can be restored.
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MONEY AND FINANCE

The tendency to expansion m the money supply, which has :MoDey Supply

been evident as from the second quarter of 1951, continued in 1954.
The increase in the total between November, 1953 and Novem-
ber, 1954 was Fr. 3,100 million as against Fr. 3,600 million in the
previous twelve months.

Since the increase was greater in sight deposits than in notes
and coin, the proportion of these latter to the total money supply
to some extent decli-
ned. If this tendency
should continue, the
monetary structure in
Belgium would
approach more closely
not only to what it was
before the war, when
the amount of the notes
and com was about
equal to that of the
sight deposits, but also
to the structure m
many other countries.

The growth of the

Money Supply
(in millions of Belgian francs)

I
Note.

I
Sight

I
At end of and Coin Deposits Totnl

(1) (2)

1950 June ...... 90,696 63,013 153,709
1952 December 102,001 71,121 173,122
1953 November . 103,869 71,582 175,451

December 105,924 73,454 179,378
1954 January ... 104,604 72,238 176,842

February 103,600 71,740 175,340
March ... 102,941 72,246 175,187
April ...... 104,087 73,230 177,317
May ...... 103,831 78,561 177,392
June ...... 104,315 76,187 180,502
July ...... 106,411 73,359 179,770
August ... 105,641 73,532 179,173
September. 105,198 73,597 178,795
October ... 105,684 75,315 180,999
November 104,369 74,202 178,571

(1) Treasury Notes and coin plus Bank Notes, less amounts
held by monetary institutions.

(2) Balances of Belgian residents, less amounts held by mone-
tary institutions.

volume of money was
not continuous throughout the year. During the first quarter the
fall in foreign assets owing to the deficit on the balance of payments,
coupled with the decrease in credits granted t.othe Treasury as a result
of the issue of a loan in February and March, caused some contraction.
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Bank Notes,
Treasury Notes
and Colli.

Bank Deposits

During the second quarter a rise in credits extended by banks
to the Treasury together with an increase in lending to business and
private customers caused the supply of money to expand. The
expansion was however kept down to some extent by growth of the
balance of payments deficit, which led to a relatively large drop in
the foreign balances of banks.

In the third quarter this tendency was reversed. The amount
of money in circulation steadily decreased as the result of a fresh,
though rather limited, deficit on the balance of payments. As against
this the increase in lendings to business and private customers
continued.

The circulation of notes and COlD issued by the Treasury
remained stable around Fr. 5,500 million, but a part of the notes was
replaced by coin. At the end of December the notes amounted to
only Fr. 1,700 million against Fr. 2,000 million on 31st December,
1953, while the outstanding total of coin was Fr. 3,700 million as
compared with Fr. 3,600 million a year before.

There was an addition of Fr. 1,100 million to the National Bank's
note circulation, which is subject to considerable seasonal movements.

After having fallen from Fr. 101,600 million to Fr. 98,800 mil-
lion during the first quarter of the year it reached a peak of
Fr. 102,300 million at the end of July as a result of the greater
demand during the holiday period. In the course of the following
months notes came back as usual. The end-of-year expansion
brought the circulation up to Fr. 102,700 million.

Between November, 1953 and November, 1954 the net addition
to deposits at sight and periods of up to one month, in both Belgian
francs and foreign currencies, amounted to 3.1 %.
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This addition reflects the basic tendency for the money supply
to expand, together with a certain change in the monetary structure.
It was assisted by the progressive repayment of the « E.P.U. Special
Accounts». On the other hand it was limited by the use of balances
for varions special purposes, for instance to subscribe to the loans
which were issued by the public authorities and institutions in
February, July and October in particular, and for the payment of taxes
10 advance in January and July. The seasonal movements resulting

Bank deposits (I)
(in millions of franca)

Deposit. nt Sight Deposits Special GrnndAt eud of und up to nt Longer Totnl Accounts Totnl1 month Periode (2)

1950 June .................. 41,426 12,825 54,251 - 54,251
1952 December ............ 49,863 14,388 64,251 3,137 67,388
1953 November ............ 49,664 16,764 66,428 2,510 68,938

December ............ 50,320 17,111 67,431 2,432 69,863
1954 January ............... 49,654 17,109 66,763 2,376 69,139

February ............ 49,555 17,390 66,945 2,193 69,138
March ............... 49,965 17,872 67,837 2,043 69,880
April .................. 50,279 17,866 68,145 1.691 69,836
May .................. 51,209 17,894 69,103 l,28O 70,383
June .................. 52,G21 17,443 69,964 905 70,869
July .................. 50,146 17,528 67,674 556 68,230
August ............... 50,563 18,487 69,050 305 69,355
September ............ 50,840 18,931 69,771 15 69,786
October ............... 52,250 19,356 71,606 - 71,606
November ............ 51,233 19,988 71,221 - 71,221

(1) Since the end of October, 1952, the accounts of the offices in Belgium of the Bank of the Belgian
Congo have been included in the total figures for the Belgian banks.

(2) Decrees of 15th September, 1951, 18th January, 22nd March, 9th May and 26th July, 1952,
30th January and 8th April, 1954.

from payments to the National Social Insurance Office have been less
marked since June, 1953; that was the date of introduction of the
new procedure for the transfer of contributions, which ensures better
spreading of the payments that have to be made.

The cc deposits at longer periods », which comprise accounts at
more than one month and accounts recorded in deposit books, also
showed an appreciable increase, their total having risen from
Fr. 16,800 million in November, 1953 to Fr. 20,000 million in

-:17 -



November, 1954. The rise at the beginning of the year was due inter
alia to the payment of a thirteenth month's salary to many salary
earners, to the granting of end-of-year bonuses, and to the building
up of funds for dividend payment purposes by companies whose
balance sheets are drawn up at the end of the year. After a decline
in June, due to withdrawals from holiday funds for the purpose of
meeting holiday bonuses, the rising movement was resumed. It was
especially strong in August, when companies whose accounting year
ends on 30th June were building up funds with a view to paying
their dividends.

The proportion of total deposits represented by those at longer
periods, which comprise balances in Belgian francs as well as in
foreign currencies, went up from 25 % at the end of November, 1953
to 28 % at the end of November, 1954. These high ratios, like the
steady rise in the amount of bonds and « bons de caisse » issued by
the banks, emphasise the constantly growing importance of these
latter as collectors of savings.

The Special Accounts representing sums retained out of certain
payments received from coun-

Rate of Turnover of Balances on Bank
Accounts and Postal Cheque Accounts tries in the European Payments

Union reached a peak of
Fr. 4,100 million III July,
1952, and still amounted to
Fr. 2,400 million at the end of
1953. In the course of last
year they steadily decreased, and
in October disappeared comple-
tely. As from 1st February
there had been a further average
cut of a quarter in the amounts
retained out of the proceeds of
exports to KP.U. countries, this

continuing deficit of the balance of

I
Bank

I
Postal

Monthly Average for
Accounts

Cheque
Accounts

1950 1st hlllf ............ (II) 3.41
1953 ..................... 1.71 3.80
1954 (first 11 months) 1.80 3.87

1954 Junuary ......... 1.66 4.07
February ......... 1.78 3.75
March ............ 1.86 3.65
April ............... 1.78 4.04
May ............... 1.71 3.92
June ............... 1.84 3.91
July ............... 1.95 3.97
August ............ 1.70 3.65
September ...... 1.78 3.67
October ......... 1.81 4.06
November ...... 1.80 3.93

(a) Figure not available,

being a consequence of the
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payments in E.P.U. currencies. On 15th Apr-il the retentions III

question were terminated.

The frequency of turnover of sight deposits rose from 1.71 in
1953 to 1.80 Ior the first eleven months of 1954. The high figures
for March and July are the result of passing strains. Since moreover
the average amount of these deposits in 1954 was greater than in
1953, the total payments effected were larger.

The free balances of depositors
other than Treasury Agents at the
Postal Cheque Office increased by
6.7 % in 1954 as against 12.8 % in
1953.

The movements in these balances
continued to be irregular, although
they were smaller than in the previous
year.

On the year as a whole their fre-
quency of turnover became greater,
just as that of bank deposits did.

Free Balances of Depositors
(other than Treasury Agents)

at the Postal Oheque Office (1)

At end of I
Million.
ol Iranca

1950 June ......... 17,235
1952 December ... 18,407
1953 December ... 20,755
1954 January ...... 19,572

February ... 18,917
March ...... 19,967
April ......... 19,791
May ......... 19,470
June ......... 20,450
July ......... 20,387
August ...... 19,830
September ... 19,354
October ...... 19,993
November ... 20,663
December ... 22,136

(1) Excluding the « B » Account of the
National Bank of Belgium.

The course of the balance of payments is one of the factors which
influence the money supply, for it directly affects the net foreign
assets of the banking system.

On current payments there was a small net deficit, whereas in
1953 they had been virtually in equilibrium. One of the main
features was a reversal of the balance of transactions settled in gold
or convertible currencies, which again became adverse; another was
the continuance of a relatively large deficit on transact.ions settled 111

currencies of E.P.U. countries.
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Balance of
Payments In Gold
and Convertible
Currencies

In the first haIf of the year the lack of balance in international
payments resulted in a full of about Fr. 5,000 million in the foreign
assets of banks. In respect of current transactions the deficit was
about Fr. 3,000 million, whereas in the first half of 1953 it did not
even reach Fr. 1,000 million. The deterioration results from the
fact that expenditure on imports grew by more than the receipts from
exports, while the adverse balance in respect of non-commercial
transactions became larger.

The deficit on capital account transactions persisted. That in
respect of private capital movements increased, one reason being
because of the transfer to the Congo Treasury of subscriptions by
residents of Belgium and Luxemburg to a loan which was issued in
April on the Belgian market. On the other hand the transactions
of the public authorities on capital account practically offset each
other; they no longer gave rise to any net capital out-payments, as
they had done during the first half of 1953.

In the third quarter of the year there were no great changes in
foreign assets of banks. The current transactions remained in a state
of deficit; but those on capital account produced net receipts, resulting
in particular from the issue of a loan by the Treasury on the Nether-
lands market, and from the placing of Treasury Certificates abroad.

On the basis of available information it is not yet possible to
analyse the transactions of the last quarter of the year. The external
payments as a whole will perhaps yield a surplus for this period, since
exports recovered well as from October, while the public authorities
borrowed abroad to a relatively large extent.

The balance of current transactions settled in gold and conver-
tible currencies, that is to say in United States and Canadian dollars
or free Swiss francs, was again adverse, whereas in 1953 a temporary
surplus was recorded, The deficit reached some Fr. 3,000 million
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in the first six months, and probably a somewhat smaller amount for
the rest of the year.

In the first half of 1954 the commercial payments in convertible
exchange showed a net deficit of nearly Fr. 2,000 million. The
receipts arising from exports against dollar payment were smaller by
about one-third than those in the corresponding half of 1953, whereas
the expenditure on imports remained at the same level.

On the other hand there was a slight rise in the debtor balance
in respect of current non-commercial items.

To the deficit on current transactions there were added out-
payments of gold or dollars to the extent of Fr. 678 million to pay
for the debtor balance in relation to the European Payments Union.
Capital transactions effected by the public authorities were fairly
numerous. The Government drew a further Fr. 235 million on a
loan provided by the International Bank for Reconstruction and
Development; and it placed Fr. 1,700 mil1ion of Treasury Certificates
in dollars and free Swiss francs. As against this the anticipated
repayment of the loan obtained in 1952 from the Export-Import Bank
together with contractual redemption of external debt took
Fr. 2,300 million.

Transfers on private account showed a large favourable balance.
There were also large receipts in convertible currency in respect of
payments between Central Banks and international institutions.

The final result for the first half of the year was that the gold
and convertible currency assets of the banking system decreased by
only aboutF'r. 1,000 million.

During the third quarter of the yem' they increased by nearly
Fr. 4,000 million. This increase was chiefly due to Il gold and dollar
repayment of Fr. 3,400 mil1ion on the Belgum-Luxemburg claim on
the European Payments Union as Ihe result of negofia! ions which will
be described later. At the sallie t.ime the deficit on commercial
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Position within the
European Payments
Union

payments became smaller, and the capital transactions of the public
authorities produced a small surplus. Finally the net balance of
private transfers and of payments between Central Banks and inter-
national institutions was again strongly favourable.

The figures for the fourth quarter of the year are not yet available;
but it would seem that there was no appreciable change in the course
of current payments in convertible exchange.

The chief factor in causing an increase in the gold and convertible
currency assets of the banking system during 1954 was the repayment
of a part of the claim on the European Payments Union, together with
arbitrage dealings on the exchange market.

The cumulative surplus of the Belgian-Luxemburg Economie
Union within the European Payments Union amounted to
Fr. 38,900 million at the end of 1953. By August it had fallen to
Fr. 36,500 million, after which it rose to Fr. 37,600 million in
December.

During the greater part of the year the current transactions and
the private capital movements settled through the Union showed net
deficits. The surpluses which nevertheless appeared at certain times
mostly arose from capital transactions of an exceptional or incidental
nature.

The credit balance recorded for the first quarter resulted from
the collection in January of the interest paid each half-year by the
European Payments Union on the credits granted to it, together with
payment by the Netherlands of a monthly instalment of Fr. 248 mil-
lion by way of progressive and anticipnted repayment of the loan of
Fr. 1,900 million which Belgium had granted at the beginning
of 1950.

During the second quarter the capital transactions of an excep-

- 2:3-



tional kind were practically in equilibrium. Thus the receipts arising
from payment by the Netherlands of the balance of Fr. 658 million
on account of the 1950 loan were offset by the repayment in May
and June of the short-term loan of Fr. 658 million which the Belgian
Treasury had placed in June, 1953 with banks in the Netherlands.

Position of the Belgian-Luxemburg Economie Union
within the European Payments Union

(in millions of francs)

Method of Settlement
Cumulative

By Credits By
Net Deficit Accounting By

Period Surplus By Credit. granted Repayment
or Surplue (at end of

Payments
granted to France in Gold Total

in Gold and to tbe or Dollar.
period)

or Dollnrs
to E.P.U. United of Biletera-

Kingdom(l) Used Claim.

June, 1950 to Dec., 1952 + 41,415 + 41,415 + 23,965 + 14,950 + 2,500 + 41,415
1953 ..................... - 2,521 + 38,894 - 1,011 - 1,510 - 2,521
1954 1st quarter ...... + 779 + 39,673 + 390 + 389 + 779

2nd quarter ...... - 2,138 + 37,535 - 1,069 - 1,069 + 2,138
June,1950 to June, 1954 + 37,535 + 37,535 + 22,275 + 12,760 + 2,500 + 37,535
Special Transactions

on 1st July 1954 '" + 800 - 3,425 + 2,625
3rd quarter ...... - 730 + 36,805 - 116 - 855 + 241 - 730
4th quarter ...... + 788 + 37,593 + 393 + 116 + 279 + 788

1954 ..................... - 1,301 + 37,593 + 398 - 4,844 + 3,145 - 1,301
June, 1950 to Dec., 1954 + 37,593 + 37,593 + 23,352 + 8,596 + 2,500 + 3,145 + 37,593

(1) These credits have been progressively repaid through armament deliveries.

The current deficit for the third quarter was reduced by the
half-yearly payment of the interest due from the European Payments
Union, and by collection of the first tranches of the loan of FI. 100 mil-
lion issued in the Netherlands from July onwards.

The current surplus in the last quarter of the year was increased
by two further monthly instalments of Fr. 132 million each which
the Treasury obtained from the proceeds of the loan just mentioned.

On 30th June, 1954 the claim of the Belgian-Luxemburg Eco-
nomie Union on the European Payments Union amounted to
Fr. 12,800 million. After negotiations relating to the renewal of the
Union the debtor countries signed bilateral agreements with the
Belgian-Luxemburg Economic Union providing for repayment and
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Gold and J'orelgn
Assets of the
National Bank

amortisation, and made a payment of Fr. 2,600 million. In addition
the Union itself paid Fr. 800 million by drawing on its convertible
assets. The result was that the claim of Belgium and Luxemburg
on the Union was brought down to Fr. 9,400 million at the beginning
of the 1954-1955 accounting year. Finally, as part of the adjustments
made in the mechanism of the Union, the creditor quota of the Belgian-
Luxemburg Economic Union was raised to 403 million units of
account, to which there has to be added a rallonge of 125 million units
of account for the 1954-1955 accounting year.

The decrease in the creditor position in the European Payments
Union made it possible again to reduce, and thereafter to abolish, the
system of retaining amounts out of payments from member countries.

The difference between the receipts and expenditure relating to
transactions with foreign countries corresponds to the change in net
external assets of the banking system, of which the National Bank holds
the greater part.

There was little change in the total foreign assets of the
National Bank, which stood at Fr. 50,600 million at the end of
December, 1954 against Fr. 52,400 million a year previously.

In the course of the year the Government proceeded to repurchase
the residue of the dollars which it had sold forward to the National
Bank, and in respect of which an irrevocable drawing right was
granted to Belgium by the International Monetary Fund. In conse-
quence of this the item « Foreign Currencies and Gold Receivable »,
which included the said drawing right, has no longer been shown
among the total foreign assets of the Bank.

The stock of gold did not greatly fluctuate: the increase at the
end of the year arises from the conversion into gold of a part of the
assets in convertible currencies. The amount of these latter was
much less stable, having progressively contracted during the first four
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months of the year. This was followed by an expansion In May,
mainly resulting from transfer by the Treasury to the National Bank
of the Swiss francs produced by the placing of Treasury Certificates
abroad. The increase which appears in July was on the other hand
due to the repayment in dollars of a part of the claim on the European
Payments Union.

Gold and Foreign Assets of the National Bank of Belgium
(in millions of francs)

Net Asset.
or Liabili· Other Total Gold Movement

Foreign ties under
Net Asset. in GoldGold Claim Bilateral andAt end of

Holding As.et. Payments or Liabi- and Foreignon E.P.U. Foreign
(convertible) Agreements tities Asset. Assetswith E.P.U.

Countries

1950 June ......... 29,061 4,036 (1) - 7,342 - 1,790 38,649 -
1952 December ... 35,181 1,431 14,951 167 - 705 51,025 + 7,319 (2)

1953 December ... 38,786 902 13,440 589 - 1,307 52,410 + 1,385
1954 January ...... 38,961 1,069 13,806 - 107 - 1,467 52,262 - 148

February ... 39,355 582 13,739 197 - 1,473 52,400 + 138
March ...... 39,354 485 13,829 - 126 - 1,241 52,301 - 99
April ......... 39,379 69 13,761 - 664 - 1,058 51,487 - 814
May ......... 38,803 2,216 13,436 - 1,369 - 878 52,208 + 721
June ......... 38,265 346 12,760 - 585 - 1,082 49,704 - 2,504
July ......... 38,170 3,853 8,887 - 752 - 1,097 49,061 - 643
August ...... 37,946 3,192 8,439 323 - 932 48,968 - 93
September ... 37,993 4,532 8,480 48 - 1,377 49,676 + 708
October ...... 37,976 4,572 8,432 205 - 803 50',382 + 706
November ... 38,544 4,032 8,465 492 - 847 50,686 + 304
December 38,911 3,339 8,596 638 - 915.. .. 50,569 - 117...

(1) Includmg the claim of Fr. 2,340 million on E.e.A.
(2) Excluding the accounting increments resulting Irom revaluation DI the gold holding (Fr. 4,415

million) and of the claim on E.e.A. (Fr. 642 million).

At the beginning of the year the net balance of assets and liabi-
lities under bilateral agreements with E.P.U. member countries still
included Fr. 29 million of old balances; but from the end of June
onwards this item represents only the balances as shown by the
accounts in the National Bank 's hooks between each mont.hly
settlement and the next.

The other net assets or liabilities comprise t.he balances under
bilateral payments agreements wit.h certain countries such as Spain,
Uruguay and most of the countries of Eastern Europe, as well as the
net positions under financial arrangemcnts with Argentina and
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Colombia, and finally the liabilities towards international financial
institutions and towards the Central Dank of the Belgian Congo and
Ruanda-Urundi.

The amount of credit extended to the Treasury by the National
Bank and the commercial banks is a further factor which influences
the volume of money. Such credit however is only a part of the
national debt, while the movement in this latter mainly depends on
the budgetary receipts and expenditure. It is therefore these latter
which in the last resort affect the money supply.

With regard to the ordinary budget for 1954, the 1955 General
Budget Statement has given new estimates of receipts on the basis of

those obtained up to
31st August, 1954.
The Statement also
gave the initial esti-
mates of expenditure
as amended, plus sup-
plementary votes pro-
posed. The Statement
reached the following
conclusion : « Accor-
ding to the most recent
forecasts the receipts
for the year 1954 will
amount to Fr. 77,000

Budgeta

Budgets
(in millions of francs)

Source : Moniteur Belge and Parliamentary Document.

I
Financial

I
Financial I Financial

year 1958 year 1954 year 1955
(1) (2) (3)

A. Ordinary Budget
Expenditure ............ 77,197 81,295 80,590
Receipts .................. 76,830 77,000 80,618
Surplus (+)

or Deficit (-) ...... - 367 - 4,295 + 28
B. Extraordinary Budget

Expenditure ............ 17,131 19,335 18,399
Receipts (4) ............ 2,695 1,735 1,112
Deficit (-) ............... -14,436 -17,600 -17,287

C. Overall Deficit (-) ... -14,803 -21,895 -17,259

(1) Results up to 31st July, 1954.
(2) Expenditure : initial estimates, amendments and supple-

mentary estimates.
The ordinary receipts are celculsted on the basis of actual

receipts in the first eight months.
The figures for extraordinary receipts are estimates as presented.
(3) Estimates.
(') Not including the proceeds of consolidated loans.

million. The amount
of the expenditure,

including that originating from earlier financial years, has been fixed
at Fr. 81,294.8 million. This leaves a deficit of Fr. 4,294 million,
although from this it will of course be necessary after the close of the
financial year to deduct the amount of any unused votes which fall
to be cancelled »,
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The estimates for the 1955 ordinary budget showed a state of
equilibrium. Although Fr. 1,600 million more had to be provided
for debt service, the assumed expenditure is less than that of the
previous year, partly because of certain transfers of expenditure to the
extraordinary budget. As to the receipts the estimates provide for
a rise of Fr. 3,600 million in reliance on the improvement in economic
activity, on the fact that the 1954 financial year will close at the
normal date, and on the inclusion in the ordinary budget of the
additional tax on petrol which has been in force since April, 1952.

On the expenditure side the 1955 extraordinary budget amounts
to Fr. 18,400 million. That for 1954 reached Fr. 19,300 million;
but it included a vote of Fr. 1,100 million for repaying a loan issued
by the Belgian National Railways Company. If this exceptional
transaction is eliminated, therefore, the extraordinary expenditure for
both years is substantially at the same level. This stability is the net
result of certain large upward and downward movements, including
inter alia a rise in civilian expenditure and a fall in that on military
account.

The extraordinary receipts of Fr. 1,100 million which are
expected in 1955 include Fr. 925 million representing the share of
foreign countries in works to be carried out by Belgium in conneetion
with the North Atlantic Treaty Organisation.

The internal consolidated debt rose from Fr. 139,200 million on National Debt

31st December, 1953 to Fr. 165,500 million on 30th November,1954.
Long-term Government loans were issued in February-March, .T une-
July and October-November for amounts of Fr. Il,500 million,
Fr. 6,700 million and Fr. 8,900 million respectively. The first was
an IS-year loan at 4 1/2 %, while the two others were at 4 1/4 %
and for 20 years. In October the Belgian National Railways Company
issued a loan of Fr. 1,400 million. The interest and repayment of this
loan will be borne by the Treasury; and the loan has accordingly been
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included in the national debt. These various issues were partly offset
by redemption; the redemption in respect of the Currency Reform
Loan amounted to Fr. 1,600 million.

National Debt
(in millions of francs)

Bource : Tre •• ury and Publia DeM Administration.

Internul Debt
External 'fotul

At end of

I
Medium

I
Short Debt Debt

Consolidated Term Term
(1) (2) (1) (2)

1950 June .................. 115,939 39,409 77,926 16,746 250,020
1952 December ............ 127,9211 31,249 87,939 18,868 265,978
1953 November ............ 139,625 33,996 85,060 21,978 280,659

December ............ 139,188 33,098 87,955 21,688 281,929
1954 Ja.nua.ry ............... 137,915 32,897 89,560 21,721 282,093

Februa.ry ............ 146,717 31,327 87,751 21,755 287,550
March .................. 149,200 30,687 85,642 21,813 287,342
April .................. 149,069 29,564 89,666 21,845 290,144
Ma.y .................. 148,952 30,619 88,357 23,483 291,411
June .................. 149,584 30,520 88,744 20,707 289,555
July .................. 154,961 28,560 85,342 20,548 289,411
August ............... 156,158 25,845 87,703 20,786 290,492
September ............ 156,049 25,808 86,807 21,998 290,662
October ............... 157,090 25,809 90,186 22,105 295,190
November ............ 165,533 25,815 83,382 22,213 296,943

(1) Excluding the Vetera.ns' Endowment.
(2) Excluding inter-governmental debts resulting from the 1914·1918 wa.r.

The internal debt at medium term declined from Fr. 33,100 mil-
lion on 31st December, 1953 to Fr. 25,800 million on 30th Novem-
ber, 1954. In 1954 two series of Treasury Certificates 1944 expired.
Part of them was exchanged into new 5-year certificates specially
issued for that purpose, while the remainder were converted into
long-term bonds or repaid in cash.

The short-term internal debt was reduced by Fr. 4,600 million
during the first eleven months of the year. The decreases which took
place at the time when consolidated loans were issued were only
partially offset by the increases which occurred at other times.

Various operations had an effect on the external debt. Treasury
Bills in dollars and Swiss francs to a total of Fr. 1,700 million were
placed in Switzerland in May, but their proceeds were applied to
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anticipated repayment of the residue of a $ 50 million loan granted
by the Export-Import Bank in 1952. The result wa.s a decrease in
the interest charge. During the second half of 1954 the Government
contracted a long-term loan of FI. 100 million at 3 3/4 % in the
Netherlands, as well as a loan of $ 50 million which was placed on the
American market and with the International Bank for Reconstruction
and Development.

Altogether the national debt rose from Fr. 281,900 million on
31st December, 1953 to Fr. 296,900 million on 30th November, 1954,
or by Fr. 15,000 million. The part held in the banking system
increased from Fr. 51,800 million at the beginning of the year to
Fr. 58,500 million in October; but in. November it dropped to
Fr. 53,200 million on the proceeds of the internal loan being
received.

At the end of 1953 the amount of credit extended by the
National Bank to the Treasury was Fr. 8,000 million. From January
to July, 1954 it remained below that level. Thereafter it rose to a
maximum of Fr. 9,900 million in October, and at the end of the year
it stood at Fr. 7,900 million.

Meanwhile during the first eleven months of 1954 the credit
extended by commercial banks to the Treasury grew by Fr. 3,300 mil-
lion, as compared with a growth of only Fr. 2,100 million in the
corresponding period of 1953. A contraction in the banks' holding
of Treasury Bills was outweighed by an expansion in their holding
of other public securities. Various factors explain this movement.
There were in the first place the issues, reserved for the banks, of
Fr. 591 million of 3 1/4 % 3-year certificates on Ist February, and
of Fr. 590 million of 2 7/8 % 2-year certificates on 1st May. These
certificates, uncler a decision taken on 23rd June, 1953, may be
included in the cover for deposits at less than one month. Secondly,
in order to permit the ending of the system by which amounts were
retained out of payments coming from E.P.U. member countries the
banks undertook to take an issue of Fr. 2,400 million of special certi-
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Bank Lendings to
Business and
Private Customers

ficates. Initially the proceeds of these were paid into a special
account at the National Bank to serve as cover for the latter's claims
on KP.U. However, when the repayments which E.P.U. and the
debtor countries made in July, 1954 had rendered such cover
unnecessary, the Treasury became the beneficiary; and against this it
repurchased the residue of the drawing right on the International

Credit Extended by the National Bank and Commercial Banks
to the Treasury

(in millions of francs)

National Bank of Belgium (1) Commercial Banks (2)

At end ol Other Public
Grand

Tr easlll')' Securities Treasury Other Total
Certificat •• (Short Total

Bi\1.
Publio Total

'rerm) Securities

1950 June ......... 4,855 161 5,016 29,120 6,424 35,544 40,560
1952 December .., 6,035 225 6,260 83,651 8,758 42,409 48,669
1953 November ... 6,485 97 6,582 32,408 12,127 44,535 51,117

December ... 7,970 70 8,040 31,530 12,223 43,753 51,793

1954 January ...... 6,860 77 6,937 32,496 12,324 44,820 51,757
February ... 7,335 70 7,405 32,000 13,034 45,084 52,439
March ...... 5,345 104 5,449 31,858 13,498 45.356 50,805
April ......... 7,070 100 7,170 32,157 14,671 46,828 53,998
May ......... 7,145 137 7,282 31,941 15,189 47,130 54,412
June ......... 7,795 188 7,983 31,710 15,982 47,692 55,675
July ......... 6,315 206 6,521 30,761 16,047 46,808 53,329
August ...... 8,710 158 8,868 31,474 16,565 48,039 56,907
September ... 8,625 55 8,680 30,736 17,445 48,181 56,861
October ...... 9,820 45 9,865 80,883 17,793 48,676 58,541
November ... 6,090 52 6,142 28,127 18,960 47,087 53,229
December ... 7,895 44 7,939

(1) Not including the c Consolidated Claim on the Government,. (Fr. 34,660 million on 31st Decem-
ber, 1954) or the Government securities held by the National Bank.

(2) Since the end of October, 1952 the accounts of the offices in Belgium of the Bank of the Belgian
Congo have been included in the total figures for the Belgian banks.

Monetary Fund which it had sold to the National Bank in 1952, namely
Fr. 1,500 million. Thirdly the banks III November subscribed for
and took Fr. 1,800 million of bonds of the 20-year loan against
surrender of certificates running for one year or less. Finally the
banks proceeded at various times to buy securities on the bond market.

Movement in the money supply depends not only on the state
of the balance of payments and the public finances, but also on the
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amount of new money created for the private sector of the economy
through bank lendings to business and private customers.

In 1953 the amount of such lendings remained relatively steady
except in July and at the
end of the year; but in 1954
they were expanding from
April onwards. Just as in
1953, the anticipated pay-
ment of taxes led in July to
an increase, of which only
a small part was afterwards
worked off. Preparations
for the end of the year
caused the usual expansion.

The chief reason why
lendings took this course
was that industrial and
commercial activity were

Bank Lendings to Business
and Private Oustomers

(in milllons of francs)

Financed

At end of by Belgian outside Total
Banking Belgian
System Banking

(1) System

1950 June ......... 28,100 3,300 31,400
1952 December ... 38,361 8,169 46,580
1953 November ... 37,459 8,879 46,338

December ... 40,301 7,771 48,072
1954 January ...... 38,879 8,798 47,677

February ... 38,612 9,052 47,664
March ...... 38,977 8,826 47,803
April ......... 39,026 9,701 48,727
May ......... 38,832 9,893 48,725
June ......... 39,674 9,468 49,OS2
July ......... 41,nS 8,734 49,847
August ...... 40,377 9,066 49,432
September ... 40,327 9,462 49,779
October ...... 41,408 9,991 50,640
November ... 40,649 9,445 60,853

(1) Commercial banks, Rediscount and Guarantee Instl·
well maintained, while tute, and National Bank of Belgium.

there was an increase in the amount of instalment selling.

The lendings to enterprises in foreign countries, which make
up about 7 % of the total, increased only slightly.

Non-banking institutions have been carrying the burden of a
considerable amount of outstanding credit originally granted by banks.
At the end of March, June, July and November a part of the bills held
hy such institutions found its way back into the banking system.
At those dates the total amount financed by that system rose by more
than the total lendings to the private sector of the economy.

The banks increased their discount business. The growth of
their resources, and more particularly of their deposits, enabled them
to extend the facilities which they granted to business and private
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customers without having to resort to rediscounting to an equal
extent.

There was also an increase in the advances. The item in the
table, called « stock exchange loans and advances on securities »
includes the amounts which were mobilised under the Decree of
22nd March, 1952 by the holders of non-interest bearing Treasury
Certificates forming the counterpart of the « E.P.U. Special Accounts ».

Discounts and Advances by Commercial Banks for Business
and Private Customers (1)

(in millions of francs)

Discounts Advances

At end of
Stock Ex- Grand

Commercial Rediscoun- change Loans Over- Total
Bills

ted Bill. Total and Advan-
draft.

Total
(2) ces on

Securitiel

1950 June ......... 8,282 3,696 11,978 744 12,891 13,635 25,613
1952 December ... 11,482 7,902 19,384 1,180 14,749 15,929 35,313
1953 November ... 11,375 7,048 18,423 1,509 15,222 16,731 35,154

December ... 11,880 8,025 19,905 1,512 15,792 17,304 37,209

1954 January ...... 12,118 6,796 18,914 1,388 15,601 16,989 35,903
February ... 12,872 6,188 19,060 1,364 15,848 17,212 36,272
March ...... 13,335 6,977 20,312 1,561 15,779 17,340 37,652
April ......... 12,681 7,140 19,821 1,547 16,286 17,833 37,654
May ......... 11,631 7,631 19,262 1,474 16,308 17,782 37,044
June ......... 11,886 7,699 19,585 1,125 16,673 17,798 37,383
July ......... 9,831 9,163 18,994 1,303 17,108 18,411 37,405
August ...... 10,761 8,436 19,197 1,236 16,864 18,100 37,297
September ... 11,740 7,758 19,498 1,168 16,831 17,999 37,497
October ...... 13,120 7,035 20,155 985 16,753 17,738 37,893
November '" 12,204 7,693 19,897 1,465 16,968 18,433 38,330

(1) Including, as from the end of October, 1952, credit granted by the offices in Belgium of the
Bank of the Belgian Congo.

(2) Especially at the National Bank of Belgium and the Rediscount and Guarantee Institute, but
excluding bills rediscounted on the market.

The movement in this item was affected by the progressive decrease,
and later the disappearance, of the advances which were granted
against these special certificates and which reached a peak of
Fr. 647 million at the beginning of the year. The rate charged for
these advances, after having originally been 5 1/2 % in 1952, was
successively reduced to 3 1/2 %, 3 % and finally 2 3/4 % on
29th October, 1953; it was maintained at this last level until the
Special Accounts were liquidated in October, 1954.
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Acceptance commitments of the commercial banks increased
from Fr. 8,100 million in December, 1953 to Fr. 8,500 million in
November, 1954.

The outstanding amount of bills in foreign currency accepted by
foreign banks remained relatively stable
over the same period, reaching Fr. 732 Acceptance Oommitments

of the Oommerclal Banks (1)
million and Fr. 736 million respectively at
the two dates. These bills are principally
used to finance cotton and wool imports.

Bank acceptances in Belgian francs
on the other hand rose from Fr. 7,400 mil-
lion at the end of 1953 to Fr. 7,700 million
at the end of November. Some 87 % of
these bills were presented for certification
by the National Bank. Certified bank
acceptances m Belgian francs served
mainly to finance imports; but the growth
in the total outstanding arose solely from
bills representing exports, which amoun-
ted in November to 25 % of the total as
against 22 % at the end of 1953.

At end of Millions
of franc.

1950 June ......... 4,668
1952 December ... 9,134
1953 November ... 7,755

December ... 8,136
1954 January ...... 8,127

February ... 8,135
March ...... 8,344
April ......... 8,393
May ......... 8,366
June ......... 8,425
July ......... 8,428
August ...... 8,417
September ... 8,423
October ...... 8,508
November ... 8,466

(1) Since the end of October, 1952
the accounts of the offices in Belgium
of the Bank of the Belgian Congo
have been included in the total figures
for the Belgian banks.

The commercial acceptances certified by the National Bank on
the contrary almost all consist of bills for financing exports. Their
total on 30th November, 19~4 was the same as on 31st December,
1953, namely Fr. 1,100 million.

The distribution between countries or monetary areas of the
. .

certified acceptances representing imports corresponds quite closely
to the geographical direction of trade. But there does not seem to
be any such correspondence in the case of the acceptances representing
exports. Moreover, the amount of bills in this category created
during any given period generally falls short of 10 % of the value
of exports during that period.
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In November, 1954 the total outstanding amount of bank and
commercial acceptances in Belgian francs, both certified and not
certified, was Fr. 8,800 million as compared with Fr. 8,500 million
in December, 1953.

Oertified Bank and Oommercial Acceptances Outstanding
(in thousa.nds of millions of fra.ncs)

Import. Export.

At end ol E.p.u·1 Dollar IOther I E.p.u·1 Dollar IOther ITotal Total
Countries Area Countries Oountrlee Area Countries

1952 December ...... 2.7 1.6 1.2 5.5 0.6 0.2 1.9 2.7
1953 November ...... 3.2 0.8 1.1 5.1 0.8 0.3 1.4 2.5

December ......... 3.3 0.8 1.0 5.1 0.9 0.3 1.3 2.5
1954 January ......... 3.1 0.9 0.9 4.9 0.9 0.2 1.3 2.4

February ......... 3.1 0.8 0.9 4.8 0.9 0.2 1.3 2.4
March ............ 3.4 0.8 0.9 5.1 0.9 0.3 1.4 2.6
April ............... 3.5 0.9 0.8 5.2 0.9 0.3 1.3 2.5
May ............... 3.5 0.8 0.7 5.0 1.0 0.3 1.4 2.7
June ............... 3.5 0.9 0.8 5.2 1.0 0.3 1.5 2.8
July ............... 3.3 0.8 0.9 5.0 1.0 0.3 1.7 3.0
August ............ 3.3 0.8 1.1 5.2 0.9 0.4 1.6 2.9
September ...... 3.2 0.8 1.1 5.1 1.0 0.4 1.5 2.9
October ............ 3.1 0.8 1.1 5.0 1.0 0.4 1.4 2.8
November ...... 8.1 0.8 1.1 5.0 1.1 0.4 1.3 2.8

A large part of these bills was sold on the market through the
Rediscount and Guarantee Institute. This institution in addition
takes variable amounts for its own account. Its bill holding reflects
the amount of its day-to-day borrowings. Such bills as cannot be
financed out of these borrowings are rediscounted at the National
Bank. The amount of such rediscounts is therefore affected by
changes in the money market situation. In 1954, as in 1953, it was
relatively small except at the end of July, August and December.

The rates applied by the Rediscount and Guarantee Institute were
the subject of two adjustments in 1954.

On 9th February the Institute reduced by between 1/8 % and
1/2 % the rates applicable to bills running for more than 120 days
and representing imports or exports. The result was to narrow the
margin between the different scales of rates. Up till that time the
object of the buying rates applied by the Institute was in a general
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way to promote exports against dollar payment and imports from
E.P.U. countries; but that object was no longer so desirable af~'
the change in the position of Belgium and Luxemburg in relation
to KP.U.

Discounts and Advances by the Rediscount and Guarantee Institute
and National Bank of Belgium for Business and Private Oustomers

(in millions of francs)

National Bank

Rediscount
At end of and 0 uamotee Commercial Advaoces

Institute Bm. against Total
Publio Securities

(1) (2)

1950 June .................. 1,623 4,646 531 5,177
1952 December ............ 2,596 9,152 560 9,712
1958 December ............ 2,498 8,320 948 9,268
1954 January ............... 3,372 6,501 492 6,993

February ............ 3,807 4,968 344 5,312
March .................. 1,790 7,919 1,162 9,081
April .................. 2,919 6,082 1,179 7,261
May .................. 2,248 7,121 910 8,031
June .................. 2,245 7,585 1,032 8,617
July .................. 1,942 10,332 1,272 11,604
August ............... 2,521 8,568 1,044 9,612
September ............ 2,336 7,658 886 8,444
October ............... 2,413 6,218 586 6,803
November ............ 2,544 7,284 757 8,041
December ............ 2,021 9,512 291 9,803

(1) Including bills rediscounted by the banks and by the Rediscount and Guarantee Institute.
(2) Including advances made to banks, and among them the advances made to mobilise the Special

Accounts.

On 14th September the Rediscount and Guarantee Institute
simplified its scale of rates. As from that date its rates have varied
only according to the life of the biHs. They are thus the same for
both imports and exports except in the case of bills representing
exports to the Dollar Area, which continue to benefit from privileged
treatment. It is only the rates for bills to finance stockpiling for
security purposes which were not changed; they remained fixed at
2 3/4 %, this being the rate of discount which the National Bank
applies to bills accepted payable at a bank.

Movements in the National Bank 's commercial bill holding are
much influenced by variations in the amount of bills sold to it by the
Rediscount and Guarantee Institute. Being the lender of last resort,
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Banking and
Official Assistance
to the Financing
of Exports

the National Bank is in the final analysis exposed to the effect of
variations in supply and demand on the money market. Except in
February and October, its holding of bills was gl'eater than in the
'corresponding months of 1953. At the end of July the holding
reached Fr. 10,300 million as a result of the monetary tightness
caused by the issue of the 4 1/4 % 20-year loan. At that time the
total rediscounts for the Hedisconnt and Guarantee Institute stood at
Fr. 3,900 million, while those for the hanks amounted to Fr. 5,200 mil-
lion. At the end of the year the normal expansion took place, and
the commercial bill holding reached Fr. 9,500 million as against
Fr. 8,300 million a year before.

The movement in the « Advances against Public Securities »,
which comprise the advances granted to mobilise « KP.U. Special
Accounts », was similar to that in the commercial bill holding,
although the total is of course much smaller.

The loan and discount rates applied by the National Bank were
not changed. Since 29th October, 1953 the rate applied to bills
accepted payable at a bank, which may be regarded as a standard rate,
has remained fixed at 2 3/4 %.

Among the varIOUSforms of short and medium-term credit to
which Belgian exporters can resort it is the certified bank and commer-
cial acceptances which are the most interest.ing.

The duration of the facilities accorded in the form of bank
acceptances certified by the National Bank generally varies up to five
years where it is a matter of financing periods set for payment. Such
credits are in principle mobilised at the Ilediscount and Guarantee
Institute, or through the latter in the market, if they run for less than
two years. Bills running for longer than that can be mobilised at
the National Industrial Credit Company. The National Bank takes
acceptances for rediscount when they have not more than 120 days
to run.
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At the end of September the amount of bank acceptances certified
in connoction with exports was Fr. 1,600 million, or Fr. 469 million
more than ut the end of September, 1953. At the same date the
certified commercial acceptances stood at FI". 1,200 million, showing
a rise of Fr. 54 million on the year.

Although most of the discount business of the Belgian banking
system is done in acceptances certified by the National Bank, the
system also holds other bills for financing exports.

Banking and Official Assistance towards the Financing of Exports
(in thousands of millions of francs)

I Slat I 80th I Slat I aou,December, September, December, September.
1952 1958 1953 HI"·\

Credits to finance lnditlidual Exports

Acceptances certified by the National Bank :
Bank Acceptances .......................................... 1.7 1.2 1.5 1.6
Commercial Acceptances ................................. 1.0 1.2 1.1 1.2

Bank Acceptances not certified ........................... (a) (a) (a) (a)
Other Credits granted by the Banks and certain Para-

1.0 1.2 1.3 1.4statal Credit Institutions .................................
Manufacturing Credits ....................................... 0.8 1.1 1.5 1.1

Total ......... 4.5 4.7 5.4 5.3

Assistance provided by National Del Credere Office ... 4.0 4.5 4.3 4.1

Credit extended by Treasury and National Bank

to European Payments Union .............................. 15.0 13.3 13.4 8.5
to E.P.U. Member Countries .............................. 4.5 3.5 3.6 0.6
on other Bilateral Payments Agreements ............... 0..1 0.2 0.3 0.3

(a) Not ascertained.

In addition the banks grant advances to foreign corrcspondents
m order to finance commercial business relating to exports.

Finally mention may be made of manufacturing credits to

finance the phase in which orders given by foreigners are being
curried out. The only such credits known are those in respect of
which 1.I1cI'e are also rediscount fncilities at the Ilodiscount and
Guurrintee Institute. Whether or Ilot the hanks have used these last
fncilif ies, it has been assumed that the credits in question were entirely
used by exporters themselves ni Ihe banks which had ~'J'nnled them.
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Subject to reserves on these two points the outstanding amount of
manufacturing credits may be estimated to have been Fr. 1,100 mil-
lion at the end of September.

In order to enable public credit institutions to help exporters as
much as possible to take part in tendering for contracts abroad, to
negotiate the sale of capital goods, and where they are successful to
carry out the orders and to allow the necessary periods for payment,
the Government on 12th September, 1952 created the Consultative
Committee for Coordinating Medium-Term Export Financing, known
as « Cofinex »,

The amount of business submitted to « Cofinex » during 1954
reached a total of about Fr. 3,000 million.

While the business was being considered, applications repre-
senting an amount of Fr. 828 million were withdrawn by the
applicants, or were returned to them for previous examination by the
National Del Credere Office or for the complétion of other formalities.

cc Cofinex » expressed a favourable view on business reaching
a total of Fr. 2,100 million. This business was taken either by the
National Industrial Credit Company or by the Rediscount and Gua-
rantee Institute, or by these two institutions jointly acting, each for
a part of the operation. No application had to be rejected for lack
of financial resources. But the total of Fr. 2,100 million does not
all represent business done, because a number of applications related
to business which was the subject of tenders or negotiation, and for
which the applicants did not receive the order.

While the guarantees given by the National Del Credere Office
do not themselves provide finance, they do make it easier for exporters
to mobilise their claims at banks. In September the amount of actual
commitments taken by the Office, that is to say the guarantees
attaching to business in the course of being done, stood at
Fr. 4,100 million as against Fr. 4,300 million at the end of the
previous year.
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The credits granted by the monetary authorities under bilateral
or multilateral payments agreements are different in kind from the
financing facilities which apply to individuel exports. These official
credits, which are placed at the disposal of debtor countries, represent
a means of financing their balance of payments in Belgian francs; and
thus they indirectly promote expansion of the sales of Belgian and
Luxemburg goods. On 30th September the total of such credits was
Fr. 9,400 million as against Fr. 17,000 million a year previously.
The reduction resulted in the main from the decrease in net claims
on KP.U. and its member countries in consequence of the arrangement
of June, 1954.

The arrangements governing the part played by the National
Bank in financing bilateral payments agreements which have been
concluded or may yet be concluded with countries not belonging or
no longer belonging to KP.U. were amended by a supplementary
convention of 14th September, 1954 between the Government, the
National Bank and the National Industrial Credit Company.

Under this convention the National Bank, which had previously
ensured the whole carrying out of the agreements out of its own
resources, will now intervene only to the extent to which it is a debtor
under such agreements. Furthermore the obligation to provide
finance which is assumed by the National Bank is not to extend, for
any agreement concluded or to be concluded with a foreign country,
beyond a maximum limit that is to be settled between the Government
and the National Bank.

In pursuance of the same convention the National Industriul
Credit Company has undertaken to assist up to a total of Fr. 2,000 mil-
lion whenever the amount of credit granted by the National Bank shall
have reached either the maximum limit contemplated for each parti-
cular agreement or the maximum contemplated for all the agreements
together.
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Credits granted to
Institutions whose
Llabllltles are
guaranteed by the
Government

Call Money
Market

Among the institutions whose liabilities are guaranteed by the
Government, the Securities Stabilisation Fund is the only one which
borrows relatively large amounts, although intermittently, from the

National Dank. It does this in so far as
Credits granted

by the National Bank
to Institutions whose

Liabilities are guaranteed
by the Government

the liquid resources which it obtains on
the money market in non-clearing funds
are insufficient for financing its portfolio.

At end of I Millions
of frunce

1950 June ......... 3,356
1952 December '" 445
1953 December .., -
1954 January ...... -

February .., 6
March ...... 6
April ......... 536
May ......... 6
June ......... 224
July ......... 1,125
August ...... 9
September ... 13
October ...... 12
November .., 954
December .. , 1,183

In 1954 two factors influenced in
opposite directions the buying and selling
of bonds by the Fund. One was the firm-
ness of prices on the market for fixed
interest-bearing securities; the other was
the size of the long-term loans issued by
the public authorities. Up till Septem-
ber the resultant of these factors was
approximate equilibrium, and the port-
folio remained roughly within the same
limits as in 1953. During that period

the Fund resorted to borrowing at the National Bank at the end of
April and beginning of May, and from mid-June until the first week
in August, these borrowings being a consequence of temporary
decreases in the amount of call money on offer.

During the last quarter on the other hand, the Fund's portfolio
became much larger, and the financing of it several times made it
necessary to call on the National Bank in spite of the abundance of
call money.

AHer having risen from Fr. 5,400 million in January to
Fr. 6,300 million in March, the average daily amount of money
handled on the call money market continuously declined to the figure
of Fr. 3,900 milJion in July. It then recovered until in November
it. reached the levelof Fr. 6,400 million, this heing the highest for
the year.
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The decline which occurred about the middle of 1954 affected
business on the market in clearing funds as well as that on the market
m funds outside the clearing.

In the same way as previously the commercial banks were the
chief lenders of clearing funds. In the third quarter of the year sub-
scriptions to the 1st Series of the 1954-1974 Loan, coupled with
anticipated payment of taxes and the demand for notes for the holiday
period, reduced the amount of money available to the banks; and they
accordingly cut their lendings of call money.

Oall Money Market
(in millions of francs)

Amounts Lent by Amounts Borrowed by

Duily Average for
'rotai money

on Call Clearing Non-Olearing R.G.I. Securities
Ior its own Stnhilisution Sundry

Institutions Institutions Account Fund Inatitutione

1950 1st half ............ 4,296 2,400 1,896 2,024 1,955 317
1953 ..................... 5,391 3,071 2,320 2,843 2,153 395
1954 ..................... 5,336 2,752 2,584 2,733 2,295 308
1954 January ......... 5,369 3,348 2,021 3,300 1,774 295

February ......... 5,655 3,177 2,478 3,477 1,875 303
March ............ 6,338 3,313 3,025 3,498 2,492 348
April ............... 5,576 3,178 2,398 3,017 2,284 275
May ............... 5,281 2,740 2,541 2,679 2,294 308
June ............... 4,612 2,498 2,114 2,312 1,948 352
July ............... 3,930 2,265 1,665 1,928 1,613 389
August ............ 4,843 2,321 2,522 2,415 2,084 344
September ...... 5,14.5 2,398 2,747 2,914 1,949 282
October ............ 5,534 2,644 2,890 2,547 2,712 275
November ...... 6,368 2,735 3,633 2,456 3,626 286
December ......... 5,428 2,431 2,997 2,235 2,942 251

During the early months of 1954 the other clearing institutions
had been providing fairly large amounts. Afterwards this was no
longer the case. For that reason the total amount of money on offer
in the market for clearing funds was not so large during the last few
months of the year [IS at the beginning of it.

As the greater part of the contributions due to the National Social
Security Office is now paid monthly instead of quarterly, the amount
of the lendings by that institution has become more stable. But peaks
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J'lnanclal
Investments

do still appear m t.he first few days of February, May, August and
November.

The rate for call money loans remained fixed at 1 1/4 %.

The savings of private persons and enterprises are either invested
in capital goods and stock in trade or employed in financial invest-

ments, more particu-
larly by forming time
or savings deposits, by
purchasing securities
or by granting mort-

General Savings Fund
Deposits on Individual Savings Books

(in millions of francs)

Monthly Average for I In· I Out- I Surplus ol
payment. payments In-payments

1950 lat half .................. 828 612 216
1953 ........................ 1,100 807 293
1954 ........................ 1,112 895 217
1954 January ............... 1,438 684 754

February ............ 1,112 757 355
March ............... 1,074 958 116
April .................. 1,023 969 54
May .................. 982 942 40
June .................. 1,026 1,002 24
July .................. 1,306 1,015 291
August ............... 1,041 813 228
September ...... (p) 1,012 867 145
October ......... (p) 1,116 865 251
November ...... (p) 975 835 140
December ...... (p) 1,239 1,032 207

..(p) Provisional figures.

gage loans.

The total amount
of time deposits and
balances held on depo-
sit books at the banks
rose from Fr. 16,800
million in November,
1953 to Fr. 20,000 mil-
lion a year later, the
increase being thus

Fr. 3,200 million as compared with Fr. 2,600 million during the
previous twelve months.

There was also an increase in the amount of savings deposits on
individual savings books at the General Savings Fund. If interest is
included, the total of such deposits at the end of 1954 was about
Fr. 49,400 million as against Fr. 45,500 minion at the end of 1953.

But the surplus of in-payments over out-payments, at an average
of Fr. 217 million per month, was smaller than in 1953. The
in-payment.s were well maintained, but the repayments were larger
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than in that year. The relat.ively high levelof out-payments is largely
to be explained by the buying of durable goods, by the extent of
building activity, and by subscriptions to loans issued by the public
authorities.

New issues of securities effected by the Government were greater
by Fr. 16,600 million than the amount redeemed. In 1953 on the
other hand the excess of new issues over redemptions was
Fr. 10,000 million.

A number of para-statal institutions also borrowed on the capital
market. They included the Belgian National Railways Company,
which took Fr. 2,900 million, and the Telegraphs and Telephones
Board, which took Fr. 2,200 million if a conversion loan of
Fr. 1,400 million is included.

The Congo for its part issued a loan of Fr. 2,200 million on the
Belgian market.

Finally the net amount of shares and bonds issued by industrial
and commercial companies, including the National Industrial Credit
Company, reached Fr. 4,000 million between January and November,
this being Fr. 500 million more than during the corresponding period
of the previous year.

As building remained very active, there was an increase to about
Fr. 19,500 million (or Fr. 2,000 million more than in 1953) in the
total registrations of mortgages, mostly in respect of mortgage loans.

Whereas the activity on the share market on the Brussels Stock SkMlk Jlzchangel

Exchange, for cash and for the account, had been slight in 1953, it
became considerably greater from the first quarter of 1954 onwards.
The volume of dealings was the largest that has been recorded since
the end of the war.
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Market for Dividend-Bearing Securities

Index of quotationa
'fot.1 Dealinga

per month
Period (1936·1988 = 100) (in millions

of Iranos)
(1) (2)

1950 1st half ............ 171 873

1953 ..................... 237 1,370

1954 ..................... 279 2,266

1954 January ......... 244 1,226
February ......... 248 1,609
March ............ 246 2,550
April ............... 256 2,114
May ............... 275 2,485
June ............... 278 2,218
July ............... 286 2,705
August ............ 297 2,103
September ...... 303 2,622
October ............ 295 2,118
November ...... 300 2,397
December ......... 316 3,046

(1) Brussels and Antwerp Stock Exchanges. Dealings for cash.
1st and 15th of each month.

(2) Brussels Stock Exchange. Dealings for cash and the
account.

At the same time
the overall index of
prices for cash dealings
in shares on the Stock
Exchanges at Brussels
and Antwerp rose from
242 on 1st January to
321 on 15th Decem-
ber, 1954. The rise
was more or less gene-
ral. It was particularly
strong, amounting to
more than 50 % , in
securities of the zinc,
lead, mining, sheet and
plate glassmaking m-

dustries, the products of which were in great demand.

On the bond market prices continued to grow firmer in spite of
the considerable size of issues by the y.overnment, and there was a
further decline in yields,

Yield on Fixed Interest-bearing Securities

Sturt of Period
Government Companies

(2)

Unified

Debt

4 % Lonns (Lil. 5 to 10 years)

(1)

Parn-atatal
Institutious

(1)

4.35

4048

4.33
4.32
4.34
4.32
4.32
4.30
4.25
4.26
4.22
4.22
4.21
4.21

1950 July

1953 January

1954 January .
February .
March .
April .
May ..
June ..
July ..
August .
September ..
October .
November .
December .

4.64

4.72

4049
4.38
4.47
4.43
4044
4040
4.33
4.29
4.10
4.17
4.27
4.35

5.91

6.21

5.88
5.60
5.74
5.68
5.84
5.83
5.73
5.71
5.47
5.44
5.41
5.35

(1) Loans repayable as a whole at a fixed date.
(2) Loans redeemable by annual instalments.
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4.84

4,46
4.32
UI
4.36
4.36
4.22
4.24
4.29
4.15
4.22
4.33
4.36



The yield on the Unified Debt, after having fallen from 4.48 %
to 4.33% in the previous year, was no higher than 4.20 % at the
end of 1954. A similar fall took place in the yields of other Govern-
ment loans, as well as in those of bonds of pnra-statal institutions and
private enterprise companies.
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PRODUCTION AND TRADE

The adjustments which took place in the world 's economy from
the middle of 1952 onwards, and which served to compensate the
economic consequences of the Korean war, laid the foundations for
the recovery which occurred in 1954.

In the United States the national income was declining until the
third quarter of 1954; but a recovery became apparent during the last
three months of the year. The European economy showed itself to
have gained enough strength to withstand the slight falling off in
activity in America.

The absence of any speculative exaggeration has been a feature
of the recent recovery. On the world markets for raw materials price
rises have on the whole remained moderate. In fact a number of
commodities, especially among farmproducts, did not restore their
position until the last quarter of the year.

Similar tendencies were present in the recovery of the economy
of Belgium and Luxemburg. This took place entirely in terms of the
quantities produced and not of prices, except for price rises in the
metalworking industry in the second half of the year.

Under the impact of great activity in metalworking and building,
and thanks to the progress previously achieved in most other
directions, industrial production in the autumn rose above the highest
levels previously attained.

The changes in the overall value of imports and exports led to
a considerable increase of the adverse balance of trade. This
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Ooal JIlneI

characteristic feature of periods of rising activity in Belgium W3Sa
result of the increased need for raw materials, and of the deteriorat.ion
in the terms of trade. There was an increase in the trade deficit
of the Belgian-Luxemburg Economic Union both with the dollar area
and with the countries forming the European Payments Union. In
relation to this last group of countries however a trade surplus did
appear during the fourth quarter.

Unemployment greatly decreased as a consequence of the greater
numbers employed in industry and of the fact that some of the
unemployed were set to work by the provincial and municipal
authorities.

As regards economic cooperation in Europe the year was marked
by the opening of the common market for special steels, by improved
working of the markets that had been opened in 1953 within the
European Coal and Steel Community, and by some progress towards
greater freedom in trade.

Coal Production
(in thousands of tons)

Source : Directorate Generolol Mine.

Activity in the coal industry
slightly decreased, the amount
of coal mined having fallen from
30 million tons in 1953 to
29.2 million in 1954.

I Production
I Output

Monthly Averoga for per Working
Day

1948 ..................... 2,224 87.7
1951 ..................... 2,472 97.9
1952 ..................... 2,632 100.8
1963 ..................... 2,505 99.3
1954 .................. (p) 2,436 95.5
1954 1st quarter ...... 2,657 100.9

2nd :t ...... 2,408 97.6
3rd :t ...... 2,276 86.4
4th :t . (p) 2,503 97.6

At the same time the
number of workers employed
fell from 134,294 at the end of
1953 to 124,997 at the end of
1954. As the drop in the

(p) Provisional figures. numbers employecl was greater
than that in total procluction, the output per worker showed a further
advance, its daily average reaching 783 kgs as against 755 kgs for the
prevIOUSyear. This increase is evidence of the progress made in
rationalising and re-equipping the mines.
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Deliveries of Belgian coal to the home market continued to
decrease until the end of the summer as the result of a 17 % reduction
in the amount bought for the coking plants, and one of 8 % in sales
for domestic consumption. From September onwards the market
became firmer.

The trade ID coal with foreign countries expanded. The
monthly average coal imports rose from 202,249 tons in 1953 to
338,457 tons for the first nine months of 1954. This increase
mainly arises from purchases of German coal, the monthly average
of these having gone up from 70,392 tons in 1953 to 184,818 tons
during the first nine months of 1954.

Exports of Belgian coal showed further expansion, amounting
to 4,699,410 tons from January to November, 1954 as against
3,642,779 tons for the corresponding period in 1953. They were
assisted by the subsidies allowed within the framework of the
European Coal and Steel Community.

The principal markets in order of size were the Netherlands,
France and Italy. The coal industry also delivered substantial
amounts to the United Kingdom, and in the last few months of the
year to Federal Germany.

Coal stocks, after having reached the very high levelof 4 million
tons at the end of July, dropped to 2.8 million tons at the end of the
year as the result of seasonal recovery in the last quarter.

No change took place in coal prices within Belgium, these being
still subject to the perequation ordered by the High Authority of the
European Coal and Steel Community. The subsidies received from
the Belgian Treasury and from the Community were slightly smaller
than the amounts granted in 1953. The total assistance provided
from 1st January to 30th September, 1954 amounted to Fr. 804.8 mil-
lion; Fr. 674.2 million of this amount was intended for lowering the
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Coking Planta

Electricity

Gu

price within the country, while Fr. 130.6 million went to subsidise
sales of Belgian coal in the other countries of the Community.

The gap between Belgian prices and those of Federal Germany
became a little greater.

The average monthly production of coke went up from
496,056 tons in 1953 to 508,074 tons for the first eleven months
of 1954. The stocks declined from 201,013 tons at the end of 1953
to 133,181 tons at the end of November, 1954.

The monthly average exports, including sales to the Grand
Duchy of Luxemburg, increased from 68,371 tons in 1953 to
75,500 tons for the first nine months of 1954. Belgium exported
chiefly to France, Hungary and Denmark.

The good state of the steel market tended to strengthen coke
prices, although the official price scales remained unchanged until
the end of November.

The production of electric power reached a monthly average of
868,532 million kWh for the first eleven months of 1954, as against
817,150 million kWh in 1953. This 6.3 % increase was connected
with the industrial recovery.

The electrical industry has set up two new power stations ID

order to meet the continuous growth of demand.

The amount of gas delivered each month to the public networks
increased from 61.6 million cubic metres in 19'53 to 64.2 million
cubic metres in the first ten months of 1954.

The total output of gas went up from a monthly average of
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147 million cubic metres in 1953 to 159 million cubic metres in the
first nine months of 1954 as a result of the recovery which took place
in steelworking.

The output of the petroleum refineries showed a clear increase, Mineral oUa
this being due to further enlargements of refining capacity.

Petroleum Refineries
Source : Ministry of Finance, Excise Department.

Production
Input

Other Oils used for Fuel
Moothly Average for of Crude

Petroleum Light Oils

I
(kilolitres) FuelOil Others

(kiloli tres) (tona) (to08)

1948 .................................... 23,611 3,123 9,220 3,351
1951 .................................... 82,648 18,476 32,889 16,040
1952 .................................... 254,779 60,918 107,543 39,729
1953 .................................... 307,675 78,508 111,631 65,948
1954 (first 11 months) ............ 354,910 92,809 121,669 73,307
1954 lat quarter ..................... 275,787 73,248 98,707 52,344

2nd » ..................... 385,804 102,254 124,618 81,282
3rd » ..................... 387,827 98,392 135,478 80,580
October and November ...... 377,875 !l!l,üU7 130,975 81,377

On the home market the requirements rose continuously with
the increase in motor vehicle traffic, together with the growing use
of oil fuel in industry and in domestic stoves.

The exports to neighbouring countries continued to expand
except in the case of petrol.

The wholesale prices, after having risen slightly at the beginning
of the year, then fell by 4 % under the influence of the decline III

world prices.

At the close of 1953 the steel industry was emerging from a Steel Industry

period of readjustment, which had been rendered necessary by the
excesses of the Korean boom and by the openi ng of the common
market. The recovery which began early in 1954 proceeded rapidly
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from the second quarter of the year onwards. From January to
June output was slightly above the 1953 figures, while afterwards it
reached very high levels. During the last few months it would seem
that productive capacities were engaged up to the limit at which
production costs tend to increase more rapidly than sale prices.

As from the begin-
ning of 1954 various
factors sustained the
market. The High
Authority of the Euro-
pean Coal and Steel
Community decided as
from 1st February to
apply a stricter check
to the price scales
reported by producers,
while permitting fluc-

tuation within a margin of 2.5 % upwards and downwards. The
new price scales which were presented by the enterprises concerned
showed a fall of about 5 % in relation to those of May, 1953, which
had not been respected. The announcement of these steps gave rise
to a considerable stream of orders of a somewhat speculative nature
during the first few weeks of the year.

Production of Pig Iron, Raw and Finished Steel
(in thousands of tons)

Source : National Stutéabical Institute.

Monthly Average for I Pig Iron I Uuw Steel I
Finished

Steel

1948 ........................... 3~8 321 259
1951 ........................... 404 417 324
1952 ........................... 398 416 314
1953 ........................... 351 366 280
1954 (first10 months) (p) 379 400 294
1954 1st quarter ............ 357 380 286

2nd » ............ 376 399 284
3rd » ............ 393 410 296
October ......... (p) 416 438 344
November ...... (p) 431
December ...... (p) 440

( p) Pro visionalfigures.

From the spring onwards the great expansion m the building
and manufacturing industries in Western Europe led to the placing
of an increased amount of orders, the more so because it was hardly
likely that prices on the common market would fall further after the
permitted downward margin of 2 1/2 % had been used up.
Moreover, since steel prices had been raised first in the United
Kingdom at the beginning of May and then in the United States, the
demand from overseas countries became keener; and the British and
German steelworks, being subject to heavy demand from their home
markets, were able to offer only limited quantities of steel for export.
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The United States did not share in the general recovery,
although the t.endency there was better in the last quarter of the
year. American firms did not intensify their competition on world
market.s, and their prices remained relatively high except for plates.

The recovery in the demand for steel products during 1954 was
not accompanied hy any sharp rise in quotations, such as that in 1950
and 1951. The price scales for the common market published in
February were not in general amended; but in the course of the
third quarter Belgian producers cancelled the 2 1/2 % rebate, and
then applied the permitted increase of 2 1/2 %. According to a
decision given by the Court of Justice of the Community on
21st December the application of price margins is contrary to the
terms of the Treaty.

The unit price of exports fell from Fr. 5,208 per ton in the fourth
quarter of 1953 to Fr. 4,833 per ton in the third quarter of 1954.
The minimum prices for merchant steel fixed by the firms signatory
to the Brussels Convention for sales on outside markets were raised,
by successive steps in the course of the second quarter, from Fr. 4,000
per ton at the beginning of January to Fr. 4,800 at the end of the
year, or Fr. 4,300 for sales to the United States and Canada.

Thanks to vigorous recovery in the last quarter of the year the
tonnages exported exceeded their 1953 average in spite of poor sales
on the American market. In terms of value there was some slight
decrease in exports owing to the fall in the prices per ton.

The operation of the common market of the European Coal and
Steel Community made access to the German market easier, and led to
a considerable volume of sales to France. Since moreover the
Netherlands continued to place large orders, while orders from the
overseas sterling area macle good the decrease in buying by the United
Kingdom, the total export.s towards countries forming part of the
European Payments Union expanded,
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Venezuela and Peru continued to be our principal customers in
Latin America. The Brazilian market. remained closed, while Argen-
tina resumed buying.

Re-equipment in the steel indush-y, which had been taking place
chiefly in the steelworks, now tends to be directed more to blast
furnaces and handling apparatus.

On 1st August the High Authority of the European Coal and
Steel Community opened the common market for special steels, of
which Belgium produces relatively small quantities.

Metal Manufactures The position in the metal manufactures industry was on the
whole better than in 1953. The amount of fresh orders booked,

some of them for mili-
tary purposes, greatly
increased both on the

The improvement,
which was at first con-
fined to particular

lines, spread during the year to almost all the branches of this industry.

Metal Manufactures (1)
(in millions of francs)

Source : Fubrlmétel and National Böntiabical Institute.

I
Orders

I
I Deliveries

Monthly Average for
Booked

Exports to Domestic
Market

1948 ........................... 3,158 1,109 2,044
1951 ........................... 4,392 1,587 2,243
1952 ........................... 4,018 1,568 2,545

1953 ........................... 3,543 1,531 2,401
1954 (first 11 months) (p) 4,704 1,588 3,211

1954 1st quarter ............ 4,837 1,511 3,120
2nd » ............ 4,608 1,650 3,269
3rd » ...... (p) 4,744 1,601 3,197
Oct. and Nov. ... (p) 4,587 1,590 3,278

(1) Production by sub-contractors not deducted.
widened as from 1954.

Basis of census

(p) Provisional figures.

home market and for
export.

The very high
figures for total delive-
ries reflect the growth
of deliveries to the
Belgian market.

As regards primary products the high levelof activity in wire-
drawing and in galvanised sheets during the second half of the year
contrasted with the position in cast steel and at the iron foundries,
which scarcely shared in the recovery.
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In shipbuilding the order books were again filled, more especially
as a result of Russian orders at the beginning of the year. The ship
repairers, whose activity is subject to abrupt variation, showed
recovery in the spring; this was followed by afall in activity during
the summer, and renewed recovery in the autumn.

In the automobile industry, activity on the assembly lines has
been growing fast, with the number of cars assembled showing an
increase of about 65 '% in comparison with the previous year. The
importing of fully assembled cars has 'been forbidden SInce
1st January, 1954, although certain provisional quotas have been
allowed for some European makes.

The aircraft industry received considerable militaryorders.

Among makers of railway material the producers of Diesel loco-
motives maintained a good levelof activity, whereas the builders of
railway coaches and trucks experienced difficulty.

In other lines the output both of metal products for consumer
use and of producers' goods was stable, or in many cases advancing,
while the electrical construction industry achieved further expansion
in the second half of the year.

Exports of metal manufactures made good a part of the decline
which they had suffered in the previous, year. The Netherlands alone
took some 22 % of the total sold to foreign countries, as against
17.2 % in 1953. The whole range of products, and in particular
automobiles, benefited from this enlargement of the Dutch market.
There was a slight rise in sales to Germany, France and' the Scandi-
navian countries, whereas those to the United Kingdom, after having
been exceptionally large in 1952, did not show recovery after their
contraction in 1953. Exports to the U.S.S.R. greatly increased 'in
the second half of the year.

The Congo, which is Belgium's chief overseas customer, took
18 % of the export sales, or a little less than in the preceding year.
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Hon-ferroua
lIrIetala

It bought rolling stock, ships and capital goods of all kinds. The
United States have become the third largest foreign customer,
buying inter alia drawing-mill products, motors and equipment for
the glass industry. Shipments to Latin America also showed progress
as a result of sales to Colombia; but on the other hand the Argentine
and Brazilian markets remained practically closed until the last
quarter.

In the Far East the fall in sales to Indonesia was offset by exports
of rolling stock to India and Pakistan. The more liberal import
policy pursued by Australia made possible an increase of deliveries
to that market.

Overall activity in the non-ferrous metals industry rose above its
average 1953 level. The output of raw zinc has recovered to nearly
what it was before the war. Some slight improvement also took
place in tin, whereas in the case of raw copper the rate of output has
not changed since 1952. The pig lead industry met with some
difficulty over ore supplies. In semi-finished non-ferrous products
the progress achieved in the second half of 1953 was maintained in
spite of import restrictions which were in force in certain countries.
The processing of special and rare metals was developed.

World prices of the chief non-ferrous metals other than tin
showed recovery as from the summer; this contrasted with the rather
weak tendency in the first half of the year.

Tin prices, which were strong during the first quarter, then
weakened until at the end of December they stood at a level 6 %
higher than when the year began. As soon as the agreement for
bringing order into the market has been ratified by a sufficient number
of producing and consuming countries the International Tin Council
will meet in order to determine the rules governing its action.

During the first few months of 1954 the copper market showed
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some weakness, to such an extent that Chile and the United States
systematically cut their output. In consequence of American stock-
piling purchases, which took large quantities of Chilean metal, the
tendency for world stocks to grow was reversed; and strikes lasting
several weeks in Chile and the United States caused real shortage as
from the third quarter of the year. This situation led to a rise in the
price of refined copper on the London market, where a peak of
£ 305 per ton was reached as compared with the price of £ 234
when the year began. The price declined in October, only to rise
again to £ 290 at the close of the year.

Production of non·:rerrous :Metals
(in tons)

Source : Union ol Non·Ferrous Metal Industries.

I
RBW Products

I
Semi-IinishedMonthly Averaga for

I I Lead I ProductsCopper Zinc Tin

1948 ........................... n,350 12,827 5,503 1,023 12,322
1951 ........................... n,846 16,741 5,887 835 16,470
1952 ........................... 12,227 15,567 6,285 849 13,007
1953 ........................... 12,527 16,179 6,041 821 12,833
1954 (first. 10 months) ... 12,738 17,786 5,956 942 14,032

1954 1st quarter ............ n,899 17,430 5,821 872 13,215
2nd » ............ 13,nO 18,123 5,700 1,017 13,810
3rd » ............ 13,043 17,998 6,039 795 14,066
October ............... 12,923 (1) 17,591(1) 6,424 (1) 967 (1) 17,044

(1) Quarterly moving average.

Under the pressure of American buying the prices for lead and
zinc in London recovered during the second half-year, rising respecti-
vely to £ 107 and £ 84 per ton as against £ 89.10.0. and £ 74.10.0.
when the year opened. Governmental stockpiling prevented the
basic disequilibrium in the zinc market from becoming apparent.

Prices on the market within Belgium fluctuated within narrow
limits, although during the last months of the year there was an
upward tendency which raised copper prices by as much as 7.7 %.

Exports slightly decreased owing to a weakening of the American
demand. Shipments to the United Kingdom remained relatively
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Chemicals

Teztlle Industry

small, although by way of compensation other neighbouring countries, .
maintained and in some cases even increased their purchases.

The expansion in the quantities produced and exported, coupled
with the reversal of the downward tendency in prices and employment,
bear witness to the progressive improvement of the situation in the
chemical industry.

In general the specialised industries continued to be relatively
favoured. The output of detergents, explosives, plastics and photo-
graphic products tended to grow more rapidly than that of heavy
chemicals.

The overall growth in exports covered a divergence in tendency
according to their destination. While sales to the Netherlands and to
Germany showed a marked increase, there was a drop in shipments
to the United Kingdom and the United States. The drop in sales on
the American market is almost entirely explained by the stoppage
of exports of nitrate fertilisera, which had become very large at the
beginning of 1953. In the United Kingdom the fall which took place
in imports in spite of the steps taken to liberalise trade was a result of
the growth of production.

In the course of the year a number of important producers
joined to set up a petro-chemical plant which will provide Belgian
industry with greater quantities of basic materials.

As the result in partienlar of expansion in foreign demand the
textile industry continued its recovery.

From January to November, 1954 the volume of its exports
exceeded that in the corresponding period of 1953 by 13 %. The
domestic demand was maintained at a high level.
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Prices of the raw materials showed evidence of stability, apart
from a slight fall in the case of wool. Those of the manufactured
products slightly declined.

In the woollen industry output became stabilised at the level
which had been reached in the
first eleven months of 1953. The

Output of Wool Washers and Combers
(in tons)

rebuilding of stocks continued. Source: Belgian Textile Industry Federation

But certain branches, especially
the combers, the washers and
the spinners of combed wool,
felt the keen competition of the
French industry, which had the
benefit of substantial direct help
from the public authorities.
Imports from France increased
by a half. The production of
carpets designed for the American market suffered from the falling
off in activity in the United States.

On the other hand the activity of the spmners increased.
During the first mont.hs of
the year some large orders
were carried out for the
U.S.S.R. Production decli-

Monthly Average for I Wa.hers I Combors

1948 ..................... 2,282 1,700

1951 ..................... 1,296 1,396

1952 ..................... 1,152 1,070

1953 ..................... 1,670 1,618

1954 (first 11 months) 1,469 1,397

1954 lat quarter ...... 1,453 1,635
2nd ' » ...... 1,628 1,459
3rd » ...... 1,431 1,379
Oct. and Nov. ... 1,311 1,125

Output of Wool Spinners and Weavers
Source : N.tionlÙ Statisticnl Institute

Spinners
Indice. of Production

I
Wellven

(1988 = 100) Carded Combed
Wool Wool

1948 .................. 126 138 124
1951 .................. 124 131 160
1962 .................. 104 124 130
1953 .................. 124 165 165
1964 (first 10

months) ... 131 151 156
1964 1st quarter ... 121 163 157

2nd :. '" 127 150 143
3rd :. ... 132 127 158
October ...... 163 191 189

ned at the beginning of the
summer; but vigorous reco-
very took place m the
autumn, being especially
assisted by a lessening of
cornpeti tion from the
Netherlands. The spinners
of carded wool, whose main
market is in the weaving mills, g:.lined by this change.

Recovery was even more marked in the cotton industry, where
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the volume of exports greatly increased while domestic sales were
strong.

The cotton weavers widened

Ootton Production
Source : National Statisticnl Institute

Indices of Production

I
Spinners

I
Weavers

(1988 = 100)
(1)

1948 ..................... 107 (2) 127
1951 ..................... 142 160
1952 ..................... 108 125
1953 ..................... 118 135
1954 (first10 months) 129 153
1954 1st quarter ...... 135 155

2nd :t ...... 129 152
3rd :t ...... 120 147
October ............ 144 174

their foreign markets, especially
in the countries of the sterling
area. Exports of cotton carpets
also became greater, the contrac-
tion of the American market
having been outweighed by the
increased demand in the United
Kingdom. The spinners bene-
fited from the improvement in
the activity of makers of fabrics
and carpets, these being their
chief customers m Belgium;
among their foreign markets the
first place was retained by the

Netherlands, followed by the Scandinavian countries. There were
also some large sales to Indonesia in the course of the year.

The output of jute was large, but no longer rising. Indian
competition became keener,
especially on the American mar-
ket, which IS the principal
foreign taker alongside the
Union of South Africa.

(1) Pure cotton and cotton mixed with rayon
fibres.

(2) Cotton and staplefibre.

Linen Production
Source : National Statistical Institute

Indices of Production

I
Weavers

I
Spinners

(1988 = 100)

1948 .................. 90 55
1951 .................. 148 90
1952 .................. 131 88
1953 .................. 111 82
1954 (first10

months) ... 103 81
1954 1st quarter ... 111 77

2nd :t ... g:j 78
3rd :t ... 99 81
October ...... 125 101

The position in the linen
industry did not improve. The
worst hit branches are those
engaged in preparing the fibres
and in spinning; the weavers,
whose equipment is less specia-

lised, were able to turn their attention to producing fabrics containing
cotton or rayon.
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In the rayon and staple fibre industries on the other hand output
further increased. The rise in the quantities sold to countries in
the East and to India offset the fall in sales to the United States. On the
home market sales benefi ted Irom the improved position of rayon
weavers, who were less affected by Dutch competition.

Activity in building both for private owners and for para-statal
institutions was considerable. The number of building premiums
granted reached a monthly average of 1,737 for the first three quarters
of the year, or 130 more than for the corresponding period of 1953.
From October onwards however there was a considerable decrease.

The fact that many dwellings were under construction had a
favourable effect on the industries producing building materials.

The brickworks had no difficulty in selling their output, but
this was reduced by an
abnormally wet sum-

Production of Building Materials
Source : Notional Statistical Institutë,

mer.
firm,
hand

Prices were
and stocks in

were not large.

Cement Sheet and OrdinaryPlate GlassMonthly Average for (thousands (Index Brick.
of tons) 1988 = 100) (millions)

1948 ..................... 278 82 215
1951 ..................... 366 94 195
1952 ..................... 343 57 169
1953 ..................... 386 86 172
1954 (first 10 months) 370 p 91 P 176
1954 1st quarter ....... 271 88 109

2nd » ...... 411 83 187
3rd » ...... 416 100 224
October ............ 403 P 103 203
November ......... p 346 P 175

. .

the
The position of
sheet and plate

glass makers was also
very satisfactory. Not
only was demand well

(p) PrOVISIonal figures.
maintained within the
country, but exports were also at a high level.

The production of the cement works, although slightly smaller
than in the previous year, was substantial. Exports of cement to the
Netherlands were as large as in 1953, and those to the Belgian Congo
increased; but shipments to most other countries appreciably dimi-
nished, while sales on the home market fell off slightly.
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Foodstuffs and
Beverages

On the other hand the position remained precarious III some
branches of the quarrying industry. The output of crushed porphyry
and sandstone did not exceed that in 1953; it was kept down by the
use of softer stones, by competition of the Rhincland gravels and by
the oompletion of certain military projects.

The clayworking industries increased theil' output of a number
of building materials, especially of wall and roofing tiles. They
turned out more earthenware crockery; bilt conditions were poor III

refractory products.

Activity in the food and beverage industries as a whole during
1954 was maintained at a level close to that of the previous year.

The volume of sales on the Belgian market showed little change,
although the rise in certain prices did cause an increase in the total
value of the goods delivered.

Exports for the first eleven months showed a decrease of 36 %
in quantity and of 22 % in value by comparison with 1953. The
decrease related in particular to the sugar refiners, oil works and meat
canners.

The output and sales of industrial millers, as in the previous
year, were at a level slightly below that of before the war. The
proportion of Belgian grain used was kept above 30 % so as to
ensure that the whole of the country's 1953 crop should be used.

Activity in the industries producing biscuits and dietary foods
showed no change. There was keen competition on the market,
with imports from the Netherlands increasing more than the exports
to that country.

During the first nine months of 1954 deliveries of milk to the
dairies reached 916 million litres as against 851million for the corres-
ponding period in 1953. This rise in output affected activity in the
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mdustry handling milk and its derivatives butter, skimmed milk and
cheese. Some quite large surpluses were put into stock, and prices
in general showed a tendency to fall.

At the margarine works sales on the home market were stimu-
Iated by a rise in consumption, and increased from 66,801 tons in
the first eleven months of 1953 to 76,621 tons for the corresponding
period of 1954. The output figures showed a rise of 15 % as between
the same two periods.

The output of sugar during the 1953-1954 sugar year exceeded
that of 1952-1953 by 75,000 tons. The stocks in hand accordingly
rose in spite of an increase of about 2,300 tons a month in con-
jmmption within the country. Exports in 1953 had been excep-
tionally large, more particularly in view of the prospective application
of the International Sugar Agreement as from 1st January, 1954;
but in the first ten months of 1954 they represented no more than
43 % in quantity and 52 % in value of the sales to foreign countries
during the corresponding period of 1953.

The drop in the consumption of chocolate led to a somewhat
considerable decline in activity among chocolate producers.

There was a fall in the average monthly output of alcohol
distillers, which dropped from 23,358 hectolitres in 1953 to
18,800 hectolitres in 1954 in spite of the fact that exports increased
in value by 41 .%.

The activity of the breweries fell off, since the persistent bad
weather caused the consumption within Belgium to decrease.
Exports improved slightly. The amalgamation movement was
continued, and in November, 1954 the number of breweries operating
was only 535 as compared with 645 in 1950 and 1,141 in 1938.

The production of the fruit canneries made substantial progress.
By comparison with the corresponding months of 1953 jam exports
trebled in quantity and doubled in value.
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Sundry Industries

The relatively high levelof prices caused an increase ID the
value of canned vegetable exports.

Thanks to the steady growth in consumption the meat canners
increased their sales on the home market, which offers good prospects
for the future. Exports on the other hand were in general much
depressed apart from some large shipments to the United States in
the first quarter of 1954. The United Kingdom has practically ceased
to buy in Belgium, and the loss of this traditional market is keenly
felt.

The efforts to rationalise and to raise productivity were continued
in the foodstuff and beverage industries.

Thanks to a strong demand both in Belgium and abroad, and to
a lessening of Dutch competition, the output of paper and cardboard
was especially large.

The production of the bottle makers and of other industries
producing hollow glassware was up by 35 % in relation to the
previous year, and reached its highest level since 1951.

No improvement took place in the leather industry. The tanne-
ries and footwear manufacturers produced about the same quantities
as in 1953.

The consumption of cigars and cheroots rose by some 15 %
between 1953 and 1954, while that of cigarettes and of smoking
tobacco remained unchanged. The production of cheroots rose with
the consumption; but the same did not occur in the case of cigars,
imports of which were increased.

In the diamond industry the rise in activity continued, although
at a slower rate than in 1953. During the first eleven months of 1954
the recorded value of exports of cut and industrial diamonds increased
by 14 % as compared with the corresponding period of 1953. From
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June onwards strikes kept the output down. There seems to be
evidence of a movement of unemployed personnel to other branches
of activity.

The diamond industry suffered from divergent movements as
between the prices of rough diamonds for jewellery and of exported
diamonds, and this tended to cut profit margins. The official price
of cut diamonds for export fell from an average of £ 38.10.0 per carat
in 1952 to £ 36 in 1953, and to about £ 34.10.0 in 1954.

In comparison with the first eleven months of 1953 the official
imports of rough diamonds increased by 9 %. But in spite of this
improvement illicit dealings caused part of the raw material to be
diverted to foreign countries, and the supply is regarded as inadequate.

The prospect that the contract, by which the International
Forestry and Mining Company in the Congo supplies the Diamond
Corporation, Ltd., may be renewed in 1955 for a period of five years,
gives ground for hoping that the Belgian industry may be supplied
with quantities of the raw material more in keeping with its
requirements.

According to the census on 15th May, 1954 of agricultural and Farming

horticultural establishments occupying more than one are, or about
four poles, the area devoted to agriculture decreased in the course of
a year by 13,400 hectares or 33,500 acres. This slow contraction,
which began some years ago, must in partienlar be put down to the
spreading out of the towns and the development of communication
networks, to the carrying out of military works, and to reafforestation
in the Ardennes.

The sowings of bread grains however showed an increase,
especially in the case of wheat, the growth of which is encouraged
by a price stabilisation policy. On the other hand there was a decrease
in the cultivation of industriul CI'OpSand coarse grains, the prices of
which had fallen in 1953. Chicory for use with coffee was an
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exception, since the area devoted to this crop more than trebled in the
course of a year. The market for chicory has been restored to a
sounder state, and the prices for it tended upwards.

Areas under Various Orops
(in thousands of hectares)

Source : Notional Statisticul Institute

Crops (1) I 15th May, 1958 I 15th May, 1954

Bread Grains ........................... 259.1 273.8
of which : Wheat ............... 170.3 184.1

Rye .................. 81.7 82.1

Coarse Grains ........................ 258.3 232.8
of which : Oats .................. 161.4 152.3

Industrial Plants ..................... 95.7 9404
of which : Sugar Beet ......... 68.9 56.8

Flaa: ............... 32.4 32.0
Chioory ............ 0.9 2.8
Tobacco ............ 2.0 1.6

Potatoes .............................. 89.2 93.1

Meadows .............................. 820.7 816.0

Herba.ceous Fodders .................. 61.1 65.9

Other Crops ........................... 170.9 166.6

Total Area Cultivated ............... 1,755.0 1,741.6

(1) For establishments comprising more than one are (about 4 poles).

There was some slight decrease in open air vegetable, fruit and
flower growing, whereas the same products grown under glass were
produced in somewhat larger quantities in view of the ready demand
for early products.

Current estimates forecast a decline III the yield of most crops
III 1954.

The persistent bad weather in the summer greatly damaged the
grain crops. Excessive moisture impaired the sugar content of sugar
beet; and this fact, coupled with the reduction in the area sown,
caused a decrease in the output of sugar to about 342,000 tons in
1954 as against 398,637 in 1953. On the other hand there was an
improvement in the yields per hectare of potatoes and flax, which
rose by 40 % and 20 % respectively in comparison with the year
before.
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Progress in motorisation further reduced the number of horses
used on farms. In a single year their number went down by about
13,000, while at the
same time the last

Farm Livestock
(thousands of head)

census of tractors In SoUl"ce: National Stutisticnl Institute

use showed these to
have increased by
3,000.

Category (1) I
15th May,

I
15th May,

1958 1954

Farm Horses ........................... 220.6 207.7

Cattle ................................. 2,827.5 2,372.5
of which : Milch Cows ......... 953.1 971.0

Pigs .................................... 1,258.2 1,310.2The numbers of
horned cattle and hogs (1) For establishments comprising more than one are (about
rose by 45,000 and 4 poles).

52,000 respectively. This represents a certain over-production, which
had an effect on meat prices.

For the first time since the war poultry farmers reduced the
number of fowls in their yards, although only slightly.

The average of the monthly index for selling prices of farm
products compiled by the Ministry of Agriculture remained practi-
cally stationary. From 382 for the first eleven months of 1953 it
fell to 381 for the corresponding period of 1954, while the index of
production costs moved up from 473 to 488.

Sea-borne traffic at the port of Antwerp was extremely brisk
III 1954. The arrivals were greater, while there was a moderate
decline in departures. The tonnage of vessels entering the port
exceeded the previous maximum, which had been reached in 1953.

The figures for unloadings were affected by a substantial growth
III the imports of grain and mineral oils. On the other hand there
was a decrease in the arrivals of ore and in incoming transit traffic.

The fall in outgoing traffic was due to the decline in shipments
of coal and mineral oil, since the tendency has been for these products
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to be sold to France and the Rhine basin, to the disadvantage of
sea-borne shipments.

The daily average number of unemployed persons registered as
clockers was further redu-
ced. It fell from 5,027 in
December, 1953 to 3,822

International Sea·borne Traffic at the Port
of Antwerp

(in thousands of metrio tons)
Souree : National Statistico1 Institute

Monthly Average for I
Incoming I Outgoing

Goods Goods

1948 ..................... 1,149 597

1951 ..................... 1,261 1.169

1952 ..................... 1,804 986

1958 ..................... 1,201 1,147

1954 (first 9 months) 1,252 1,061

1954 1st quarter ...... 1,187 1,088
2nd ~ ...... 1,196 1,089
8rd ~ ...... 1,878 1,061
Ootober ............ 1,168

in October, 1954. This
reduction is much greater
than that in the number of
workers recorded as being
dockers, which fell by only
237 over the same period.

The number of regular
shipping lines became
slightly smaller, falling from
234 at the end of December,

1953 to 230 at the end of November, 1954.

The volume of water and rail traffic varied relatively little. The
tonnage carried on inland waterways continued to grow, although at
a slower rate, whereas there was a reduction in rail traffic.

Shipments by rail were affected by the position in the metal-
working industry. The
amount of ore and metal
traffic, which in the early
part of the year had fallen
to a level appreciably lower
than that in the correspon-
ding period of 1953, later
improved, the improvement
being reflected in the total

Bulk Goods carried by RaU
Source : Belgian Nationnl Railways Co.

I
Thousands

I
Millions

Monthly Average for of ton. ol ton-
carried kilometres

1948 ..................... 5,822 518
1951 ..................... 6,008 552
1952 ..................... 5,501 506
1958 ..................... 5,150 477
1954 (first 11 months) 5,026 461
1954 1st quarter ...... 4,887 461

2nd ~ ...... 4,720 426
8rd , ...... 4,941 460
Oct. and Nov. ... 5,822 516

traffic in bulk goods, which
at the end of the year was again at quite a high level.
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The decline in traffic increased the deficit of the Belgian
National Railways Company, which nevertheless continued its effort
to achieve recovery. The number of its operating staff was reduced
from 70,686 in September, 1953 to 67,816 in October, 1954. The
extension of electric traction to the Brussels-Ostend and Louvain-
Denderleeuw-Alost lines increased the total length of the electrified
system to 346 km.

The activity in inland water transport continued to increase.
The increase took place especially in
international traffic, which was Source: National Statistical Institute

favoured by the growth of trade in

line continued to grow. During the
first nine months of 1954 the number of passengers carried rose
by 2 %. The total traffic in terms of ton-kilometres increased more
than that, rising from 55,438,000 in the first nine months of 1953
to 62,592,000 in the corresponding period of 1954.

coal within the European Coal and
Steel Community. There was also
an increase in the volume of goods
m transit.

Traffic of the S.A.B.E.N.A.

Traffic on Inland Waterways

aIr

Thousand,
of ton.
carried

Monthly Average for

1948
1951
1952
1953

2,175
8,471
8,295
3,912
4,155
3,288
4,485
4,696

1954 (first 9 months) .
1954 lat quarter

2nd »
3rd »

Modernisation of the road system was pressed actively forward.
The amount of expenditure was close to that in 1953.

In January, 1954 unemployment reached its highest level since Labour Marke'

the war with 235,500 persons wholly unemployed and 132,500 partly
unemployed. This deterioration was mainly dne to the exceptionally
hard weather at the beginning of winter, and in lesser degree to the
difficulties experienced by certain industries snch as metalworking
and the coal mines.

Later there was a basic improvement in the labour market, with
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the decline in unemployment up to October greater than the normal
seasonal movement. fly that month the daily average t.otal of persons
unemployed had fallen to 157,000, und was only 25,000 greater than
m 1948.

The increase in unemployment during the two last months of the
year remained moderate. The improvement in the trend of activity
partly offset the seasonal decline in it. In addition the Government,
being anxious to diminish the effect of such seasonal movements, took
steps to ensure that its measures for the purpose of reducing
unemployment should continue to have effect during the bad season.

Daily Average of Registered Unemployed
(in thousands)

Source : National Employment nnd Unemployment Office

I
Total

I
Wholly Unemployed

I
Partly Unemployed

Dnily Avernge for

I \Vomen I I Women I Men I Women I TotalMen Tot.l Men Total

1950 ............ 168 56 224 128 42 170 40 14 54
1951 ............ 132 75 207 101 52 153 31 22 53
1952 ............ 155 92 247 108 66 174 47 26 73
1953 ............ 158 88 2,16 117 67 184 41 21 62
1954 ............ 148 77 225 108 59 167 40 18 58
1953 1st quarter 208 93 301 139 70 209 69 23 92

2nd » 141 90 231 107 67 174 34 23 57
3rd » 130 82 212 102 64 166 28 18 46
4th " 156 88 244 121 67 188 35 21 56

1954 1st quarter 224 91 315 150 71 221 74 20 94
2nd " 139 80 219 108 62 170 31 18 49
3rd " 111 68 179 87 53 140 25 14 39
4th :t 113 68 181 85 51 136 28 17 45

These measures were an important factor during the second half
of 1954. They consist essentially in works of public utility which the
local authorities carry out with unemployed labour and with financial
help from the Government. Although such projects are nothing new,
since they were organised in May, 1949, they were carried out on a
larger scale as from July, 1954. The Government has decided to
bear the whole cost of the wages puid, and 1.0 authorise an increased
number of projects.

The number of persons maintained at. work by the provmces,
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municipalities and public institutions amounted in October, 1954 to
an average of 26,000, this being 16,500 more than in June of that
year and 16,000 more than in October, 1953. Owing to this factor
the numbers wholly unemployed declined relatively more than those
partially unemployed.

The reduction was greater in the case of men than of women.
The former benefited more from the policy of work projects arranged
by the local authorities; and the recovery in activity was more marked
in certain occupations where male labour is used, such as metal-
working and building.

There was however a reduction in the number of women
wholly unemployed. But this is partly explained by the application
of an amendment to the unemployment insurance regulations which
was adopted on 26th September, 1953, limiting the length of the
period during which married women not supporting a family can
receive benefit payments.

A programme of projects to employ female labour and to be
carried out by local authorities was drawn up during the last few
weeks of the year, but as yet its application has only just begun.

Unemployment was reduced in all branches of activity, but
principally in building, metalworking and the textile industry.

Theavailable data as to employment confirm this tendency to
improvement. The overall total of wage-earners actually at work
was rising from February onwards. In the second half of 1954 it
exceeded the corresponding totals in 1953. The variations in the
figure were however smaller than in the figure for those wholly
unemployed.

The overall levelof wholesale prices, after' falling by 4 % in Priees and Wage.

1953, scarcely varied in 1954; the average for the first eleven months
of that year was lower by 1 % than in 1953.
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Industrial prices became firmer as from the second quarter; but
the rise in the overall index during the first eleven months was less
than 1 %. The recovery in raw material prices amounted to some
2 %; it was partly offset by stability of the prices of semi-finished and
finished goods. Belgian producers in genernl tried to keep their
selling prices steady, or to reduce them further, in order to improve
their competitive position on the markets.

But the movement in the prices of products did not in all cases
accord with the general tendency reflected in the overall indices.

In the steel industry the recovery in the trend during the second
half of the year resulted both in the production of larger quantities
and in a recovery in prices at the various stages of production.

In the non-ferrous metals industry the rise which took place
in raw material prices as from the second quarter of the year had a
considerable effect on prices of the finished products.

The movement of textile prices showed a good deal of divergence.
Downward tendencies prevailed at all stages of production in the case
of wool. But in the cotton industry t.he tendency from the beginning
of the year onwards was for prices on the one hand to rise at the raw
material and semi-finished product stages, but at the stage of fabrics
to become steady and then to fall away.

Divergent movements also occurred III the chemical industry.

In those industries where the raw materials and markets are
mostly Belgian or where the market is strongly organised, as in the
case of cement, clayworking products, glass and rayon, prices in 1954
showed great stability similar to that in 1953.

There was considerable varintion in wholesale prices of farm
products. Apart from seasonal movements, most of these declined
to levels below those reached in 1953. The movement was much
affected, first in an upward and then in 11 downward direction, by
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the great changes which took place in the world prices for coffee and
cocoa. Coffee prices rose by 45 % during the first three months of
the year, and in the second half of it declined in a roughly equal degree.
The rise in
for cocoa
until July.

quotations
continued
By that

Index of -Wholesale Prices
(1936-1938 = 100)

Source : Ministry Cor Economio AfColrs

Monthly Av.roge for

I
Overall

I
Industrlol I Agriculture!

Inde" Products Product.

1948 ........................ 389 375 451
1951 ........................ 471 476 452
1952 ........................ 444 444 443
1953 ........................ 415 411 430
1954 (first11 months) _ 410 407 421
1954 1st quarter ...... 411 405 438

2nd , ...... 410 407 426
3rd , ...... 408 408 409
October ............ 409 410 405
November ......... 411 412 410

time the rise amounted
to 43 %; hut virtually
the whole of this had
disappeared by Novem-
ber. Prices of impor-
ted wheat were cons-
tantly below the 1953
quotations. Those for
Belgian wheat varied
little by comparison with the previous year; they remained subject
to the system of standard prices as laid down by the Government.

previous year.
Retail prices were very firm at a level slightly above that of the

Index of Retail Prices
(1936-1938 = 100)

Source : Ministry for Economic Affairs
The index repre-

senting food and beve-
rage prices rose during
the first half of the
year, and then remai-
ned relatively stable.
The seasonal declines
were however as mar-
ked as in 1953 during
the good season; and
the prices of certain
products such as butter, eggs, potatoes and edible oils tended basically
downwards in consequence of the fall in wholesale prices. But the
declines were almost entirely offset by the rises in respect of other

Monthly Averoge for

I
Overall

I I
Other

Inde" Foodstuffs Amcl ..

1948 .................. 393 384 410
1951 .................. 413 378 467
1952 .................. 416 392 453
1953 .................. 415 395 446
1954 .................. 422 407 445
1954 1st qua.rter... 422 406 445

2nd , ... 423 408 445
3rd , ... 423 407 444
4th , ... 422 406 444

products, especially chicory, coffee, and cocoa.
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External Trade

The 'index representing the prices of goods other than foodstuffs
and beverages remained at its previous level.

The index in respect of textile prices was completely stable.
However, it covers only a narrow selection of articles, and is only
partly influenced by the rebates which are allowed at the time of
clearance sales.

The disparities between Belgian and foreign prices, as these
emerge from comparisons of the overall indices, seem to be steadying
down at a level slightly more favourable than in 1953 for both
wholesale and retail prices. Progressive improvement in this respect
has already been taking place for anum ber of years.

The overall index of wages, which remained stable III 1953,
appears to have risen slightly during the first half of 1954. This
resulted in particular from the granting of wage supplements and
output bonuses in certain industries where the trend of activity was
favourable.

The great majority of the wages paid to workers have varied as
a function of the retail price index since 1951.

The contraction which took place in the value of foreign trade
in 1952 and 1953 was replaced in 1954 hy an expansion which applied
in unequal degree to imports and exports.

Imports, which in the first haIf of 1954 were 6.3 % greater
than those in the corresponding period of 1953, increased further
during the second half-year. From January to November they amoun-
ted to Fr. 116,000 million as compared with Fr. 110,500 million for
the first eleven months of 1953.

In the first half of 1954 the amount of exports was substantially
equal to that of the exports in the cot-responding period of 1953.
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In the last three months of the year, after il slight decline in the third
quarter, they rose to a level well above that in the last quarter of the
previous year.

Special Trade of the Belgian·Luxemburg Economic Union
(in millions of francs)

Souree : National Statistical Institute

Balance
Export.

Monthly Average Ice Import. Export.
of Trade

in per cent
of Importa

1948 .................................... 7,293 6,177 - 1,116 85
1951 .................................... 10,626 11,056 + 430 104
1952 .................................... 10,252 10,212 - 40 100
1953 .................................... 10,094 9,414 - 680 98
1954 1st quarter ..................... 10,279 8,984 - 1,345 87

2nd » ..................... 10,675 9,611 - 1,064 90
3rd » ..................... 10,549 9,032 - 1,517 86
October ........................ 10,823 10,489 - 834 97
November ..................... p 10,596 10,881 p + 285 P 103
December ..................... p 10,666

(p) Provisienel figures.

Altogether the sales to foreign countries reached Fr. 114,900 mil-
lion in 1954 as compared with Fr. 112,900 million in 1953.

Indices of Volume of Trade, of Unit Prices, and of Terms of Trade
(1948 = 100)

Imports Exporta

I I
Inde"

Monthly Average for Volume Price Volume Price of Term.
Inde" Inde" Inde" Inde" of Trade

(1) (1)

1948 ........................... 100 100 100 100 100
1951 ........................... 122 120 149 120 100
1952 ........................... 121 116 138 120 103
1953 ........................... 126 110 151 101 92
1954 1st quarter ............ 135 105 155 94 89

2nd » ............ 135 107 167 92 86
3rd » ............ 138 104 159 90 87
October ............... 142 101 182 91 90
November ............ 185 94

(1) Quantity Indices weighted by prices of the basis year.

The recovery in the overall value of trade took place m spite of
the fall in prices.

In terms of volume the trade with foreign countries on the side of
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both imports and exports grew by 8 % in relation to the average for
1953.

At the beginning of the year the fall in import prices ceased,
and was replaced in the last months of the year by a movement of
recovery which resulted from a rise in the price of a number of raw
materials on world markets. Since export prices were falling until
August, the deterioration of the terms of trade continued. This
entailed an increase in the adverse balance of trade, which rose from
Fr. 7,500 million in the first eleven months of 1953 to Fr. Il,700 mil-
lion in the corresponding period of 1954.

The ratio of exports to imports was 90 %, as compared with
93 % in 1953.

Imports into the Belgian-Luxemburg Economic Union broken down as between
the Main Oategories of the Standard Classification for International Trade

(monthly averages, in millions of francs)

Category I 1958 I
1954

(First 10 months)

Raw Materials and Fuels (Categories 2 and 3) ......... 3,366 8,478
of which : wool ............................................. 667 558

cotton .......................................... 320 363
iron ore .......................................... 292 266
non-ferrous metal ores ........................ 269 245
solid fuels ....................................... 340 440
crude mineral oils .............................. 308 357

Chemicals (Category 5) ....................................... 502 548
Foodstuffs (Categories 0 and 1) .............................. 1,812 1,871
Manufactured Goods (Categories 6 and 8) ............... 2,593 2,707
Machinery and Transport Material (Category 7) ......... 1,622 1,714
Sundries (Categories 4 and 9) .............................. 199 220

Total .............................. 10,094 10,533

Total imports of raw materials were up slightly as the result of
increased purchases of solid fuels and raw mineral oils for the refine-
ries. On the other hand the purchases of wool decreased, whereas
there was little change in those of cotton, iron ore and non-ferrous
metal ores, There was however a recovery in ore imports in the
second half of the year.

The very considerable reduction JI1 exports of metalworking
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products during 1953 came to an end in the course of 1954; and in
the last quarter of that year an underlying upward tendency appeared.

Classification of Exports from the Belgian·Luxemburg Economic Union
Source : National Statistical Institut.

Grand Total .

Monthly Average Per cent
(in millions of francs) of Total Exports

1954 1954
1958 (First 1958 (First

11 months) 11 months)

1,903 1,778 20.2 18.8
1,720 1,701 18.3 17.9

900 892 9.6 9.4
1,810 1,860 19.2 19.6

741 828 7.9 8.7
347 390 3.7 4.1
290 351 3.1 3.7
275 205 2.9 2.2
251 234 2.7 2.5
191 223 2.0 2.4
184 207 1.9 2.2
106 129 1.1 1.4
101 94 1.1 1.0
95 88 1.0 0.9
55 55 0.6 0.6
52 54 0.5 0.6
44 46 0.5 0.5
22 24 0.2 0.8
9 7 0.1 0.1

318 296 3.4 3.1

9,414 9,462 100.0 100.0

Category

Steel products .
Metal Manufactures .
Non-Ferrous Metals .
Textiles and Clothing , .
Chemical Products .
Solid Fuels .•.•...•.................................................
Diamonds , .
Foodstuffs .
Mineral Oils .
Agricultural Products .
Glassware •••.••..•.............................................
Paper and Books .
Hides and Leather .
Cement .
Products of Quarrying .
Rubber .
Timber and Furniture .
Ceramics ........•..•.............................................
Tobacco .
Sundries .

The exports of textile products consolidated the ground which
they had won in 1953, a fall in the case of woollens being partly offset
by increased sales of cotton goods. The share of textile products in
total exports was maintained at about 19 %, as compared with 46 %
for the three branches of metalworking.

The foreign customers of the chemical and diamond industries
increased their purchases.

A similar but more marked tendency characterised the export of
solid fuels. These benefited from the arrangements by the High
Authority of the European Coal and Steel Community, as well as from
the belter tendency of the coal market during the last quarter of the
year.
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The increase in sales by the industries producing building
materials mainly reflected deliveries by the sheet and plate glass
industries.

In spite of the extension of refining capacity in the oil industry
the value of mineral oil exports showed a decrease, this being partly
a result of the fall in prices.

In the foodstuffs and beverage industry, which was handicapped
by import restrictions in a number of countries, the shrinkage of
foreign sales was relatively considerable.

Exports in other trades generally remained at or about the ave-
rages of the year before.

The geographical direction of trade was changed in certain impor-
tant respects, which became clear in the last quarter of the year.

Trade with the countries of the European Payments Union
resulted in a moderate deficit, due entirely to the transactions in the
first nine months of the year. After that the trade with this group
of countries tended to approach equilibrium, or even a state of slight
surplus.

The imports from the KP.U. area increased in absolute value,
while the proportion coming from Germany and France became
greater at the expense of that from the United Kingdom and the
Netherlands. The German Federal Hepublic became the chief supplier
of the Belgian-Luxemburg Economic Union.

Exports to these markets grew in both absolute and relative value,
representing 71.2 % of Belgium's total exports as compared with
68.4 % in 1953.

By comparison with the previous year, the movement in the
distribution of sales as between individuel buying countries diverged
in several respects.
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The Netherlands took nearly 21 % of the total exports, as against
17.8 % in 1953 and Il % in 1937. These figures illustrate the
growth of trade within Benelux. A constantly extending range of
goods, among which special mention mny be made of fuels and motor
vehicles, is benefiting from the enlarged market containing nearly
20 million inhabitants which Benelux provides. Sales of textile
products continued to expand in the same way as in the previous year.

Geographical Distribution
of the Special Trade of the Belgian-Luxemburg Economic Union

Import. E%porta Balenee of Trade

I 1954 I 1954 I 19541958 (Firat 1958 (First 1958 (First
10 months) 10 months) 10 months)

A. Values:
(monthly average in millions of

francs)
E.P.U. Countries (1) ............... 6,820 7,030 6,442 6,640 - 378 - 390
United States and Canada ......... 1,279 1,311 1,090 857 - 189 - 454
Belgian Congo and Ruanda-Urundi 755 819 551 544 - 204 - 275
Other Countries ..................... 1,240 1,373 1,331 1,281 + 91 - 92

Total ......... 10,094 10,533 9,414 9,322 - 680 - 1,211
B. Percentage Ratios to Total

Values:
E.P.U. Countries ..................... 67.5 66.7 68.4 71.2
United States and Canada ......... 12.7 12.5 11.6 9.2
Belgian Congo and Buande- Urundi 7.5 7.8 5.9 5.8
Other Countries ..................... 12.3 13.0 14.1 13.8

100.0 100.0 100.0 100.0

(1) All the countries whose commercial exchanges with the B.L.E.U. in principle enter into the
accounts of the E.P.U.

The decrease in shipments to Germany, which became apparent
III 1953 in conneetion with the fall in sales of steel, continued until
the end of the first half of 1954. Some recovery then took place,
more especially in fuels, motor vehicles and products of the steel
industry.

France to some extent increased its purchases, whereas those of
the United Kingdom were further reduced. The share taken by these
two countries in Belgian exports now amounts to only 15.6 %, whe-
reas in 1937 it was 30.7 %.
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The tendency towards equilibrium which had appeared in 1953
in trade with the United States and Canada gave way to a state of
increased deficit owing to a fall in exports. The decline in imports
from the United States and Canada which occurred in 1953 seems to
be of a lasting nature, unless there are to be larger re-exports of
American goods, possibly after manufacture, assembly, or coking in
the case of coal. It may be pointed out that the course of purchases
from North America is governed by the natural forces of the markets,
imports from there having been almost completely free since 26th May,
1954.

As a result of the drop in steel and textile exports the proportion
of Belgium's total exports going to the United States and Canada fell
from 11.6 % in 1953 to 9.2 % in 1954, this being in spite of larger
shipments of metal manufactures and diamonds.

Trade with the Belgian Congo and Ruanda-Urundi resulted in a
larger deficit than in the previous year owing to an expansion of
imports. The ratio of the trade with these areas to Belgium's total
external trade remained approximately unchanged at 7.8 % for
imports and 5.8 % for exports.

Trade with the other areas of the world was virtually in a state of
balance. In pursuance of an agreement made at the beginning of
the year there was an increase in trade with the U.S.S.B., but exports
to that country have lagged behind the imports.

The Government has taken steps to promote exports, more parti-
cularly by setting up an External Trade Fund, a Consultative Council
for External Trade and a Committee for the Study and Promotion of
Exports of Small and Medium-sized Enterprises.
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ANALYSIS OF THE
BALANCE SHEET AND PROFIT AND LOSS ACCOUNT

FOR THE YEAR 1954

ASSETS

The gold holding is valued on the basis of the gold selling price, Gold Holding

namely Fr. 56,263.7994 per kilogramme.
It amounted on 31st December, 1954 to Fr. 38,910,933,799.29
It consisted of :
Gold in foreign countries
Gold in Belgium

. Fr. 38,735,706,994.25

. Fr. 175,226,805.04
Fr. 38,910,933,799.29

On 31st December of the previous year the gold holding
amounted to Fr. 38,786,505,963.04.

The Belgian Treasury having been able to repay in advance on
15th June, 1954 the balance of the loan of $ 50 million issued in the
United States in 1952, the National Bank was relieved of the obli-
gation, which it had exceptionally undertaken, to keep at the Federal
Reserve Bank of New York a gold deposit, free of all lien, equal to
105 % of the Certificates in circulation.

At the end of 1953 this deposit represented the countervalue of
Fr. 2,106,300,000.

For the same reason, the contingent liability, which the Bank had
assumed when endorsing the Treasury Certificates expressed in dollars
and sold to American banks, was terrninutod. This liability appeared
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Foreign Assets

Foreign Currencies
and Gold
Receivable

in the 1953 Balance Sheet in the Memorandum Account « Endorsement
of Certificates in ILS. Dollars for account of the Public Treasury » at
the figure of Fr. 2,006,000,000.

Part of the foreign assets represents the countervalue of conver-
tible foreign currencies deposited with the Bank's correspondents in
foreign countries, and of foreign notes in the physical possession of
the Bank. A further part consists of bills in Belgian francs on foreign
countries.

The total was made up as follows
On 31st December 1954 On 31st December 1953

a) Assets In foreign
currencies . Fr. 3,335,274,147.70

b) Assets In Belgian
francs . Fr. 3,261,694.25

Fr. 3,338,535,841.95

902,469,551.20

390,415.-
902,859,966.20

The item « Foreign Currencies and Gold Receivable », which
on 31st December, 1953 appeared at the figure of Fr. 1,994,000,000,
has no longer appeared in the Bank's Balance Sheet since 13th July,
1954.

The above-mentioned amount represented the balance remaining
in respect of the forward purchase from the Government in 1952,
against cash payment in Belgian francs, of the dollars for which an
irrevocable drawing right was recognised by the International
Monetary Fund's decision of 19th June, 1952 as being available to
Belgium.

This transaction originally amounted to Fr. 2,492,500,000.

It was liquiduted on 30th June, 1953 to the extent of
Fr. 498,500,000.
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Between Ist January and 20th May, 1954 the Government
redeemed an amount of Fr. 500,000,000 at the rate of Fr. 25 million
per week.

It redeemed the remaining balance on 13th July, 1954.

On 31st December, 1953 the claims on foreign countries under
Payments Agreements appeared as follows on the assets side of the
Balance Sheet : IWithout special cover , Fr. 10,622,592,347.-

a) E.P.U. With special cover . , Fr. 2,817,207,653.-
Fr. 13,439,800,000.-

b) Member Countries of E.P,U, , Fr. 941,896,971.88
c) Other Countries . , Fr. 304,314,870.41

Fr. 14,686,011,842.29

The financing by the Bank of the credits to be granted by the
Belgian-Luxemburg Economic Union to the European Payments Union
continued until 30th June, 1954 to be governed by the Convention
of 7th October, 1953, which was concluded within the terms of
Decree Law N° 5 of 1st May, 1944 as amended by the Law of
28th July, 1948. Over and above the initial limit of
Fr, 10,065,625,000 this Convention provided a security margin of
Fr. 1,000 million, designed to cover seasonal variations in the lendings
to the Union as well as fluctuations in the special covering funds paid
into the Bank in pursuance of the Decrees on this matter (see page 85
of last year's Report). The Convention was supplemented in
January, 1954 by a provisional arrangement under which the security
margin of Fr. 1,000 million could be exceeded to the extent of
Fr. 500 million, the Government having in exchange agreed to liqui-
date in advance at the rate of FI', 25 million per week the operations
for mobilising the drawing right on the International Monetary Fund
that were due to be terminated on 30th June, 1954, the amount
involved being also Fr, 500 million.
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On 30th June, 1954, being the date of expiry of the Convention
of 7th October, 1953, the advances granted to the European Payments
Union amounted to Fr. 12,760,450,000.

At the same time the special fund intended to coyer advances
made in excess of the contractual limit appeared as follows on the
liabilities side of the Bank' s Balance Sheet :

Special Cover for E.P.U. Advances:

a) Special Accounts. , Fr.
b) Public Treasury - KP.U. Agreement Fr.

Fr.

1,053,644,359.-
1,746,983,610.-

2,800,627,969.-

In pursuance of the decision taken on 30th June, 1954 by the
Council of the Organisation for European Economic Cooperation, and
of the bilateral agreements concluded by the Belgian-Luxemburg
Economic Union with the under-mentioned countries as debtors of
the European Payments Union, the claim on the Union was reduced
on 13th July, 1954 by Fr. 3,425,000,000, this amount being repaid in
dollars and being made up as follows :

Parties paying Amounts in U.S. dollars Amounts in Belgian francs

Denmark 4,000,000 200,000,000.-
France 12,500,000 625,000,000.-
Italy 10,000,000 500,000,000.-
Norway 5,000,000 250,000,000.-
United Kingùum 21,000,000 1,050,000,000.-

52,500,000 2,625,000,000.-
European Payments Union . 16,000,000 800,000,000.-

Total. 68,500,000 3,425,000,000.-

The balance resnlting from the offsetting of the June transactions,
which was settled on the same elate, included Ihe second annual sum
of Fr. 500 million repaid by the lùu-opean Payments Union against
the claim of Fr. 2,500 million which was consolidated on 30th June,
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1952 und was repayable in five years, the said claim having been
thereupon reduced to Fr. 1,500 million.

After allowance for the repayments set forth above, and for the
result of the June settlement, the advances to the European Payments
Union had by 13th July, 1954 been reduced to Fr. 8,925,050,000,
this being less than the initial contractual limit of Fr. 10,065,625,000.

The arrangements under which the special cover for KP.U.
advances was repaid on the one hand to holders of Special Accounts,
and on the other hand to the Belgian and Luxemburg Treasuries, are
set out on pages 98 and 99 of this Report.

A new Convention relating to the execution of the Paris Inter-
national Agreement of 19th September, 1950 setting up the European
Payments Union was made on 1st July, 1954 between the Belgian
Government and the Bank.

This Convention, which will expire on 30th June, 1955, replaces
all those relating to the same subject which had been previously
concluded.

Under it the obligation assumed by the Bank to provide out of
its own resources the advances or credits to be granted to the Union
remains limited to Fr. 10,065,625,000.

As in the preceding Conventions, the Government guarantees the
Bank against any loss whatsoever on capital, exchange difference or
otherwise, which might arise for the Bank from performance of the
obligations that ensue for Belgium from the terms of the Agreement.

On 31st December, 1954 the advances to KP.U. amounted lo
Fr. 8,596,250,000, including the residue mentioned above of the
claim that was consolidated on 30th June, 1952, namely
Fr. 1,500 million.

By comparison with the amount appearing in the Balance Sheet
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on 31st December, 1953 the total of the advances granted to E.P.U.
by the Belgian-Luxemburg Economic Union was thus reduced by
Fr. 4,843,550,000 during 1954.

Of this reduction the repayments effected by countries with
which bilateral agreements for repayment and amortisation were
concluded in July, 1954 account for Fr. 3,143,200,000, that is to say
the above-mentioned amount of Fr. 2,625,000,000 with the addition
of the periodical payments provided in those agreements.

A similar ngreement, which came into force in January, 1955,
was concluded on 10th December, 1954 with Iceland.

Item b) entitled « Member Countries of KP.U. », which
amounted on 31st December, 1954 to Fr. 708,965,736.77, comprises
in the main the current advances which have been made to those
countries, and which are to be offset at the end of the month within
the Union against the liabilities towards them appearing among the
liabilities. The amounts of the residual balances not repaid as at
30th June, 1950, which amounts were consolidated in accordance
with the bilateral agreements concluded in 1950 in execution of the
Paris International Agreement of 19th September, 1950, were finally
cleared off at the time of the settlement of KP.U. transactions for
June, 1954.

Item c) entitled « Other Countries » represents the Bank's
claims in foreign currencies and Belgian francs on foreign countries
which are not members of KP.U., and with which bilateral payments
agreements have been concluded.

Such claims appear in the Balance Sheet on 31st December, 1954
at Fr. 579,836,810.37.

The Bank 's contribution towards executing the said agreements
is governed by the Convention which "vas concluded on 25th February,
1947 between the Government and the Bank.
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An additional Convention was concluded on 14th September,
1954 between the Government, the Bank and the National Industrinl
Credit Company, under the terrus of which the Bank has given the
Government an undertaking to finance out of its own resources the
execution of the bilateral agreements concluded or to be concluded
with countries not belonging to E.P.U., up to the amount of the diffe-
rence between the creditor and debtor balances shown in its books
by the foreign Central Banks' accounts opened under the said
agreements. Over and above this margin, and up to a sum of
Fr. 2,000 million, the National Industrial Credit Company will provide
the necessary funds. In certain cases the National Industrial Credit
Company may intervene before the overall limit fixed for the Bank 's
contribution has been reached, doing so in pursuance of the arrange-
ment providing that the amounts of the contribution by the Bank and
the N.I.C.C. respectively shall be fixed for each payments agreement
by common agreement with the Government.

Up to 31st December, 1954 it had not yet been necessary to have
actual recourse to the assistance of the N.I.C.C. When funds are
provided, they will be credited to a special account to be opened for
this purpose in the books of the Bank.

The above-ment.ioned Convention of 14th September, 1954 lays
down that on all the sums provided in Belgian francs by the Bank,
the Government will pay interest calculated at the rate of discount
for accepted bills payable at a bank.

The Treasury's account has been credited with the amount by
which the interest paid by foreign countries exceeds the amounts due
to them in virtue of the agreements with the countries in question.
The account has on the other hand been debited with the interest
which the Government owes to the Bank under the Conventions of
25th February, 1947, 7th October, 1953, 1st July, 1954 and
14th September, 1954 on the advances granted by the Bank for the
purpose of executing the agreements. The interest paid to the Bank
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Debtors in respect
of Foreign
Exchange and
Gold at Forward
Dates

Commercial Bms
on Belgium

Mobilisation of
E.P.U. Special
Accounts

by the Government appears among the receipts shown in the Profit
and Loss Account in the item « Discount., Exchange, Interest and
Commissions ».

This item, the counterpart of which appears among the liabilities
as « Foreign Currencies and Gold to be delivered », stood in the
Balance Sheet on 31st December, 1954 at . Fr. 1,447,779,555.-

It represents the liabilities of debtors who had entered into
forward transactions with the Bank in foreign currencies and gold.

On 31st December, 1953 this item
amounted to . . Fr. 20,150,000.-

The holding of bills of exchange discounted by the Bank and
payable in Belgium amounted on 31st Decem-
ber, 1954 to . . Fr. 9,511,683,785.35

On 31st December, 1953 the total was Fr. 8,319,399,491.75

In this item, which appeared in the Balance Sheet on 31st Decem-
ber, 1953 at a sum of Fr. 227,379,500, there were entered the mobili-
sing facilities accorded by the Bank in the form of current account
advances or the discount of promissory notes for the benefit of holders
of unavailable Special Accounts.

On the one hand the termination under the Belgian and Luxem-
burg Decrees of 8th April, 1954 of the arrangement for temporarily
retaining sums out of the proceeds of exports to member countries
of the European Payments Union, and on the other hand t.he Iiqui-
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dation of the Special Accounts as and when their period of unavailabi-
lity expired, automatically-put an end to such mobilising transactions.

The « Non-interest bearing Treasury Certificates lodged as cover
for the mobilisation of E.P.U. Special Accounts» which at the end of
1953 formed the subject of a Memorandum Sub-Account included in
the « Sundry Deposits », were repaid as and when they respectively
matured.

The advances made against public long-term securities in accor-
dance with the provisions of Article 17, paragraph (8) of the Statutes,
amounted on 31st December, 1954 to . Fr. 290,893,890.72

The total on 31st December, 1953 was. Fr. 720,975,497.-

Advances OD
PubUc LODg·term
Securttles

This item included the following securities : PubUc Short-term
Securities

On 31st December 1954 On 31at December 1953 (Article 20 of the

a) Treasury Certificates Fr. 7,895,000,000.- 7,970,000,000.- Statutes, and
Convention of 14th

b) Securities issued by Ins- September, 1948)

titutions whose liabili-
ties are guaranteed by
the Government . · Fr. 1,183,000,000.-

c) 'Other Public Short-term
Belgian Securities · Fr. 44,000,000.- 70,200,000.-

Total. · Fr. 9,122,000,000.-- 8,040,200,000.-

The Treasury Certificates on 31st December, 1954 included
certain Certificates expressed in U.S. dollars which the Government
repaid to the Bank in U.S. dollars on 5th January, 1955.

Vnder the terms of the Convention which was reached between
the Belgian Government and the Bank on 14th September, 1948 the
amount of the securities issued or guaranteed by the Government which
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are held by the Bank as t.he result of transactions in accordance with
Article 17, paragraphs (3) and (9) of the Statutes, must not exceed
Fr. 10,000 million.

In pursuance of the Conventions concluded on 15th April, 1952
with the Belgian Government on the one hand and the Luxemburg
Government on the ot.her, the Bank placed at the latter's disposal a
line of credit limited t.o Fr. 333 million. This line of credit was not
used in 1954.

The advances granted by the Bank under the provisions of the
Conventions ment.ioned above, are charged at the Bank's rat.e of
discount for bills accept.ed payable at a bank, except in the case of the
sum of Fr. 2,465,000,000 representing t.he part of the Belgian
Government's debt to the Bank which, on 13th September, 1948,
exceeded the consolidated amount of Fr. 35,000 million. This sum is
subject to the provisions of Article 33 of the Organic Law, under
which an allowance of 0.25 % per annum is made to the Bank on
that part of the note circulation which corresponds to non-interest
bearing advances to the Belgian Government.

The interest produced by the holding of public short-term
securities appears among the receipts entered on the credit side
of the Profit and Loss Account in the item cc Discount, Exchange,
Interest and Commissions ».

In accordance with Article 37 of the Statutes the profit arising
for the Bank from the difference between interest at 3 1/2 % and
the rate of interest charged on its discount, advance and loan tran-
sactions is paid to the Government by the debit of the Profit and Loss
Account.

The provision III question applies to the transactions recorded
among the asset accounts entitled cc Commercial Bills on Belgium »,
cc Advances on Public Long-term Securities» and cc Public Short-term
Securities ».
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The breakdown of the Treasury notes and com is as follows :
On 31st December 1954 On 31st December 1953

Silver and Nickel Coin . Fr.
Treasury Notes . Fr.

Fr.

202,240,396.75 83,530,926.45
345,466,150.- 162,937,655.------------------
547,706,546.75 246,468,581.45

The National Bank's balances on the « A » Account at the Postal
Cheque Office amounted to the following :
On 31st December, 1954
On 31st December, 1953

. Fr. 1,867,662.47
1,767,542.04. Fr.

The « B » Account, the balance of which amounted on
31st December, 1954 to Fr. 240,000,000 as against Fr. 468,000,000
on 31st December, 1953, represents a holding of a foreign Central bank
which was placed on a Postal Cheque Account under arrangements
that have been in force since 1948. This holding appears on the
liabilities side in the item « Liabilities to Foreign Countries under
Payments Agreements - Other Countries: bi ». The « B » Account
at the Postal Cheque Office was terminated on 6th January, 1955,
under the Conventions which were concluded between the Govern-
ment, the Bank and the National Industrial Credit Company with
regard to execution of the bilateral agreements concluded or to be
concluded with countries that are not members of the European
Payments Union (see page 87 of this Report).

The balance of this account was repaid to the Bank by the Postal
Cheque Office on the above-mentioned date, and accordingly sub-
divisions al and bi of the account « Liabilities to Foreign Countries
under Payments Agreements - Other Countries» were amalgamated.

Aftel' the reorganisation of the Bank's Balance Sheet in
September, 1948 the consolidated claim on the Government amounted
to . Fr. 35,000,000,000.-
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Public Long-term
Securities
(Articles 18 and 21
of the Statutes)

Items Receivable

In the Balance Sheet as at 31st. December, 1954 it appeared
at e , Fr. 34,660,494,790.12

Under an Agreement reached on 2nd December, 1953 between
the Treasury and the Bank, the latter, in view of the very heavy charges
entailed for the Treasury by the execution of the defence programme,
agreed at the Government's request that the Government's share in
the profits of the accounting years 1953 and 1954 should be actually
credited to the Treasury's ordinary account, instead of being applied
to repayments as provided by Article 3, paragraph b, sub-paragraph 2
of the Law of 28th July, 1948 regarding the reorganisation of the
Bank's Balance Sheet (see last year's Report, page 90).

The Government having requested that this arrangement should
be prolonged for a further year, namely the Bank's accounting year
1955, the Bank gave its agreement to that request on 15th December,
1954, it being understood that the Government shall resume the
repayments provided in Article 3, paragraph b, sub-paragraph 2 of
the Law of 28th July, 1948 as from the 1956 accounting year, and
shall make such additional provision that the total amount of the
repayments which ought to have been effected for the accounting
years 1953 to 1955 shall be cleared off in six years, at the rate of
at least one-sixth part per annum, payable on 1st March in each of
the years 1957 to 1962.

The public long-term securities and other securities acquired
under Articles 18 and 21 of the Statutes amounted to the following:
On 31st December, 1954 . Fr. 1,792,053,561.18
On 31st December, 1953 . Fr. 1,677,626,735.03

at
This item appeared on 31st December, 1954

. Fr. 151,408,528.83
as compared with Fr. 130,110,393.93 on 31st December, 1953.
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It consists, inter alia, of items for collection such as cheques,
coupons and redeemable securities, of amounts receivable from third
parties in conneetion with transactions in' securities or foreign
exchange, the printing of notes and printer's sundries, as well as of
postage or revenue stamps.

The value of land and buildings appeared in the Balance Sheet
for 31st December, 1954 at . . Fr. 1,060,455,096.92

In the Balance Sheet for 31st December,
1953 it stood at . . Fr. 966,503,316.05

The increase of Fr. 93,951,780.87 represents the amounts spent
during 1954 on building new premises for the Bank in Brussels to
the extent of Fr. 89,646,945.18, together with Fr. 3,513,185.99 for
completing the rebuilding of a provincial branch destroyed during the
war, and Fr. 791,649.70 for the purchase of a piece of land at
Malmédy for the purpose of erecting a new building for the branch
at that place.

The furniture and equipment, having been completely written
off, are included in this item only pro memoria.

This item, the counterpart of which appears among the liabilities
under the heading « Staff Pension Fund », was shown in the Balance
Sheet for 31st December, 1954 at . . Fr. 743,761,180.71
On 31st December, 1953 it was. . Fr. 707,158,155.39

The increase of Fr. 36,603,025.32 includes an ordinary grant of
Fr. 25,837,278, the collection of bonuses, and the normal deductions
from salaries and wages.

As is mentioned in the Report for 1952 on pages 89 and 90,
the system which was brought into force on Ist January, 1953 now
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Assets Written OU
pending Collection

Transitory Assets

provides for dividing the pensions charge between the Pension Fund
and the General Expenses of the Bank.

to
The Bank 's contribution under this head

. Fr.
amounted in 1954

9,700,000.-
8,868,236.-as against

in 1953.
. Fr.

Under this heading there are shown pro memoria those items
which cannot serve as counterpart for the sight liabilities of the Bank
because of uncertainty as to the date when they can be realised, or
as to whether they can be realised at all.

On 31st December, 1954 the transitory assets consisted of the
following:
a)' Fractional interest receivable on investments

and accounts opened under Payments Agree-
ments . Fr. 108,255,965.75

b) Fractional interest receivable on accounts in
convertible currencies . Fr. 3,214,790.15

c) Fractional interest on public long-term secu-
rities acquired in accordance with the
Statutes . Fr.

d) Provision for the making of Bank Notes and
printer's sundries, for the staff restaurant
and the stationery department. . Fr.

e), Claim on Ministry of National Defence for
repayment of cash removed by secret forma-
tions during the occupation. This claim is
pending before the Court of First Instance at
Huy . Fr. 2,243,400.-

-----------------
Carried forward Fr. 171,436,850.61

32,708,435.05

25,014,259.66
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Brought forward Fr.

f) Securi ties of the Centenary Fund. The
income on this Fund, which was created on
the occasion of the Bank 's centenary, is
intended to provide prizes and rewards for
particularly deserving members of the clerical
staff and workmen employed . . Fr.

g) Balances with foreign correspondents, being
foreign exchange blocked in pursuance of
foreign countries' exchange legislation . Fr.
(The counterpart of the three last items el,

f I and g I appears among the « Transitory
Liabilities n.)

Total. . Fr.
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Bank Notes In
Circulatlon

Current and
Sundry Accounts

LIABILITIES

On 31st December, 1954 the amount of notes of the Bank in
circulation was . . Fr. 102,678,691,700.-

On 31st December, 1953 it was . . Fr. 101,591,891,200.-

These totals were made up as follows, by denominations :

Fr. 1,000
Fr. 500
Fr. 100

· Fr.
· Fr.
· Fr.

On 31st December 1954

89,223,066,000.-
7,248,613,000.-
6,207,012,700.-

On 31st December 1953

85,278,828,000.-
8,970,513,000.-
7,342,550,200.-

Total. . Fr. 102,678,691,700.- 101,591,891,200.-

The breakdown of the balances on current and sundry accounts
was as follows :
Public Treasury, Ordinary

Account . Fr.
Public Treasury, Economic

Cooperation Agreement
Accounts . Fr.

Institutions governed by a
Special Law, and Public
Authorities . Fr.

On 31st December 1954

28,510,495.69

88,420,165.45

268,970,223.37

On 31st December 1953

26,711,211.70

193,428,188.95

Bunksin Belgium · Fr. 1,996,863,819.12 2,143,202,038.77

363,874,559.64

Banks in Foreign Countries,
Ordinary Accounts . Fr. 1,034,476,393.90 920,451,369.95

Carried forward Fr. 3,417,241,097.53 3,647,667,369.01
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Brought forward Fr. 3,417,241,097.53 3,647,667,369.01

Individuals . Fr. 280,186,106.02 260,732,908.90

Items Payable . Fr. 361,922,167.23 464,708,132.03

Fr. 4,059,349,370.78 4,373,108,409.94

This summary calls for two remarks:

I") Public Treasury (Economic Cooperation Agreement Accounts).

The amount of Fr. 88,420,165.45 which appeared in the Balance
Sheet on 31st December, 1954, like that of Fr. 193,428,188.95 which
appeared on 31st December, 1953, relates exclusively to the period
of execution of the Marshall Plan for 1950-1952. The decrease on
the year was due to the fact that in February and September, 1954
a total amount of Fr. 100,000,000 was paid into the Treasury's ordi-
nary account for the Belgian Coal Mines Re-equipment Fund.

2°) Items Payable.

The amount shown as « Items Payable » represents the whole
of the liabilities of the Bank other than those entered in current
accounts, in particular letters of credit; certain cheques; payment
orders; dividends; the equivalent of foreign exchange due to outside
parties; taxes payable; payments to be made to suppliers of goods and
to the National Social Insurance Office; credit advices pending; and
transactions in course of settlement which will later give rise to
payments or to the crediting of current accounts.

Comparison as between 1953 and 1954 of the liabilities to
foreign countries under Payments Agreements shows the following :

On 31st December 1954 On 31st December 1953
Member Countries of

KP.U. . Fr. 71,287,769.38 352,123,279.15
Other Countries :

al . Fr. 222,483,775.48 226,510,702.62
Carried forward Fr. 293,771,544.86 578,633,981.77
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Total Sight
Liablllties

Special Accounts
for European
Payments Unlon
Advances

Brought forward Fr. 293,771,544.86
bi . Fr. 240,000,000.------------------

Fr. 533,771,544.86

578,633,981.77
468,000,000.-

1,046,633,981.77

The counterpart of the item « Other Countries bi» appears
among the assets in the item « Balances at the Postal Cheque Office -
« B » Account» (see page 91 of this Report).

The sight liabilities are the sum of the banknotes in circulation,
the current and sundry accounts, and the liabilities to foreign countries
under Payments Agreements.

On 31st December, 1954 total sight liabilities amounted to
Fr. 107,271,812,615.64 as against Fr. 107,011,633,591.71 on
31st December, 1953.

This item appeared in the Balance Sheet on 31st December, 1953
in the amount of . Fr. 2,817,207,653.-

The Royal Decree of 8th April, 1954 and the Luxemburg
Government's Decree of the same date terminated as from 15th April,
1954 the temporary retention of amounts out of the countervalue of
foreign currencies sold, or out of payments in Belgian or Luxemburg
francs in settlement of exports to member countries of KP. U.

The amounts retained up to that date, and paid by the banks
into the Special Accounts which had been opened for them in the
books of the National Bank, were repaid on the expiry of their period
of six months' unavailability.

Consequently the remaining balance on these Special Accounts
had been completely cleared off by 10th October, 1954.

It may be recalled that in order to make possible the termination
of the system of export retentions, und the repayrnent of the Special
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Accounts when this fell due, the Belgian Government in April, 1954
concluded with the Belgian Bankers' Association an arrangement
under which the approved banks subscribed for Special Certificates
up to an amount of Fr. 2,350 million. A similar arrangement was at
the same time made in the Grand Duchy of Luxemburg.

The whole amount thus subscribed was placed at the disposal
of the National Bank of Belgium so as to form the special provision,
which would otherwise have had to be contributed by exporters, for
financing the credits granted by the National Bank to the European
Payments Union over and above the contractual limit.

The funds provided and paid in by the Belgian and Luxemburg
Governments were shown among the liabilities in the Bank 's Balance
Sheet in the item « Public Treasury - E.P.U. Agreement ».

After the repayments in dollars to the Belgian-Luxemburg
Economic Union on 13th July, 1954 had reduced the claim on E.P.U.
below the contractual limit of Fr. 10,065,625,000, the funds thus
provided, which at that date amounted to Fr. 1,949,294,771, were
repaid to the Treasury's ordinary account.

This item, which appeared in the Balance
Sheet fol' 31st December, 1954 at . . Fr.
was shown in that for 31st December, 1953 at Fr.

1,498,238,642.30
32,125,599.85

Foreign Currencies
and Gold to be
delivered

lts counterpart, the item « Debtors in respect of Foreign Exchange
and Gold at Forward Dates », appears among the
assets at only . Fr. 1,447,779,555.-

The difference represents solely cash liabilities in foreign
currencies.

This account is the counterpart to the « Securities of the Staff StaU Pension l'und

Pension Fund » among the assets.
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It amounted on 31st December, 1954 to. Fr.
against a total on 31st December, 1953 of . Fr.

743,761,180.70
707,158,155.39

Transitory
Liabilities

On 31st December, 1954 the transitory liabilities were as follows:

a) Fractional interest payable on accounts opened
under Payments Agreements . Fr.

b) Unaccrued discount on Bills and Treasury
Certificates held . Fr.

c) Instalments paid by outside parties. . Fr.

d) Cash removed by secl'et formations during
the occupation, to be recovered.

e) Centenary Fund

. Fr.

. Fr.

f) Creditors in respect of blocked currencies Fr.
The connterp,art of the three items dl, el
and f / is included in each case in the « Tran-
sitory Assets »,

g) Provision for Taxes. The balance on this
account amounted on 31st December, 1953
to Fr. 49,829,294.

441,027.70

36,200,576.05

74,248.-

2,243,400.-

2,656,644.45

1,603,532.22

In the course of 1954 the account « Pro-
vision for Taxes » was debited with sums in
respect of the National Crisis Tax on the dividend
puid on 1st March, 1954, as well as with some
small amounts remaining due from the 1952 and
1953 fiscal years, and with Luxemburg taxes paid
by the Bank 's branch in the Grand Duchy of
Luxemburg.

If allowance is made for these payments, for
the transfer of Fr. 40 million by debit of the

----------------
Carried forward Fr.
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Brought forward Fr.

Profit and Loss Account, and for advance pay-
ment.s of Fr. 100 million on account of taxes on
income for the years 1953 and 1954, the total
of the « Provision for Taxes» as on 31st Decem-
ber, 1954 was . . Fr.

h) Provision for expenses of acquiring, selling
and shipping gold . . Fr.

i) Provision for building . Fr.

Total. . Fr.

43,219,428.42

9,033,009.-

23,138,966.52

68,000,000.-

143,391,403.94

The capital of Fr. 400,000,000 is divided into 400,000 shares of Capital

Fr. 1,000 each, registered or to bearer, including 200,000 registered
and untransferable shares in the name of the Government.

The Reserve Funds, which are provided under Article 14 of the Reserve l'unda

Statutes of the Bank, comprise the following items :
On SIst December 1954

283,227,494.45
243,149,674.77

Statutory Reserve . Fr.
Contingencies Fund. . Fr.
Account for Depreciation of

Premises, Furniture and
Equipment . Fr. 960,455,096.92

---------------
Fr. 1,486,832,266.14

On S1st December 1955

256,395,398.71
242,415,117.72

866,503,316.05

1,365,313,832.48

The increase arises from the share in the distribution of the profits
as at 31st December, 1953 which went to the Statutory Reserve, as
well as from the sum of Fr. 93,951,780.87 which was applied on
31st December, 1954 to writing off expenses of the year relating to
the building of new premises for the Bank.
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The difference between the amount of the assets item « Premises,
Furniture and Equipment )) and that of the liabilities item « Account
for Depreciation of Premises, Furniture and Equipment », namely a
round sum of Fr. 100 million, represents a reasonable valuation of the
land alone.

Besides this, the Contingencies Fund was increased, by debit of
the Profit and Loss Account, \.0 the extent of the profit of
Fr. 734,557.05 which was realised during 1954 on the sale and
collection of the proceeds of securities contained in the Bank 's holding
of Public long-term securities.

Article 8 of the Law of 8th March, 1951, which amends, with
effect from the 1951 fiscal year, the Laws and Decrees relating to
Income Taxes, provides that under certain conditions a part or the
whole of such profits shall be exempt from tax. The exempt portion,
which under Article 27, paragraph 2bis of the codified Laws must
remain unusable, amounts to Fr. 50,224.50.

Net Profit for
Distribution

The favourable balance on the Profit and Loss Account, which
forms the net profit to be distributed in accordance with Article 38
of the Statutes, amounts to Fr. 336,287,704.98.
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MEMORANDUM ACCOUNTS

Under this heading are shown the items,
such as bills of exchange, foreign currencies, etc.,
which have been lodged for collection by holders
of current accounts or by foreign correspondents
of the Bank . . Fr.

This item comprises import credits opened
by the Bank for public financial institutions and
for Belgian companies or firms, as well as export
credits opened by foreign Central Banks. . Fr.

The breakdown of these is as follows :

Cover for advances III

account on Belgian public
long-term securities . Fr. 11,991,461,864.50

Guarantees given by per-
sons lodging bills for dis-
count . Fr. 19,962,750.-

Bonds of the Currency
Reform Loan . Fr. 9,599,000.-

Carried forward Fr. 12,021,023,614.50
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Sundry Guarantees
Received

Guarantee
CertWcates
received fron! ~8

Publlc Treasury

Guarantees given
on behalf of the
Staff

Brought forward Fr. 12,021,023,614.50

International Monetary
Fund . Fr. 8,323,889,561.24

International Bank for
Reconstruction and Deve-
lopment . Fr. 1,782,778,920.-

Other Deposits . Fr. 22,376,620,476.39

Total. . Fr. 44,504,312,572.13

Guarantees given under Statute or Regula-
tions by executives of the Bank, by Discount
Agencies, and by members of the staff. . Fr. 133,254,488.50

These Certificates secure the advances
granted by the Bank for the purpose of carrying
out Payments Agreements, in accordance with
the provisions of the Law of 28th July, 1948,
which amended Decree Law N° 5 of Ist May,
1944 relating to the terms for purchase and sale
of gold and foreign currencies . . Fr. 1,625,000,000.-

These guarantees are given by the Bank to
certain Discount Agencies in respect of loans
granted by the General Savings and Pensions
Fund to members of the Bank's staff to enable
them to build or buy their house . . Fr. 90,476,325.-
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Portfolio and Slmdry Assets . . Fr. 59,291,025.- Public Treasury

Sundry Securities owned by the Government:

Ordinary Shares of the Bel-
gian National Railways
Company . Fr. 1,000,000,000.-

Participating Debentures of
the Belgian National
Railways Company . Fr. 638,305,187.-

Treasury Bills of the Grand
Duchy of Luxemburg
(Belgian-Luxemburg
Agreement) . Fr. 1,625,001,300.-

Federal Republic of Ger-
many Government Bonds
(London Agreements of
27th February, 1953) Fr. 447,905,400.-

4 1/2 % Certificates of the
National Cheap Dwellings
Company . Fr. 4,005,160,000.-

4 1/2 % Certificates of the
National Smallholders'
Company . Fr. 713,850,000.-

Sundry Items. . Fr. 206,169,070.50

Fr. 8,636,390,957.50

Sundry Items for which the Government is the Depositary:

Items lodged by outside
parties . . FI'. 8,116,610,735.61

Service of the Registered
Debt . Fr. 10,627,147,200.-

-------
Carried forward Fr. 18,743,757,935.61 8,695,681,982.50
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Brought forward Fr. 18,743,757,935.61

Deposit and Consignment
Office . Fr. 45,834,270,773.86

Items lodged by way of
Guarantee . Fr. 1,943,881,138.15

Fr. 66,521,909,847.62

8,695,681,982.50

Securities lodged in pursuance of the Regent's
Decree of 17th January, 1949 regarding the
cancellation of undeclared Belgian
securities

Securities to be delivered .

Securities withdrawn from circulation

Pnblic Debt Sinking Fund

Monetary Fund :

Public Long-term Securities

bearer
· Fr. 45,969,560.-
Fr. 5,669,289,992.50

· Fr. 9,497,070.-
· Fr. 5,890,736,237.50

· Fr. 4,704,236,110.-

· Fr. 91,537,320,800.12Total.

Securities Securitiesheld in safecustody and belonging
to the Securities Stabilisation Fund which was
set up in pursuance of the Decree Law of
18th May, 1945 . . Fr. 4,041,759,136.50

Stabilisation Fund
(Securities
Deposited)

General Savings a) Provisional Investments · Fr. 7,925,980,165.--
and Pensions Fund

b) Cover for Loans · Fr. 10,367,050.-

c) Guarantee Deposits · FI'. 101,395,396.-

Total. · Fr. 8,037,742,611.-
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DISTRIBUTION OF THE NET PROFIT FOR THE YEAR 1954

2. As to the rest, namely Fr. 312,287,704.9!::1
a) 10 % to Reserve .
b) 8 % to the Staff .

3. As to the remainder, namely Fr, 256,075,918.01::1
a) To the Government : one-fifth
b) To the Shareholders : 0. Second Dividend
c) 'l'he balance ta Reserve .

Total Net Profit to be distributed .\

31,228,770.50
24,983,016.40

I

1. To the Shareholders: a First Dividend of 6 % of the Nominal'
Capital . .1 Fr. 24,000,000.-

I

51,215,183.62
204,571 ,428.57

289,305.89

saô,287,704.98

DIVIDEND DECLARED FOR THE YEAR 1954

First Dividend, gross . · Fr. 24,000,000.-

Second Dividend, gross · Fr. 204,571,428.57

Total. · Fr. 228,571,428.57

Income Tax. · Fr. 68,571,428.57

Net Dividend, Total · Fr. 160,000,000.-

on 400,000 Shares, that is a net dividend of Fr. 400 on each.

This dividend is payable on 1st March, 1955 against the presen-
tation of Coupon N° 153.

'l'he Council of Regency

Hubert ANSIAUX. Vice·Governor,
Jean VAN NIEUWENHUYSE, Director,
Franz DE VOGHEL, Director,
Marcel LEFEBVRE. Director,
Henri DERAEDl" Regcnt,
André HUYSSENS, Regent,
Léon-A. BEKAER'l', Regent, '
Yvan FEYERICK, Regent.
August COOL, Regent,
Alfred PU'l'ZEYS, Regent,
Alfons CONIX, Reqent,
André RENARD, Reqent.,
André DE GUCHTENERRE, licqcnt,
Robert VANDEPU'l"l'E, Regent.

The Governor
Maurice FRERE.
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ASSETS
BALANCE SHEET AS AT

Gold Holding .

Foreign Assets .

Claims on Foreign Countries under Payments Agreements:

a) E.r.u.
b) Member Countries of KP.U ..

c) Other COlintries .

Debtors in respect of Foreign Exchange and Gold at Forward Dates .

Commercial Bills on Belgium .

Advances on Public Long-term Securities.

Public Short-term Securities (Article 20 of the Statutes, and Convention of
14th September, 1948) :

a) Treasury Certificates

b) Securities issued by Institutions whose liabilities are guaranteed by the
Government

c) Other Public Short-term Securities

Treasury Notes and Coin .

Balances at the Postal Cheque Office
« A » Account

« B » Account

Consolidated Claim on the Government (Article 3, paragrnph b of the Law of
28th July, 1948)

Public Long-term Securities (Articles 18 and 21 of the Statutes)

Items Receivable

Premises, Furniture and Equipment.

Securities of the Staff Pension Fund .

Assets Written Off pending Collection

Transitory Assets

Total Assets .
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Fr. 38,910,950,799.29

3,338,535,841.95

8,5\)(j,250,000.-

708,965,736.77

579,836,810.37

1,447,779,555.-

9,511,683,785.U5

290,893,890.72

7,895,000,000.-

1,183,000,000.-

44,000,000.-

547,706,546.75

1,867,662.47

240,000,000.-

U4,660,494,790.12

1,792,053,561.18

151,408,528.83

1,060,455,096.92

743,761,180.71

p.m.

175,697,027.28

111,880,323,813.71



31st DECEMBER, 1954
LIABILITIES

Notes in Circulation .

Current and Sundry Accounts

l Ordinary Account .

Public Treasury Economic Cooperation
Agreement Accounts

Institutions governed by a Special Law, and Public
Authorities

Banks in Belgium

Banks in Foreign Countries: Ordinary Accounts.

Individuals

Items Payable

Fr. 28,510,4%.69

88,420,165.45

268,970,22a.37

1,996,863,819.12

1,034,476,393.90

280,186,106.02

361,922,167.2a

Liabilities to Foreign Countries under Payments
Agreements :

Member Countries of E.P.U.

Other Countries : a)

b)

71,287,769.38

222,483,775.48

240,000,000.-

Total Sight Liabilities

Foreign Currencies and Gold to be delivered

Staff Pension Fund .

Transitory Liabilities

Capital

Reserve Funds :

a) Statutory Reserve

b) Contingencies l"und

c) Account for Depreciation of Premises, Furniture and Equipment.

Net Profit for Distribution.

Total Liabilities .

-- III -

Fr. 102,û78,691,700.-

4,050,349,370.78

5aa,771,544.86

107,271,812,615.64

1,498,238,642.30

74a,761,180.71

143,391,403.94

400,000,000.-

283,227,494.45

243,149,674.77

060,455,096.02

3aû,287,704.98

l L1,880,323,813.71



DEBIT PROFIT AND LOSS ACCOUNT

General Expenses
Expenses of Acquiring, Selling and Shipping Gold
Grant to the Staff Pension Fund
Depreciation of Premises, Furniture and Equipment .
Written off New Premises .
Amounts due to the Government :

a) Produce of Discounts and Advances on Public
Long-term Securities exceeding 3 X .% . 3,B77,740.33

b) Stamp Duty on the Note Circulation 144,230,526.-

Transferred to the Transitory Liabilities as Provision for Taxes .
Transferred to the Transitory Liabilities as Provision for Building
Transfer to the Contingencies Fund of Profit on Realisation of, and Collection of,

Securities
Net Profit for Distribution.

Fr. 318,565,768.28
3,219,333.-

25,837,278.-
13,940,824.05
03,951,780.87

147,608,266.BB
40,000,000.-

68,000,000.-

734,557.05
336,287,704.98

1,048,145,512.56

MEMORANDUM ACCOUNTS

Items for Collection
Documentary Credits Opened
Sundry Deposits:

Cover for advances in account on Belgian Public Long-term
Securities . .

Guarantees given by persons lodging bills for discount .
Bonds of the Gurrency Reform Loan .
InternatiQnal Monetary Fund
International Bank for Reconstruction and Development
Other Deposits

Sundry Guarantees Received
Guarantee Certificates received from the Public Treasury
Guarantees given on behalf of the Staff.
Public Treasury :

Portfolio and Sundry Assets .
Sundry Securities owned by the Government "

Ordinary Shares of the Belgian National Railways Co. .
Participating Debentures of the Belgian National Rail-

ways Company . . . . .
Treasury Bills of the Government of the Grand Duchy of

Luxemburg (Belgian-Luxemburg Agreement) . .
Federal Republic of Germany Government Bonds (Lon-

don Agreements of 27th February, 1953). . .
4 X % Certificates of the National Cheap Dwellings Co.
4 X % Certificates of the National Smallholders' Co.
Sundry Items

Sundry Items for which the Government is the Depositary
Items lodged by outside parties . . . .
Service of the Registered Debt
Deposit and Consignment Office .
Items lodged by way of Guarantee .

Securities lodged in p1lrsuance of the Regent's Decree of
17th January, 1949 regarding the cancellation of undeclared
Belgian bearer securities .

Securities to be delivered . .
Securities withdrawn from circulation
Public Dcbt Sinki1lg Fund .
Monetary Fund "

Public Long-term Securities

Securities Stabilisation Fund (Securities Deposited)
General Savings and Pensions Fund

Provisional Investments
Cover for Loans .
Guarantee Deposits



AS AT S1st DECEMBER, 1954 OREDIT

Discount, Exchange, Interest and Oommissions .

Income on Public and Other Securities acquired in accordance with the Statutes

Profit on Realisation of, and Oollection of Proceeds of, Securities .

Fees for Safe Custody, Brokerages and Rent of Safes.

Amounts collected on Assets Written Off pending Oollection

Amounts due from and allowed by the Government :
li) Return of Stamp Duty on the Note Circulation (Royal Decree of 24th

August, 1939, Article 34)
b) Allowance of 0.25 % per annum on the Government Debt (Royal Decree

of 24th August, 1939, Article 33) .
c) Allowance of 0.10:% per annum on the amount of the Small Notes issued

for account of the Treasury (Agreement of 18th March, 1946)

Transfer from the account « Provision for building» .

AS AT S1st DECEMBER, 1954

11,991,461,864.50
19,962,750.-
9,599,000.-

8,323,889,561.24
1,782,778,920.-

22,376,620,476.39

59,291,025.-

1,000,000,000.-

638,305,187.-

1,625,001,300.-

447,905,400.-
4,005,160,000.-

713,850,000.-
206,169,070.50 8,636,390,957.50

8,116,610,735.61
10,627,147,200.-
45,834,270,773.86
1,043,881,138.15 66.521,909,847.62

45,96!),560.-
5,669,289, \)02.50

0,497,070.-
5,890,736,237.50

4,704,236,110.-

7,\)25,\)80,165.-
10,367,050.-

101,395,396.-

Fr. 17,591,579.55

23,340,452.10

44,504,312,572.13
133,254,488.50

1,625,000,000.-
90,476,325.-

\)1,537,320,800.12
4,041,759,136.50

8,037,742,611.-

Fr. 686,723,942.70

83,008,263.20

734,557.05

10,393,046.97

3,274,528.64

109,102,620.-

92,813,737.-

2,094,817.-

60,000,000.-

1,048,145,512.56



GLOSSARY OF NAMES AS USED IN THIS AND OTHER
REPORTS OF THE NATIONAL BANK

Bank of the Belgian Congo .
Belgian Air Navigation Company

(SABENA)
Belgian Bankers' Association .
Belgian Coal Mines Re-equipment Fund
Belgian-Luxemburg Economic Union

(RL.E.U.)
Belgian National Railways Company.

Belgian Textile Industry Federation .
Brussels Municipal Water Company.
Centenary Fund
Clearing Office .
Committee for the Study and Promotion

of Exports of Small and Medium-sized
Enterprises

Consultative Committee for Coordinating
Medium-Term Export Financing,
known as « Cofinex » .

Consultative Council for External Trade
Council of Regency
Deposit and Consignment Office
Direcborate General of Mines .
Discount Agency .
European Agricultural Markets

Organisation
European Coal and Steel Community

(E.C.S.C.)
European Payments Union (E.P.U.)
External Trade Fund .
General Savings Fund
(administered by :)
General Savings and Pensions Fund .
High Authority (of E.C.S.C.) .
International Bank for Reconstruction

and Development (LRR.D.)
International Forestry and Mining

Company of the Congo .
International Materials Conference
International Monetary Fund (I.M.F.)
International Sugar Agreement
International Sugar Conference
International Tin Council
International Wheat Agreement
Katanga- Dilolo- Leopoldville Railway

Company (K.D.L.)
Katanga Railway Company.
Leopoldville-Katanga-Dilolo Railway

Company (LEOKADI)
London Metal Exchange.
Ministry for Economic Affairs .
Ministry of Agriculture
Ministry of Finance
Monetary Fund .

Banque du Congo Belge
Société Anonyme Belge pour l'Exploitation de la

Navigation Aérienne (SABENA)
Association Belge des Banques
Fonds de Rééquipement des Charbonnages Belges
Union Economique Belgo-Luxembourgeoise

(U.E.B.L.)
Société Nationale des Chemins de fer belges

(S.N.C.F.B.)
Fédération de l'Industrie Textile Belge
Compagnie Intercommunale Bruxelloise des Eaux
Fonds du Centenaire
Chambre de Compensation
Commission d'études pour la proinotiondes expor-

tations de petites et moyennes entreprises

Comité Consultatif de Coordination du Financement
à Moyen Terme des Exportations (Cofinex)

Conseil Consultatif pour le commerce extérieur
Conseil de Régence
Caisse des Dépôts et Consignations
Direction Générale des Mines
Comptoir d'Escompte
Organisation Européenne des Marchés Agricoles

Communauté Européenne du Charbon et de l'Acier
(C.E.C.A.)

Union Européenne de Paiements (U.E.P.)
Fonds du commerce extérieur
Caisse Générale d'Epargne

(gérée par la :)
Caisse Générale d'Epargne et de Retraite
Haute Autorité (de la C.E.C.A.)
Banque Internationale pour la Reconstruction et le

Développement (B.LR.D.)
Société Internationale Forestière et Minière

du Congo
Conférence Internationale des Matières Premières
Fonds Monétaire International (F.M.L)
Accord International du Sucre
Conférence Internationale des Sucres
Conseil International de l'Etain
Accord International du Blé
Compagnie des Chemins de Fer Kabanga-Dilolo-

Léopold ville (K.D.L.)
Compagnie du Chemin de Fer du Katanga
Société des Chemins de Fer Léopcldville-Katanga-

DiloIo (LEOKADI)
Bourse des Métnux de Londres
Miuistère des Affaires Economiques
Ministère de l'Agriculture
Ministère des Finances
Fonds Monétaire
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National Rank of Belgium.
National Cheap Dwellings Company.

National Del Credere Office.
National Employment and Unemploy-

ment Office .
National Industrial Credit Company

(N.I.C.C.)
National Smallholders' Company
National Social Insurance Office
National Statistical Institute .
National Water Distribution Company
North Atlantic Treaty Organisation

(N.A.T.O.)
Organisation for European Economic

Cooperation (O.E.E.C.)
Postal Cheque Office .
Public Debt Sinking Fund
Rediscount and Guarantee Institute

(R.G.I.)
Securities Stabilisation Fund .
Social and Economic Research Institute
Staff Pension Fund .
'I'elegraphs and Telephones Board .
Treasury and Public Debt Administration

Union of Non-Ferrous Metal Industries.
Veterans' Endowment

Banque Nationale de Belgique
Société Nationale des Habitations et Logements à

Don Marché
Office National du Ducroire
Office National du Placement et du Chômage

Société Nationale de Crédit l\ l'Industrie (S.N.C.I.)

Société Nationale de la Petite Propriété Terrienne
Office National de Sécurité Sociale
Institut National de Statistique
Société Nationale des Distributions d'Eau
Organisation du Traité de l'Atlantique Nord

(O.T.A.N.)
Organisation Européenne de Coopération

Economique (O.E.C.E.)
Office des Chèques Postaux
Fonds d'Amortissement de la Dette Publique
Institut de Réescompte et de Garantie (I.R.G.)

Fonds des Rentes
Institut de Recherches Economiques et Sociales
Caisse de Pensions du Personnel
Régie des Télégraphes et Téléphones
Administration de la Trésorerie et de la Dette

Publique
Union des Industries des Métaux Non-Ferreux
Dotation des Combattants
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