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At the beginning of 1952 the surplus on the balance of payments of
the Belgian-Luxemburg Economic Union showed further rapid growth,the
monetary incidence ofwhich gave rise to some concern. Thereafter however
there was a tendency to equilibrium as the result of a decrease both in the
surplus with the countries in the European Payments Union Area and in
the deficit with the Dollar Area.
During 1951 and the first few months of 1952 the volume of money
had beenaffected

by the international

boom which resulted from the

outbreak of hostilities in Korea and from rearmament; but later in 1952
it also, like the balance of payments, tended towards stability.
It is to be hoped that this stability may be maintained at a high level
of economic activity.

* **
The note circulation of the National Bank increased rapidly during
1951 from Fr. 88,000 million to Fr. 95,000 million. In the first half of 1952
it increased further, although at a more moderate speed, to Fr. 97,000
million, at which level it became stabilised during the second half of the
year.
No doubt it is possible to account for a certain growth in the note circulation by the rise in internal prices, wages and profits, coupled with the
fact that Belgium is a creditor in respect ofits external trade. That explanation however could not justify the monetary authorities in passively
suffering the consequences of these phenomena, determined as these are
by the facts of the world economic situation. It certainly does not entitle
them to refrain from doing what they can, within the limits of their
functions, to damp down domestic price rises and to restore external
equilibrium.
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In the course of 1950 and 1951 the National Bank acted several times
in this sense by raising its discount rate, not failing to lower the rate afterwards, as soon as the general situation permitted this. Within their own
province the governmental

authorities

also took certain steps with the

same end in view. The chief of these steps, and the one which gave rise to
the most controversy,

consisted of withholding part of the proceeds of

exports. The object was a double one. In the first place it was desired to
promote the flow of the country's foreign trade along fresh channels; and
in the second place it was hoped that exporters could be made to play their
part in financing the surpluses which were being earned with the European
Payments Union. This double object was in large measure attained.

* **
While monetary policy must be directed to restraining
price rises, and to preventing

speculative

tendencies to inflation from developing,

it must also be such as will ensure the supply of short-term funds to the
country's trade and industry on the best possible terms, and at the highest
levelof activity which can be reached.
The provision of funds in this manner has been constantly assured in
Belgium ever since the liberation.
Economic activity within the country has throughout been normally
supported on credits provided by the banking system. The National Bank,
for its part, has never refused to assist the commercial banks. However,
with a view to better adjusting the amount of its assistance to the real
extent of business activity it has encouraged the development of discount
and rediscount credit. In the result the total bank credit used by the
Belgian economy amounted

in round figures to Fr. 9,000 million in

December, 1944, rising to Fr. 12,000 million in 1945, Fr. 20,000 million in
1946, Fr. 25,000 million in 1947, Fr. 27,000 million in 1948 and 1949,
Fr. 36,000 million in 1950, Fr. 38,000 million in 1951, and about Fr. 40,000
million at the end of 1952. Meanwhile the proportion of credits on bills of
exchange to the total amount of bank credit has progressively risen from
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12% to 58%. The banking system has certainly ensured the normal
short-term financing of economic activity.
As to foreign trade, this has been financed by the banks according to
the usual documentary
credit outstanding

credit procedure. The amount of documentary

is at the moment of the order of Fr. 4,000 million.

Apart from this, a new system was initiated by the National Bank, after
the liberation, with the help of the Rediscount and Guarantee Institute
(Institut de Réescompte et de Garantie), and soon developed in a remarkable manner. This was the system of "certified acceptances"(acceptations
visées) representing both imports and exports. Fr. 5,000 million of these
were outstanding

at the end of December, 1952 for imports, and nearly

Fr. 3,000 million for exports.
Independently

of the facilities thus afforded both on traditional and

on new lines the National Bank found it desirable, with the support of a
Government guarantee, to take certain further action designed to deal
with the new conditions which prevailed in world trade after the war, as
well as to start a growing flow of exports. This action took the form of
granting substantial foreign credits within the framework of bilateral or
multilateral Payments Agreements. The credits so granted reached a net
total of Fr. 2,500 million at the end of 1945, Fr. 3,500 million at the end of
1946, Fr. 10,800 million at the end of 1947, Fr. 10,200 million at the end
of 1948, Fr. 7,200 million at the end of 1949, Fr. 4,100 million at the end of
1950, Fr. 19,000 million at the end of 1951, and Fr. 22,600 million at the
end of June, 1952. Fortunately,

as the result of the recent Paris arrange-

ments, and of the fact that the Government has taken over from the
National Bank a claim of Fr. 2,500 million on France and the United
Kingdom, it proved possible to reduce the total of Fr. 22,600 million last
mentioned to about Fr. 15,000 million during the second half of 1952;
and, of this amount, Fr. 3,800 million were covered by the sums withheld
from the proceeds of exports.
To these amounts there should be added about Fr. 3,500 million of
medium-term credits which have been granted to various foreign countries,
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outside the Payments Agreements, through the action ofbanks and of parastatal credit institutions.
(Office National

In addition the National Del Credere Office

du Ducroire) has given guarantees

which at present

amount to nearly Fr. 4,500 million. By adding these sums together one can
measure the effort which has been put forth by our financial authorities to
foster the remarkable growth that has taken place in our foreign trade since
the liberation.
80 far from our exporting industries ever having lacked financial aid,
it can be said that at certain times, owing to the effects of factors which
could not be immediately

controlled, the extent of that aid has gone

beyond the reasonable limits imposed by sound financial policy.

In any case it must not be forgotten that, while the credits which are
granted to foreign countries'under Payments Agreements do indeed benefit
our exporting industries and our whole economy, such credits can be
justified only if, subject to normal fluctuations, they give rise to a regular
flow of trade and then maintain that flow. This means that such credits
cannot be allowed to become frozen for an undefined period: still less can
they be allowed to increase continuously in amount without limit.

In cases where there is no firm prospect that credit granted under a
Payments Agreement will benefit a large number of exporters in succession,
and thus support a constant stream of both exports and imports, it is
clear that our authorities will hesitate to grant such credit for the benefit
of the initial exporters only. Experience has fully justified the National
Bank's reluctance to continue trying to work Payments Agreements where
the credit marginsare

out of all proportion to the regular volume of trade,

and where there is no likelihood of that trade developing further.
The National

Bank will continue to give its full support to the

economic expansion of the country, and in particular

of the country's

foreign trade; but that implies that the exports must be paid for. There are
of course cases where payment at medium or long term may be admissible;
and in such cases it is for the exporters to find the proper financial assis-
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tance on the market. Arrangements to deal with such special cases have in
fact been made under the auspices of theW,Councilof Credit Institutions
(Conseil des Institutions

de Crédit). The National Bank has promised to

help within the limits of its proper functions, that is to say, in the last
resort, and at short term.

* **
The root cause of the difficulties which now confront our exporters
lies not inside the country, but elsewhere. It is to be found largely in the
world economic situation, which has given rise to trade restrictions and
exchange controls, and has made or kept currencies inconvertible.
It cannot be denied that since the end of the war continuous progress
has been made towards the freeing of foreign trade, especially in the sense
of making multilateral payments possible. The Paris Agreement, under
which the European Payments Union was set up, undoubtedly marked a
long step forward along this road. It made European currencies to some
extent convertible as between themselves, for current payments; and it
even made those currencies convertible into gold to the extent of a part of
the surpluses accruing on balances of payments. Unfortunately however it
has resulted in Belgium being obliged to carry an excessive load of credit,
in addition to the quota which was freely accepted at the outset-and

to

grant such credits, moreover, at a rate of interest that is arbitrarily fixed.
Thus it tends to drive us either to expand our currency internally in a
dangerous way, or else, for the purpose of avoiding that danger, to apply
restrictions in direct conflict with the desired object, which is to free the
trade and exchanges between the nations.
Complete convertibility of all currencies, or at least of the chief currencies, would of course adequately solve most of the problems which now
beset international trade relations. Convertibility however is not a means
but an end. It is not a thing which can be decreed by unilateral act, nor
even by international agreement. It can be achieved only through a progressive co-ordination of policies.
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Belgium has never refused its help for the achievement of such an
end. The National Bank, for its part, has long been doing its best to prepare
the ground for full convertibility.

That state of affairs may indeed be

brought about at any time, once the world economic situation permits.
The essential requirement for this, from the technical monetary point of
view, is that adequate exchange reserves shall be kept, and that the
volume of money in circulation shall be controlled by limiting, to a reasonable extent, the granting of credit to the country's trade and industry, as
well as to the Government and to foreign countries.

* **
Such a policy of caution in the granting of credit is to be recommended
not only on monetary grounds, that is, because it aims at making the
franc convertible, but also on grounds of economic and social policy. From
all these points of view it is in the first place important

in the highest

degree to keep down any upward movements in prices, entailing, as they
do, nominal but fictitious increases in wages and salaries. It is also quite
essential, in so far as it may have been impossible to prevent such upward
movements, to give free play to those processes of readjustment

which

must take place so that prices can fall. It is the country's power to compete
which is at stake: and that is the basis of our prosperity.
Of course, monetary policy alone cannot achieve these various ends.
While however a correct monetary policy is not enough to ensure success,
experience has shown, and it is indeed an established fact, that without
such a policy no success can be attained. The fact is that no action by way
oflaws or regulations can be effective, ifmonetary policy is not directed to
countering such basic tendencies to inflation as may exist.

* **
Within the framework of this policy the National Bank concluded
with the Government, on 28th November last, an Agreement laying down
the part to be taken by the Bank in financing those credits which the
Belgian-Luxemburg

Economic Union has undertaken
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to grant to the

European

Payments

Union in virtue of the agreements

successively

reached in Paris in July, 1950 and June, 1952. The Bank consented to
grant advances up to a total of Fr. 2,130 million, in so far as the funds
arising from export retentions, on the present basis of these latter, may be
insufficient. The Bank considered that it could properly accept the risk of
monetary expansion entailed by this Agreement. It was however agreed
that this fresh assistance would be only temporary: that is to say, that it
will be given only until France and the United Kingdom provide the
military supplies which have been promised under the Agreement of
30th June, 1952.
There is indeed every reason to act with caution in the present
economic situation.

Certain important

international

factors

in that

situation are not yet sufficiently known, whereas inside Belgium there
seems to be a tendency towards relative stability.

This unfortunately

means that we have some unemployment. The use of monetary means to
deal with that unemployment

would however be justifiable only if it

were certain that such means would be effective and would not impair
the stability of our currency: but that is not the case.
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MONEY AND FINANCE
From September, 1949 to May, 1951 the volume of money remained
stable at around Fr.

154,000 million.

Since then there

an underlying tendency for the total to rise.

has been

It stood in fact at

Fr. 167,800 million on 31st December, 1951; at Fr. 170,300 million at the
end of May, 1952; and at the end of November in that year, after the
movement had become slower, at Fr. 171,800 million.
One reason for this increase was that the need for money was growing
together with the rise in the national income and in the nominal value of
the business transacted.

Volume of Money
(In millions of francs)

The main reason however lay in the steps

At end of:

Notes and
Coin

Sight
Deposits

(')

(')

Total

which had to be taken
to finance the surpluses

1950 Jnne .........
December ...

90,696
92,290

63,013
62,941

153,709
155,231

on the balance of pay-

1951 November ...
December ...

96,301
99,089

67,585
68,691

163,886
167,780

1952 Jannary
...
February
...
March ......
April .........
May .........
June .........
July .........
August ......
September.
October ......
November ...

98,269
98,913
98,980
100,009
100,530
100,580
101,449
100,782
100,283
101,071
100,450

66,774
66,413
70,117
69,042
69,757
70,096
69,192
70,204
70,660
72,201
71,387

165,043
165,326
169,097
169,051
170,287
170,676
170,641
170,986
170,943
173,272
171,837

ments,

as well as to

cover the needs of the
Treasury.
During the first half
of 1952 the chief factor
causing
the

expansion

currency

balance

of

of

was the
payments

(1) Treasury Notes and coins plus Bank Notes, less amounts held
by monetary institutions.
(') Balances
of Belgian
residents,
less those of monetary
institutions.

surplus, which caused the foreign exchange reserves of the banking
system to rise by about Fr. 8,400 million.

Since then these reserves

have been slightly reduced.
In the second half of the year it was the advances to the Treasury
which became the chief cause of expansion. However, at the end of
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The Volume of
Money

November the proceeds of the loan which had just been issued enabled the
Treasury to reduce its liabilities towards the banking system; and this was
the main cause of the decrease in the volume ofmoney in that month.
The velocity of circulation of money became less in 1952, while some
inactive cash holdings were being formed. The result has been that the
volume of money is now greater than is required; and some portions of it
might exert pressure in dangerous forms, if the funds which have been for
the moment sterilised were thrown on to the market.

Bank Notes,
Treasury Notes
and Coin

The total amount of the notes and coin issued by the Treasury rose
from Fr. 5,600 million to Fr. 5,900 million in the course of 1952.
The total amount of notes of the National Bank in circulation increased by Fr. 2,800 million as a result of the trend mentioned above-a
trend which clearly appears if the large seasonal fluctuations are eliminated.
After having fallen from Fr. 95,000 million at the end of 1951 to
Fr. 94,200 million at the end of January,
Fr. 97,200 million at the end of July.

1952, the circulation rose to

It fell again to Fr. 96,000 million

at the end of September, and varied between Fr. 96,700 and Fr. 96,300
million during the two following months,

until the end-of-year rise

caused it to go up to Fr. 97,800 million.

Bank Deposits

The movement in bank deposits, including time and savings deposits,
was different.
At the start of the year, when the tightness at the end of December
had passed over, large payments of taxes and of Social Insurance

con-

tributions brought the total of bank deposits down below what it had
been at the end of November, 1951.
In March the underlying tendency to expansion cancelled out the
contraction caused by the issue of Government loans.
Thereafter

the

total

bank

deposits
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became

stable

at

around

Fr. 60,000 million until the end of August, except in May, when the figure
was reduced by the payment of Social Insurance contributions.
this period the volume of moneyexpanded

During

at a slower rate; and in addition

people showed a seasonal preference for notes during the holidays.
As from September the deposits began to build up again; and by the
end of November they were standing at Fr. 64,100 million, as against
Fr. 58,800 million on 31st December, 1951.
Bank Deposits
(In millions of francs)
Deposits at Sight
and up to

At end of:

I

Deposits at
Longer Periods

Lmonth

Total

II

Special
Accounts
(I)

1050 June ........................
December ..................

48,183
47,693

6,068
5,878

54,251
53,571

-

1051 November
December

52,286
53,143

5,885
5,661

58,171
58,804

689
000

51,922
51,160
54,019
53,891
53,153
54,107
53,570
53,550
54,878
58,194 (')
57,453 (2)

5,731
5,985
5,062
5,90!)
5,583
5,765
6,264
6,476
6,531
6,661 (2)
6,644 (2)

57,653
57,145
59,981
50,890
58,736
59,872
59,843
60,026
61,400
64,855 (")
64,097 (2)

..................
..................

..................
1952 January
February
..................
March .....................
April ........................
May ........................
June ........................
July ........................
Angust .....................
September
...............
October .....................
November ..................

I
I
I

!

-

1,388
l,86O
2,303
2,885
3,366
3,852
4,141
4,115
3,030
3,713
3,450

I

(1) Decrees of 15th September,
1951, 18th January,
1952, 2211d March and 26th July, 1952.
(2) As from the end of October the accounts of the Belgian offices of the Bank of the Belgian Congo (Banque
du Congo Belge) have been included in the total figures for the Belgian banks.

When considering the movement in sight and time deposits, one must
not overlook the growth of the Special Accounts, which are not included
in their total. These Special Accounts rose from Fr. 990 million at the end
of 1951 to Fr. 4,100 million at the end of July, 1952. They then declined
to Fr. 3,500 million in November, which was incidentally one of the direct
causes of the expansion in sight and time deposits during that period.
The frequency of turnover of monies on bank accounts fell progressively from 1.94 in January

to 1.59 in November, with breaks in the fall

only in July owing to the subscriptions to the 4t% Government loan, and
in September and October, when the rise was seasonal. Ever since March
the figure has been lower thanthat

in the corresponding months of 1951.
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Balances on Postal
Cheque Accounts

The free balances at the Postal
Cheque Office (Office des Chèques Postaux), other than those of Treasury
Agents, rose slightly as from May. The
peaks which occurred at the end of
February and the end of August were due
to payments which were made by the
National Social Insurance Office (Office
National de Sécurité Sociale) to the institutions which distribute the payments.
In November the effect of the payments
made to these institutions was counteracted by the withdrawals which took
place on the issue of the loan.
The frequency of turnover of the
funds on these accounts, unlike that of
the bank deposits, remained fairly constant.

Overall Balance of
Payments

Free Balances of Depositors (other
than Treasury Agents) at the Postal
Cheque Office (Office des Chèques
Postaux) (1)
Millions
of francs

At end of:

1950 June
December

.
.

17,235
17,909

1951 November
December

.
.

18,267
18,425

1952 January
February
March
April
May
June
July
August
September
October
November
December

.
.
.
.
.
.
.
.
.
.
.
.

18,403
18,728
18,605
18,261
18,840
19,005
19,283
19,964
19,342
19,285
19,454
18,397

(1) Excluding the "B" Account
National Bank of Belgium.

of the

During the first half of 1952 the balance of payments of the BelgianLuxemburg Economic Union continued to show a large surplus.
Balance of Payments of the Belgian-Luxemburg Economic Union
(In thousands

of millions of francs)
2nd Half
1950

A. CURRENT TRANSACTIONS:
1. Exports and Imports, f.o.b. :
(a) Exports
.
(b) Imports
.
(c) Balance of Trade
.
2. Balance of other transactions in goods and services
3. Net Donations (1)
.
4. Total

I
41.4\
49.3

I

.

B. NET CAPITAL TRANSACTIONS:
1. On Private Account
2. On Government Account

.
.

3. Total
C. ERRORS

AND OMISSIONS

D. NET BALANCE,
MOVEMENT
IN
SERVES

AS REPRESENTED
BY
BANKING
MONETARY

of which at .{ National :Sank
Commercial Banks

......

remittances,

reparations,

7.9 I +
1.9
+ 0.81 +
9.0 I +

3.2

63.2

I

+
+
+

53.9
9.3
1.9
1.2

0.2
1.4

.

0.9

2.6

.

0.7

6
1. 1
0.5

.

10.6

I

0.4

+

0.2

+
+

I

8.6

1.2
1.4

THE
RE-

,

8.3
2.3 ,

I

+
+

+
+
+

4.1
3.9

+
+
+

7.5
10.7
3.2
1

grants by the United States Government.
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+
+
+

59.7
51.8
7.9
0.5
0.5
7.9

0.8
1.0
0.2
0.3

I

. . . . . . . . ..

and unconditional

62.3
55.8
6.5
3.8
0.5

4.5
3.6

+

1

(i) Private

1st Half
2nd Half
I 1st Half
1952
1951
1951
I
-------!-------·I-------4

8.4
6.0
2.4

The surplus on current transactions was Fr. 7,900 million, which was
little less than the exceptionally large total for the last six months of 1951.
The surplus arose almost entirely from the favourable balance of trade,
which remained substantial, even though it was smaller than in the preceding half-year. Apart from this, there was a large drop in the net
expenditure on current invisible items, largely owing to the fall in import
freight rates.
The transactions on capital account showed a small surplus. As in 1951,
the movements of capital on private account resulted in a deficit; but those
on Government account yielded a net receipt. This was because of the loan
of $50 million which was obtained in April from the Export-Import

Bank,

the proceeds of that loan having been only partly absorbed through repurchases and repayments of our external debts.

Monetary Reserves of the National Bank of Belgium
(In millions of francs)

Gold
Holding

At end
of:

Foreign
Assets
(not
under
Agreements)

Claims
on
E.C.A.

Net
Balances
under
Bilateral
Payments
Agreements

Net
Balances
at
E.P.U.

(')

1950 June .........
December.

29,061
29,367

595
1,057

1951 December.

31,771

177

1952 January
...
February ...
March ......
April ......
May .........
June
......
July .........
August
September.
October ...
November.
December.
(1) Including
(2) Including,
Agreements.

31,529
30,483
31,187
31,886
32,485
33,469
36,760
36,760
35,722
35,675
35,547
35,181

162
698
1,193
1,430
1,210
617
1,903
1,360
1,021
2,824
2,885
3,923

the dollars to be received
as from December,

(3) The accounting
been eliminated.

increments

(4) Movement

during half-year,

(ö) Movement

during year.

6,761
5,863

1,209
1,428

-

15,202

3,812

733

50,229

-

17,066
18,512
19,924
21,196
21,196
21,196
14,696
14,913
14,751
14,909
14,796
14,951

3,661
3,478
3,152
1,331
1,451
1,371
1,009
155
696
146
588
64

883
278
349
367
316
420
494
359
325
409
441
472

51,535/
52,893
55,107
55,476
56,026
56,233
53,874
52,829
51,865
53,145
53,375
53,519

-

from the International
liabilities

from revaluation
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Monetary

previously

Reserves
(')

-

-

lIfovement
in
Monetary

(')

1,812

3,441
2,202

1950, certain
resulting

Foreign
Liabilities
(not
Total
under
Monetary
Agreements) Reserves

38,649135,249

-

1,672 (4)
8,319 (4)

I + 14,842
+
+
+
+
+
+
-

-

+
+
+

(ö)

1,306
1,358
2,214
369
550
207
2,359
1,045
964
1,280
230
144

Fund.

regarded

as liabilities

of the gold and foreign

under

exchange

Payments

holdings

have

The overall surplus on the balance of payments for the first half of
the year was Fr. 8,400 million.

This was reflected in an increase of

Fr. 6,000 million in the gold and foreign exchange reserve of the National
Bank, together with a decrease of Fr. 2,400 million in the net liabilities
of the commercial banks to foreign countries.
During the second half of 1952 the balance of payments was reversed.
The available information

is too fragmentary

to permit any precise

estimate of the deficit which arose in the course of that period, although it
seems safe to suggest that the balance of the current tromsaaions was on
the deficit side.
Between the end of June and the end of Decem ber the gold and
foreign exchange reserve of the National Bank was reduced by Fr. 2,700
million.

The Dollar Gap

During the first half of 1952 the deficit in U.S. dollars remained at
about the same level as in 1951. That is to say, the current transactions in
that currency in respect of goods and services, the movements of capital
on private account, and the contractual

amortisation

of external loans,

resulted in a deficit equivalent to Fr. 7,900 million, as compared with
one of Fr. 7,400 million in the first half of 1951.

While the trade deficit

in terms of f.o.b. values became greater, a part of the increase in it was
offset by, in particular, a fall in the expenditure on freights.
During the second half of 1952 the dollar deficit was no more than
about Fr. 3,000 million. One reason was that the imports requiring dollar
payment, especially those of cereals and cotton, were smaller : besides this,
more steel products were sold to the U.S.A., while there were also some
"off-shore" deliveries under the head of militaryaid.
Part of the deficit was covered by external borrowing; part was
covered by converting Belgian-Luxemburg surpluses with other countries
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into gold or dollars by various means; and a much smaller part was met
out of the proceeds of Government grants.
If allowance is made for the repayment of dollar Treasury Certificates
which had become due, the net amount obtained from borrowing was
equivalent to Fr. 2,300 million.
The sums received from the conversion of foreign currencies arose
III

the main from the net settlements

under Payments

Agreements,

which produced the equivalent of Fr. 1,400 million, and from the Fr. 11,000
million of gold and dollars paid by the European Payments Union.
Finally, the unconditional grants allocated as part of the aid allowed
in 1950/1951 by the Economic Cooperation
Belgian-Luxemburg

Administration

to the

Economic Union amounted to Fr. 400 million. At

the end of 1952 there still remained the equivalent of Fr. 100 million to
be collected under this head.
Between the end of 1951 and the end of 1952 the metallic reserve
of the Bank was increased by Fr. 3,400 million.

During the first half of 1952 the sums received by the BelgianLuxemburg Economic Union in currencies of the countries which are
Position of the Belgian-Luxemburg Economic Union
within the European Payments Union
(In millions of francs)
Method of Settlement

I
I

Period

Net Deficit (-)
or
Surplus (+)
of the
B.L.E.U.

I

By Credits
granted to France
and to the
United Kingdom

(')

1952 1st Quarter ........................
........................
2nd
" ........................
3rd
" ........................
4th

+

"

-I-

7,131
2,771
425
23

..............................

+

10,350

-I- 41,353

1952, total
June,

1950 to December,

1951 ......

1952, total

(1) Surplus or deficit arising in each period.
(2) Credits in respect of war material to be supplied.
(3) Including use of initial debit balance.
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(')

-

31,003

1950 to December,

By Payments
in Gold
or U.S. S

(')

+
+
+
+

June,

By Credits
gran ted to the
KP.U.

17,065

+

4,131
6,500
212
12

-I-

-

+
+
+
+

-I-

2,500

-

2,145

+

2,500

+

14,920

2,500
-

+
+
+
+

13,938
3,000
6,771
213
11
9,995

-I- 23,933

Position within the
European Payments
Union

members of the European Payments Union continued substantially to
exceed the expenditure in such currencies. Theydid

so in fact by

Fr. 9,900 million. The rate at which these surpluses were formed was
still very rapid during the first quarter of the year, although it began to
decline as from the second quarter, in consonance with the fall in exports.
The tendency for a better state of balance to be re-established became
stronger during the second half of the year, in which the total surpluses
amounted to no more than Fr. 400 million.
For the whole of 1952 the total of such surpluses was Fr. 10,300
million, as against Fr. 29,900 million in the previous year.
The Financing
of Credits
granted to the
E.P.U. outside
the Quota

The financing of these surpluses gave rise to serious difficulties in
the early part of the year.
The surpluses relating to the first half of the year were covered in
part by payments in gold or dollars, and, as to the rest, by fresh credits
which were granted by the Belgian-Luxemburg Economic Union over and
above its proper quota. This made the total of the credits granted
substantially larger than was foreseen at the time when the European
Payments Union was set up. Indeed, between the end of June, 1950
and the end of June, 1952 they reached a total of Fr. 21,200 million,
or more than twice the quota of Fr. 10,100 million originally agreed.
The burden of these credits outside the quota was not borne by the
National Bank, as the Treasury provided the funds under special arrangements.
In addition there has been established a system by which a part of
the proceeds of exports is temporarily blocked. By means of thissystem
exporters have been made, since September, 1951, to contribute part
of the monies required for carrying the credits. This system was reinforced in January

and March, 1952, when the proportion

of export

proceeds retained was raised, and when the principle of blocking was
extended so as to apply to certain kinds of invisible receipts. In addition,
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the proportions blocked were graduated with a view to distributing the
burden according to the degree to which the various categories of exporters
could carry it.
At the end of June the credits granted outside the quota amounted to
Fr. Il,100 million;

and they were covered to the extent of Fr. 6,600

million by sums provided by the Treasury, while Fr. 4,500 million had
been obtained through the temporary withholding of export proceeds.
The negotiations for extending the duration of the European Payments Union beyond 30th June, 1952 resulted in at least a partial settlement of the credits which the Belgian-Luxemburg Economic Union had
granted outside its quota.
The European

Payments

Union repaid in gold and dollars the

equivalent of Fr. 4,000 million. In addition it transferred the equivalent
of Fr. 2,500 million, half to the United Kingdom and half to France, to
pay for orders placed by Belgium for war material.
Besides this the Belgian-Luxemburg

Economic Union agreed to

eonsolidate Fr. 2,500 million of the sums it had advanced by converting
this amount into a specialloan bearing interest at 2t% per annum, and
redeemable in five equal yearly instalments, starting in June, 1953.
In this way the claim of the Belgian-Luxemburg Economic Union
outside the quota was reduced to Fr. 4,600 million, out of which Fr. 2,500
million consist of a consolidated claim, and Fr. 2,100 million of ordinary
advances.
It was further agreed that any surplusesarising

in the 1952/1953

accounting year would be settled, up to a limit of 250 million accounting units, that is $250 million, half by payments in gold and half by the
granting of credits.
Since the Belgian-Luxemburg

Economic Union had only small

surpluses during the second half of the year, the credits which it granted
increased only slightly in amount.

Thus, at the end of December the

advances outside the quota amounted to Fr. 4,900 million, and exceeded
their total at the end of June by only Fr. 300 million.
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This made it possible in July to reduce the proportion of export
proceeds withheld by one-fifth.
An agreement which was made on 28th November, 1952 between
the National Bank and the Government lays down new conditions for
the Bank's contribution to the financing of credits outside the quota.
The Bank agreed immediately to mobilise the drawing right amounting to $50 million, which the International Monetary Fund has recognised
as being available to the Belgian-Luxemburg

Economic Union.

It also agreed to finance to the extent of Fr. 2,100 million the advances granted or yet to be granted to the European Payments Union
outside the quota (that being the amount of the credits outside the
quota not consolidated by 30th June, 1952), in so far as such advances
exceed the total sums withheld from export proceeds at the present
rate for such retentions.

In return the Treasury undertook to apply

preferentially to repayment of these new advances any amounts received
from France and Great Britain in redemption of their bilateralliabilities
towards the Belgian-Luxemburg Economic Union.
Net Balances
under Payments
Agreements

Net Balances of the National Bank
under Bilateral Payments Agreements
(In millions of francs)
At end of:

Claims

Liabilities
(')

Net Claims or
Liabilities
(-)

1950 June .........
December ...

8,365
7,027

1,604
1,164

6,761
5,863

1951 December ...

5,576

1,764

3,812

1952 January
...
February ...
March ......
April .........
May .........
June .........
July .........
August ......
September
October ......
November ...
December ...

5,446
5,268
4,502
3,202
3,157
3,314
2,603
2,241
2,577
2,305
2,061
2,286

1,785
1,790
1,350
1,871
1,706
1,943
1,594
2,086
1,881
2,15B
1,473
2,350

3,661
3,478
3,152
1,331
1,451
1,371
1,009
155
696
146
588
- 64

(1) Since the end of 1950 sundry liabilities in Belgian francs
towards foreign countries have no longer been included in
these figures.
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The repayment of consolidated

bilateral

claims

through the European Payments Union proceeded in
a regularmanner, theamount
so repaid ha ving reached Fr.
1,300 million in 1952. The
contraction of the surpluses
with European countries in
the second half of the year
brought about a reduction,
as compared with 1951, in
the net balances which were
accumulated on bilateral ac-

counts during each of the intervals between successive settlements
the European Payments

at

Union.

The total net balances held by the National Bank under bilateral
agreements, which amounted to Fr. 3,800 million at the end of 1951, had
given place, by the end of 1952, to net liabilities of Fr. 64 million.
The ordinary budget for the 1952 financial year will probably result in
a surplus of Fr. 5,400 million, with the expenditure exceeding the original
estimates by Fr. 5,600 million, and the receipts doing so by Fr. 10,800
million. This is mainly due to the fact that certain receipts from direct
taxes for earlier financial years were taken into account during the
financial year 1952._
For the financial year 1953 the estimated
million,

3,400

Fr.

while the

receipts are down by

Budgetary Results since 1951

expenditure

(In millions of francs)

is up by Fr. 1,800 mil-

Finanoial

lion, so that the surplus

I

to be expected on the
ordinary budget is only
about

Fr. 200 million.

During the 1953 fin-

A.

Ordinary Bndget
(1) Expenditure ............
(2) Receipts ...............

Financial

Financlal

Year 1951

Year 1952

Year 1953

(')

(')

(')

65,790
76,795

I

75,995 (')
81,385

77,746
77,956

Surplus of Receipts ............

11,005

5,390

210

B. Extraordinary
Expendituret-)

14,572

23,427

19,997

Budget

............

an cial year the Govern(1) Results up to 30th June, 1952.

ment will no longer be
recervmg

what

it ob-

tained in 1952 through
the allocation

to that

year of certain receipts
which in fact belonged

(2) The expenditure comprises the budgetary votes, plus votes
requested in the first batch of supplementary estimates, but excluding
votes relating to earlier financial years. The receipts are calculated
on the basis of the first eight months' results.
(3) Estimates.
(4) Including an assumed amount in respect of votes to be requested
in the second batch of supplementary estimates.
(5) Not including items relating to the Currency Reform Loan, or
sums placed at the disposal of the Belgian Congo out of borrowings
from the United States.

to other financial years. The proceeds of the supplement charged on
the petrol tax, with effect from April, 1952, will be transferred to the
extraordinary budget;

and the yield of the tax on exports will be greatly

reduced through the lowering of the rates charged.
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Budgets

The increase in expenditure is mainly due to the meeting of military
requirements.
The extraordinary
million.

However,

budget for 1953 amounts

to about Fr. 20,000

the completion of earlier programmes

under this

head, and the putting into effect of the programmes laid down for 1953,
will entail out-payments greater than the expected proceeds of borrowing.
The Government therefore reduced by a half the fresh commitments to
be undertaken during the last two months of 1952 and the first quarter
of 1953.
National Debt

During 1952 the Government proceeded to issue on the domestic
market two loans running for 10 and 12 years respectively, and bearing
interest at

4t%.

The first was issued in June and July, and produced

Fr. 7,500 million, while the second, issued in November and December,
yielded Fr. 8,900 million. During the remaining months of the year
the internal consolidated debt was reduced by repayment of the Currency
Reform Loan and by normal amortisation of the other loans outstanding.
National Debt
(In millions of francs)
Source: Treasury and Public Debt Administration (Administration de la Trésorerie et de la Dette Publique).
Internal Debt
At end of:

Short
Term

External
Debt

Total
Debt

Consolidated

Medium
Term

1950 June
.....................
December
...............

115,939
113,473

39,409
38,824

77,926
78,838

16,746
17,227

250,020
248,362

1951 November
December

...............

116,108
115,377

36,691
35,983

82,660
87,013

15,990
15,854

251,449
254,227

1952 January
..................
February
...............
March .....................
April .....................
May ........................
June
.....................
July ........................
August
..................
September ...............
October ..................
November
...............
December
...............

114,085
113,590
113,271
112,985
112,835
117,718
120,037
119,899
119,766
119,603
124,001
127,922

37,972
36,438
37,037
36,523
36,133
33,819
32,344
32,326
32,478
32,046
33,251
31,249

88,139
92,465
93,150
94,781
95,494
93,426
89,629
93,076
94,316
95,938
93,497
87,939

15,800
16,164
17,162
17,687
19,538
19,022
18,443
18,462
17,704
18,499
18,513
18,868

255,996
258,657
260,620
261,976
264,000
263,985
260,453
263,763
264,264
266,086
269,262
265,978

...............

Three series of medium-term

debt certificates were repayable, at

the option of holders, during 1952. Part of these certificates was con-
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verted into bonds of the long-term loan issued in June and July, while a
further part was repaid in cash. As the result of these transactions,
together with others of less importance, the internal debt at medium term
showed appreciable reduction during the course of the past year.
The internal short-term debt rose rapidly between December, 1951
and May, 1952, since large amounts were required to finance the extraordinary budget and the advances to the European Payments Union.
In June and July there was a sharp contraction owing to the issue of
the long-term loan, coupled with the partial repayment of the amount
due from the European Payments Union. As from August however
there was further expansion, which continued until the second long-term
loan was issued in November.
Bank Credits to the Treasury
(In millions of francs)
National Bank of Belgium
At end of:

Commercial Banks

-----~._------_

Treasury
Certificates
and
Public
Securities

Public
Consolidated
Debt

..

Grand
Total

Treasury
Certificates

Other
Public
Securities

1950 June ...............
December .........

4,855
3,945

161
191

5,016
4,136

29,120
28,340

6,424
6,516

35,544
34,856

40,560
38,992

1951 November
December

3,770
6,460

49
69

3,819
6,529

32,206
31,957

7,024
6,994

39,230
38,951

43,049
45,480

5,125
8,390
7,165
8,645
9,045
8,865
5,230
7,940
8,865
9,100
8,355
6,035

52
18
13
50

5,177
8,408
7,178
8,695
9,045
8,865
5,296
8,089
8,953
9,121
8,470
6,260

33,148
32,505
32,943
33,248
32,634
33,228
32,988
32,507
33,396
(') 35,429
(l) 34,822

7,165
7,203
7,222
7,314
7,376
7,397
7,520
7,559
7,691
(1) 8,086
(') 8,356

40,313
39,708
40,165
40,562
40,010
40,625
40,508
40,066
41,087
(') 43,515
(') 43,178

45,490
48,116
47,343
49,257
49,055
49,490
45,804
48,155
50,040
52,636
51,648

.........
.........

.........
1952 January
February
.........
March
............
April ...............
May ...............
June ...............
July ...............
August ............
......
September
October ............
November .........
December .........

-

66
149
88
21
115
225

Total

Total

(') As from the end of October the accounts of the Belgian offices of the Bank of the Belgian Congo (Banque
du Congo Beige) have been included in the total figures for the Belgian banks.

The external debt increased during 1952 for three reasons. First,
certain sums were drawn for account of the Belgian Congo under two
loans which were granted respectively by the Economic Cooperation
Administration
Development.

and the International

Bank for Reconstruction

and

Secondly, a loan of $50 million was placed with the
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Export-Import

Bank;

and finally a loan of Sw.Fr. 50 million was ob-

tained from a syndicate of Swiss banks.
Among the items which make up the national debt the Treasury
Certificates and the Government securities held by the banks are of
special importance, because they exert a direct influence on the circulation
ofmoney.
On 31st December, 1952 the credits granted by the National Bank
to the Treasury stood at about the same level as a year before. However,
if one eliminates the effect on borrowings of transactions

within the

European Payments Union, one finds a net increase of Fr. 3,800 million.
The credits similarly granted by commercial banks rose appreciably in
January,

Credits granted to
Non-Official
Borrowers

as well as in September and October.

Bank Credits to Non-Official
Borrowers (1)
At end of:

The bank credits shown in the attached
table account for only that

part of the

Millions
of francs

facilities granted to traders and industrialists for which the money is directly found

1950 June
December

.
..

28,459
34,995

1951 November
December

..
..

34,797
36,787

1952 January
February
March
April
.. .. ..
May...............
June
July...............
August
September
October
November

35,186
36,563
35,758
34,431
35,242
34,969
34,417
34,346
33,891
34,229
35,356

(1) Credits for which money was
provided by the commercial banks, the
Bank of the Belgian Congo (Banque du
Congo BeIge), the Rediscount
and
Guarantee Institute (Institut de Réescompte et de Garantie), the National
Bank, and the National Fund for Credit
to 'l'rade and Industry (Caisse Nationale
de Crédit Professionnel).

by the

banking

system.

They

do not

include bills of exchange and acceptances
discounted at non-banking financial institutions of a public or private character;
nor

do they

include

amounts

financed

by placing acceptances of Belgian banks on
foreign markets, chiefly London and New
York.
The market
liquid

funds

in

was well supplied with
1952, and

absorbed

a

growing amount of bills sold by the banks.

The net result was that the amount of credit provided by the banking
system decreased in irregular fashion as from February,
fell to Fr. 33,900 million at the end of September.
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1952, until it

In the next two

months the figure rose, and this brought the credit granted by the end
of November to above the total for the corresponding date in 1951.
If allowance is made for the setting up of special accounts blocked
for a period of six months, the contraction during the first nine months
of the year was very large. It was caused by the reduction of the stocks
of goods held in many trades and industries, coupled with the abundance
of liquid funds resulting from the surplus on the balance of payments
and from advances to the Treasury.
The movements in the total credit granted by the commercial banks
alone were similar, although they were less marked.

The total of their

discounts declined from the end of March to the end of August, 1952,
and then rose.
The total of their

advances, including the amounts which were

mobilised from June onwards, under the Decree of 22nd March, 1952, by
Credits granted by Commercial Banks to Non-Official Borrowers
(In millions of francs)
Discounts
At end of:

Commercial
Bills

Rediscounted

Advances

Total

Bills
(')

Carry-overs
and
Advances
on
Securities

Overdrafts

Grand
Total
Total

I

-r-r-

1950 June ...............
December .........

8,281
6,845

3,696
8,543

11,977
15,388

744
765

12,891
13,996

13,635
14,761

25,612
30,149

1951 November .........
December .........

10,251
9,498

6,050
7,526

16,301
17,024

718
773

14,266
14,958

14,984
15,731

31,285
32,755

1952 January
.........
February
.........
March
April ...............
May ...............
June ...............
July ...............
August ............
September
......
October
......
November (2) ...

9,370
9,309
10,248
9,920
9,426
9,543
9,591
9,726
11,344
13,447
13,473

7,435
7,659
7,467
6,796
7,170
6,875
6,733
6,421
5,341
4,910
5,307

16,805
16,968
17,715
16,716
16,596
16,418
16,324
16,147
16,685
18,357
18,780

794
750
707
674
652
731
890
990
1,175
1,127
1,070

14,587
15,327
14,412
14,521
15,186
15,024
14,561
14,647
14,161
13,829
14,449

15,381
16,077
. 15,119
15,195
15,838
15,755
15,451
15,637
15,336
14,956
15,519

32,186
33,045
32,834
31,911
32,434
32,173
31,775
31,784
32,021
33,313
34,299

e)

(1) At the National Bank of Belgium, the Rediscount
and Guarantee
Institute
and the other para-statal
institutions,
but excluding bills rediscounted
on the market,
(2) Including, as from the end of October, the credits extended in the form of discounts and advances by the
Belgian offices of the Bank of the Belgian Congo.

the holders of Special Accounts or of certificates issued in respect of these
latter, also varied between narrow limits. At the end of November
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the amount of the Special Account balances mobilised in this way was
only Fr. 423 million.
The movement in the advances and discounts is a consequence of
the liquidity of the banks, which reduced the extent of their recourse
•

to rediscounts from May onwards. In this conneetion mention should
be made of the growing extent to which para-statal

institutions

other

than the Rediscount and Guarantee Institute appeared as rediscounters.
In fact, between the end of December, 1951 and the end of November,
1952 the total commercial paper rediscounted by them rose from Fr. 994
million to Fr. 1,298 million, after having been as high as Fr. 1,550 million
on 31st August.
In view of their liquidity the banks made virtually no use of the
facilities which the National Bank offered them, under the Decree of
22nd March last, to mobilise the Special Accounts.

The National

Bank decided on 26th March to fix at 5t% the rate charged for advances
on non-interest bearing Treasury Certificates, which form the counterpart
to these accounts, and this rate was reduced to 3t% on 3rd July.

It

was not until September that the first mobilisations took place. At
the end of that month they amounted to no more than Fr. 170 million.
This amount was reduced in October;

and of late it has only occasionally

exceeded Fr. 100 million.
Acceptance Commitments
of the Commercial Banks
Millions
of francs

At end of:

1950 June
December

......

4,668
6,134

1951 November
December

......
......

7,378
8,141

1952 January
.........
February
......
March ............
April
May ...............
June
July ...............
August
September ......
October
November
......

8,799
8,701
8,112
7,840
7,760
7,615
8,091
8,147
8,199
8,554
8,503

The liabilities of the commercial banks
on acceptances declined as from January,
1952. The outstanding total of bills in
foreign currencies accepted by banks abroad
decreased until, at the end of August, it was
only Fr. 500 million as compared with
Fr. 1,900 million at the end of 1951.· This
movement resulted from the fall in imports of cotton, and from the fact that the
United Kingdom adopted a stricter credit
policy, which caused importers ofwool in
Belgium and Luxemburg to finance their
purchases by acceptances in Belgian francs.
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Since then however the acceptance liabilities have increased; and at the
end of November they stood at Fr. 900 million.
On the other hand the bank acceptances in Belgian francs increased
from Fr. 6,200 million at the end of 1951 to Fr. 7,600 million at the end
of November.

Most of these bills are lodged for certification by the

National Bank.

The increase took place mainly in export bills, which

at the end of December represented 24% of the total, against Il % at the
end of 1951.

This rise was largely due to the use of acceptances to mobi-

lise trade claims on South American countries where transfer delays
have grown longer, coupled with an increase in the bills issued on sales
of goods to European Payments Union countries.
The commercial bills certified by the National Bank have so far
chiefly served to finance exports.

Their total rose from Fr. 800 million

on 31st December, 1951 to Fr. 1,000 million on 31st December, 1952.
Credits granted by the National Bank of Belgium
and by the Rediscount and Guarantee Institute to Non-Official Borrowers
(In millions of francs)
National Bank of Belgium
At end of:

Commercial
Bills

Advances
against
Public
Securities

(1)

(')

Tot.ul

Rediscount
and Guarantee
Institute
(')

19i50 June
........................
December
..................

4,646
10,930

531
757

5,177
11,687

2,623
3,834

..................

..................

7,188
8,890

521
345

7,709
9,235

4,833
5,421

1952 January
.....................
February
..................
March ........................
April ........................
May ...........................
June
........................
July ...........................
August
.....................
September
..................
October .....................
November
..................
December
..................

7,581
8,514
8,270
7,338
7,673
6,709
7,052
6,624
4,530
4,390
4,041
9,152

774
765
550
441
822
734
469
535
822
506
384
560

8,355
9,279
8,820
7,779
8,495
7,443
7,521
7,159
5,352
4,896
4,425
9,712

3,836
4,613
4,678
4,386
4,608
4,834
5,084
5,194
3,923
4,316
4,422

1951 November
December

(1) Including

bills rediscounted

(2) Including

advances

(3) Including

bills which the Rediscount

by the banks and by the Rediscount

and Guarantee

Institute.

made to mobilise the Special Accounts.
and Guarantee
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Institute

rediscounted

at the National

Bank.

The business done by the Rediscount and Guaramiee Institute,

which

organises the market outside the banks, did not move in the same way
as the total commercial and bank acceptances in Belgian francs. After the
end-of-year expansion they declined in January.

From then to August

they varied between Fr. 4,400 million and Fr. 5,200 million, or at a level
lower than at the end of 1951. In September they showed a marked
fall, and in the last months of the year they increased by only a limited
amount.
The reason why the amount of bills taken by the Institute did not
show an increase parallel to that in the total acceptances in Belgian
francs was that large amounts of liquid funds were in the possession of
non-banking institutions of a para-statal or private character, and that
these institutions hold considerable quantities of acceptances.
The Institute finds the money to finance its business either by taking
call loans in Clearing funds or by rediscounting at the National Bank.
Hence the amount of the commercial bills held by the Institute
depends on that of the call loans in Clearing funds which it has taken;
and the amount of these declined from Fr. 2,800 million at the end of
December, 1951 to Fr. 2,100 million at the end of May, 1952. Meanwhile
the Institute's

total rediscounts at the National Bank, after decreasing

from Fr. 2,500 million at the end of December to Fr. 952 million at the
end of January, rose to Fr. 1,900 million at the end of February, after
which they varied around Fr. 2,000 million at the end of each of the months
up to June. At the end of this latter month, since call money had been
particularly

abundant,

the bill holding was nearly Fr. 3,000 million,

while the rediscounts stood at Fr. 1,600 million. At the closing dates of
the next few months the call loans taken by the Institute

remained

stable at around Fr. 2,500 million, except in November. As from the
end of June it was the amount of business done by the Institute which
determined

the extent

of its rediscounts.

These exceeded Fr. 2,200

million at the end of July and the end of August, fell in September to
Fr. 970 million, and rose again to Fr. 1,400 million in October. Call
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money was especially plentiful at the end of November, when the rediscounts by the Institute declined to Fr. 400 million. At the end of the
year there was the usual expansion in both the bills discounted by the Institute and its rediscounts, the latter amounting to nearly Fr. 3,000 million.
During the first eleven months of the year the National Bank's
portfolio of commercial bills was smaller than in the corresponding months
of 1951. For the first seven months it varied between Fr. 6,700 million
and Fr. 8,500 million. The decline in rediscounts by banks after the first
quarter, and that in direct discounts, were offset, except in June, by the
increase in the amount of paper rediscounted by the Rediscount and
Guarantee Institute. As from August the portfolio of the National Bank
showed a fall. The bills rediscounted for banks amounted to no more than
Fr. 2,200 million at the end of November, while direct discounts then
stood at only Fr. 1,200 million, and the facilities taken by the Rediscount
and Guarantee Institute had also decreased.
At the end of the year however bills were rediscounted to a greater
extent than at the end of 1951.

During 1951 there was an appreciable drop in the amount of the
advances granted by the National Bank, by way of discount of short-term
bonds and promissory notes, to institutions
whose liabilities

are guaranteed

by the

Credits granted by the National
Bank to Para-Statal Institutions
Millions
of francs

Government. This was a result of the better

At end of:

supplies of call money in non-Clearing funds,

1950 June
December

.
..

3,356
4,530

1951 November
December

.
.

671
1,824

1952 January
February
March
April
May
June
July
August
September
October
November
December

.
.
.
.
.
.
.
.
.
.
.
.

2,820
720
1,087
1,157
408
1,030
2,279
327
579
385
116
445

coupled with a reduction in the securities
held by the Securities Stabilisation Fund
(Fonds des Rentes).
The total

of the securities so held

remained stable throughout
of 1952.

the first half

Thereafter it declined until the

end of the year owing to the improved
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Credits granted to
Para-Statal
Institutions

conditions on the capital market, while the advances to the Fund by
the National Bank showed a parallel downward movement.
Since the variations in the amount of these advances are caused by
changes in the market supply of call money in non-Clearing funds, and
since the supply of this was increased at the ends of February,

May,

August and November through sums provided by the National Social
Insurance Office (Office National de Sécurité Sociale), the National Bank's
advances to the Fund showed a fall at those dates.
CaIl Money Market

The growth in the deposits at the commercial banks enabled these
latter, which are the chief lenders of call money in Clearing funds, to offer
a larger average amount of such money than in 1951. Their lendings under
this head were very large during the early months of 1952, since their
resources had been strengthened through the formation of foreign balances,
while in addition the issue of several loans during March caused the
subscribers to accumulate

cash in the banks. This also occurred in

November, when the Government loan was issued ..
Call Money Market
(In millions of francs)
Amounts borrowed by:

Amounts lent by:
Total
Money
on
call

Clearing
Institutions

4,296
4,025

2,400
2,449

1,896
1,576

2,023
2,1l6

1,955
1,596

318
313

5,384

2,806

2,578

2,538

2,561

285

1952 Ist Quarter .........
.........
2nd
"
3rd
.........
"
.........
4th

5,858
5,661
5,568
6,096

3,316
2,936
3,104
3,245

2,542
2,725
2,464
2,851

3,217
2,779
3,023
3,139

2,453
2,649
2,313
2,731

188
233
232
226

(1) Rediscount

Institute.

Daily Average for:

1950 1st Half
2nd

"

1951

............

............

........................

"

and Guarantee

NonClearing
Institutions

Securities
R.G.I. (1) Stabilisation
Sundry
for its own
Fund
(Fonds des Institutions
account
Rentes)

The lendings by the other members of the Clearing House are smaller,
and the variations in them were not large.
The Rediscount and Guarantee Institute
call1oans in Clearing funds.
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remains the chief taker of

Funds also remained plentiful in the markets for call loans outside
the' Clearing. Changes in the supply were caused, first, by the quarterly
amounts

which the National

Social Insurance

secondly by the cash transactions

Office provided,

and

of the General Savings and Pensions

Fund (Caisse Générale d'Epargne et de Retraite). The average amount of
the call loans of this last institution declined in January, February, July,
August and December, although it still remained large even then.
The rate for call money remained unchanged at

11%

on the markets

for such loans in both Clearing and non-Clearing funds.
The year 1952 was marked by a growth in savings, by a widening of
the capital market, and by some reluctance on the part of the public to
take or hold dividend-bearing securities.
At the General Savings and Pensions Fund (Oaisse Généraled'Epargne

et de Retraite) the in-payments reached a high level as from the first
quarter
tendency

of the year,
which

a

there-

General Savings Fund

d'Epargne)

Deposits on Savings Books

after continued. The outpayments

(Caisse Générale

(In millions of francs)

,

on the other
Period

hand remained at about

Inpayments

Outpayments

Surplus of
Inpayments

the same level as in the
preceding years. Thus the
surpluses of in-payments

1950 Monthly
1951
1952

were considerable,
monthly

at a

average of Fr.

383 million. At the end of
December the total of the
savings deposits, without
counting interest credited

Average

"

"

"

"

......
......
......

1952 January
..................
February
...............
March .....................
April .....................
May ........................
June
.....................
July ........................
August
..................
September ...............
October ..................
November
...............
December
...............

729

626

103

773

678

95

1,060

677

383

1,175
906
1,175
954
989
1,138
1,383
1,117
922
1,064
884
1,016

566
591
702
782
743
713
714
626
639
639
570
835

609
315
473
172
246
425
669
491
283
425
314
181

in account, was Fr. 39,500
million: this compared with Fr. 34,800 million a year before, including
interest.
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Capital Market

While there is no precise information as to the movement in other
forms of saving, there is evidence pointing to the .conclusion that they
also expanded. For instance the net profits of limited companies, which
are largely reinvested even as regards the part distributed as dividends,
rose by 20% between 1951 and 1952.
The easy state of the capital market was reflected

III

substantial

growth in the amount of securities issued.
The gross amount of loans placed by public authorities and parastatal institutions was Fr. 23,800 million, as against Fr. 10,800 million in
1951.
The gross total of Fr. 16,400 million produced by the two loans of the
Government is reduced to Fr. 14,100 million if allowance is made for the
value of matured Treasury Certificates which subscribers presented for
conversion.
Among other transactions mention may be made of loans issued by
the Municipal Credit Institution (Crédit Communal) for Fr. 1,500 million;
by the Telegraphs and Telephones Board (Régie des Télégraphes et
Téléphones) for Fr. 1,500 million; by the Belgian National Railways
Company (Société Nationale des Chemins de Fer Belges) for Fr. 1,250
million; by the National Water Distribution Company (Société Nationale
de Distribution d'Eau) for Fr. 500 million; by the Province of Brabant
for Fr. 400 million; and finally by the Cities of Brussels (Fr. 800 million),
Liège (Fr. 650 million) and Antwerp (Fr. 750 million).
There was a certain increase in the issues by industrial and trading
companies and the National Industrial Credit Company (Société Nationale
de Crédit à l'Industrie). From January to November, 1952 the net issues
byall

of these amounted to about Fr. 7,000 million, as compared with

Fr. 4,800 million in the corresponding period of 1951. However, just as in
previous years, the resources so obtained sufficed to cover only a small
proportion of the capital needs of these companies, which continued in
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large measure to find from their own tesources the funds which they
required.
The prices of fixed interest-bearing

securities rose during the first

three quarters of the year. Thus the 4% Unified Debt, which was quoted
at 87.05 at the end of December, 1951, stood at 89.85 at the end of
September,

which represents

a fall in the yield from 4.6% to 4.45%.

Towards the end of the year the tendency changed, but the fall in prices
was small. At the end of December dealings were taking place in the
Unified Debt at 89.35, which corresponds to a yield of 4.48%.
The yields on bonds of local authorities, and of industrial and trading
companies, showed parallel but smaller movements.
The growth in Stock Exchange turnover which occurred towards the
end of 1951 did not extend beyond the first few months in 1952. As from
the

end

of

moreover

January

share

prices,

with various fluctuations,
followed

a

downward

course. Such

Market for Dividend-Bearing
Source: National

Statistical

Institute

(Institut

generally

National

Securities
de Statistique)

Index of Quotations
at beginning of
month
(1036-1938~100)

Nominal
Amount Sold
(in millions
of francs)

tendencies as there were
1950 Monthly

for turnover

to expand

and

for

prices

rise

lost

when
a

prICes

level

with

their
in

the

to
force

reached

consonance
prospective

yields.
The
their

public

available

used

Average

.

174

975

1951

210

1,721

1952

234

1,637

250
254
230
227
222
222
228
237
236
231
231
232

3,599
2,623
1,756
1,167
1,227
1,324
1,394
1,217
1,472
1,435
1,225
1,205

1952 January
February
March
April
May
June
July
August
September
October
November
December

.
.
.
.
.
.
..
.
.
.
.
.

funds

in subscribing to issues of fixed interest-bearing
acquiring those bearing variable dividends.
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securities, rather than in

The fall in prices as compared with the highestquotations

during

the first quarter of the year was clearly marked in the case of shares in
those industries where business was least good: these included textiles,
chemicals, and the foodstuff and non-ferrous metal industries.

Steel

securities were better maintained, while colonial securities and those of
the coal mines showed a slight fall. Finally, bank shares advanced further
in price as compared with their level in the first quarter.
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PRODUCTION AND TRADE

In the course of 1952 the world economic situation became less and
less affected by the boom conditions of 1950 and 1951, and was affected
instead by the increasing care that was taken to control monetary
expansion .. Thus there began a phase of calmness, in which shortages,
price maladjustments

and the difficulties over foreign payments were

alleviated.
The slackening of activity, which was already visible in some countries
and in certain trades and industries in the last months of 1951, became
more marked as from February, 1952. Internationally

it was reflected in

a lowering of raw material prices, and in a falling off in trade, while in
Belgium it appeared in the form of falls in domestic prices and Stock
Exchange quotations, of a considerable amount of unemployment, of a
decline in production and in the volume of business, of great liquidity
on the money market, and of a certain easing of the capital market.
At no time however was there any really serious decline in activity
III

Belgium, except in textiles and in a few other trades which were

particularly affected by international competition. Although the activity
in 1952 was less than in 1951, it exceeded that of the preceding years and
also that of the years 1936 to 1938.
As from the end of the summer recovery began in the consumers'
goods industries, which had been rather badly affected, and even in the
steel industry, where production had been slowed down because of fewer
orders.
However, the effect of seasonal factors makes it doubtful whether
this recovery, although clearly appearing as from the autumn, was of a
durable character-the

more sosince in many of our traditional markets

-35-

demand was hampered by a restrictive trade policy, while the fall in
prices and the abundance of supplies led to growing competition from
countries where the levelof wages and costs is below that in Belgium.
However that may be, the levelof

economic activity did receive

some lasting support from the clearing up of the position in the raw
material markets; from the fact that demand revived, once the stocks
which private individuals and traders had built up in the first few months
after the outbreak of the Korean war had been used up; and from the
spreading out of rearmament programmes over longer periods.
During the early months of the year there was a clear contrast between
the great activity in the heavy industries and the dullness in those producing consumers' goods. This contrast became less marked after the
holidays, especially during the last months of the year.

Coal Industry

During 1952 the output of the coal mines exceeded that in 1951,
which was already high. This was due to the larger supply of labour, to
its better distribution between work above and below ground, and to a
growth in the output per man-shift. The number of registered workers
rose from a monthly average of 155,433 between January and October,
1951 to 159,730 in the corresponding period of 1952; and meanwhile the
number of foreign workers increased from 62,688 to 69,846. If reckoned
in terms of the total labour force, the average daily output per worker
was 742 kgs and 739 kgs in the first ten months of 1952 and 1951
respectively.
The falling-off in overall activity reduced the demand for industrial
coal inside the country. The average amount of such coal sold each month
from January to October was 1.38 million tons, as against 1.48 million
tons during those months in 1951. Between the same periods the textile
and building industries reduced their purchases of coal by 20%, while
the electric power stations did so by 17%.
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The deliveries of household coal were also 22% smaller.
Coal imports in 1952 were 15% less than in 1951, having amounted
on the average to 174,000 tons per month up to October. The fall applied
in particular to coal from the United States, the amount of which was
reduced

from

117,000 tons per

month in 1951 to 77,000 in the
following year, while the issue of
fresh licences for imports of such

Coal Production
(In thousands of tons)
Source: Directorate General of Mines (Direction Générale des
Mines)
Production

Monthly Average for:

I

1---" --

coal was completely suspended as
from the end of May.
At a total of 2.27 million tons
the exports of coal were 500,000'
tons greater than in the first ten
months of 1951. France became
once again our largest .customer

Output pel'
Working
Day

1950

. ,2,270

1951

.

2,472

97.9

1952 (')

.

2,531

100.2

1952 1st Quarter
2nd
"
3rd
4th

.

2,672
2,503
2,336
2,612

104.1
101.5
91.0
104.5

(') Provisional

(1)

90.1

figures.

for coal, followed by Italy and the Netherlands.
The increase in the sales of coal abroad did not make up for the
decline in deliveries to the internal market. Consequently the pithead
stocks at the end of November, 1952 were lA million tons larger than at
the end of 1951, when it is true that they were abnormally low.
The price of coal sold inside Belgium was twice raised slightly during
the first half of the year, so that it increased by the moderate amount
of Fr. 16 per ton ex mine for all grades of coal.
The Law approving the European Coal and Steel Community treaty
was promulgated on 25th June, 1952, and the treaty came into force on
25th July. The transition period through which the Belgian coal industry
has to pass will begin on lOth February of this year.
During the first ten months of 1952 the average monthly production
of the coking plants amounted to 531,000 tons, or 27,000 tons more than
a year before.
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Coking Plants

While the internal demand was very large at the end of 1951 and the
start of 1952, it thereafter became smaller. The deliveries to industry
reached an average of 510,000 tons per month in the first quarter, one of
460,000 tons in the second quarter, and 420,000 tons in the third.
The average monthly exports of coke from January

to October

were 80,000 tons, as against 38,000 tons in the corresponding period of
1951. Meanwhile the price per ton fell from an average of Fr. 1,500 in
the first quarter to Fr. 1,150 in the third, thus coming down to the level
of the internal wholesale price. In spite of the widening of their markets
the stocks of coke at the plants increased during this period by 50,000
tons, or by 75%.

Electricity

Up to October the average monthly production of electric power was
778 million kwh, which was equal to that in 1951. Out ofthis, the industries
producing their own current accounted for about 46%, as compared with
41 % in the previous year. Under a Decree of 17th November last the
price of certain categories of low voltage electric power was reduced.

Gas

The quantity of gas supplied to consumers was slightly above that
supplied in 1951.
The output of the gas works continued to decline, amounting to an
average of 1.12 million cubic metres per month, as against 1.27 million
cubic metres on the average of the first ten months in 1951. The average
monthly output at the coking plants in the first ten months of the year
rose from 137 million cubic metres in 1951 to 142 million cubic metres
in 1952.

Steel Industry

The steel industry was stimulated by the armaments boom, and
maintained its levelof

activity quite close to the absolute maximum
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during the first quarter of the year. In April the rate of production started
to fall, and by June it was below the normal
In the face of less well
filled order books and a
declining

international

Production of Pig Iron, Raw and Finished Steel
(In thousands of tons)
Source: Directorate General of Mines (Direction Générale des Mines)
i

demand, the steel plants
reduced their output
as toescape
of

excessive

cases

of

in

marginal

production.
Then

however

Monthly Average for:

Pig Iron

so

the effect
costs

level for holiday periods.

the

1950
1951

..............................
..............................

308

I Raw Steel
I
I 310"

I

}'inished
Steel

I

I

246

404

417

324

1952 (average of 10 mths.) (1)

396

415

313

1952 1st Quarter ...............
2nd
...............
" ...............
3rd
"
October (1) ...............
November (1) ............
December (1) ............

429
398
354
415

445
414
371
453·
405
440 •

346
308
275
347

(1) Provisional

figures.

strike which paralysed the steel industry in the United States in June
and July did something to strengthen the European market. After some
difficulty in getting under way, mainly because it was hard to obtain
French ores, the production in Belgium rose, as from September, to
about the limits of capacity.
The market for scrap afforded a very fair measure of the state of
activity in the steel industry.

Towards the end of 1951 scrap prices

tended downwards for the first time in a year and a half. This tendency
became strong enough to bring prices down, by the end of June, to between
20% and 40% below their January level. In July however the tendency
was reversed, and by the beginning of September its effects had been
largely cancelled out. Scrap prices began to weaken again as from the
second half of that month in the atmosphere of uncertainty

produced

by the approaching application of the Schuman Plan, which is scheduled
to take place in April, 1953.
In terms of value the exports of steel products in the first half of
1952 exceeded those in the first half of 1951. After a fall in July and
August they tended, in September and October, to approach their level
of the first quarter of the year once more, only to fall again in November.
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From the beginning of 1952 onwards the export prices of steel
products were moving downwards. For instance, the price of merchant
steel f.o.b. Antwerp dropped from between Fr. 7,000 and Fr. 7,250 per
ton at the beginning of January to about Fr. 5,750 per ton at the end of
June. The upward tendency reappeared in July; but from October to the
end of the year it again turned downwards, to some extent because prices
were being adapted in advance to the future system of a common market.
Besides this, there is a general desire in Europe to sell in the Dollar Area;
and this depressed the prices for sales to the American market, which were
lower than those for other destinations.
Belgian export prices remained competitive. French competition,
although it was not very serious in 1951 because of the strong domestic
demand and the difficulties over supplies of coke and scrap, did make
itself felt as from the third quarter of 1952, especially on the German,
Scandinavian and Swiss markets.
Certain changes took place in regard to our export markets. Thanks
to its position as a marginal world producer the steel industry was able,
about the middle of the year, to book some large orders from Germany
and the United States, countries which are not traditional customers of
Belgium.
There was a large drop in exports to the Sterling Area. Those to
Central and South America declined during the third quarter of 1952,
after having exceeded, during the first six months of that year, their
average value for 1951.
Shipments to the European

markets

as a whole increased, the

decline in deliveries to the Netherlands being offset by sales to Germany
and Great Britain. In the course of the autumn some buyers became more
reserved, because they expected that in the future the common market
for steel would cause prices to drop.
Producers continued the process of specialisation, while modernising
their plants. Those are the only terms on which costs can be brought down
in such a way as to preserve existing markets and to open up new ones.
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During the first half of 1952 the activity in the metal manufacturing
industries was on the whole maintained at the good level which had been
reached towards the end of 1951. After a mainly seasonal decline in July
and August, deliveries rose again to the same level as in the first halfyear, although the amount of new orders became progressively smaller.
Metal Manufactures (1)
(In millions of francs)
Source: Fabrimétal
Mouthly Average for:

1951

.......................................

1952 Ist Quarter ........................
2nd
........................
" ........................
3rd
"
Octo ber/N ovem ber ............

Orders
Booked

Total
Deliveries

4,392

3,830

4,428
4,214
3,932
3,537

4,090
4,146
3,835
4,410

I
I

I

iI

I

I

Exports

Deliveries to
Domestic Market

1,588

2,242

1,675
1,603
1,367
1,660

2,415
2,543
2,468
2,750

I
I

(1) Production

by sub-oontractors

not deducted.

This general picture covers a great diversity of conditions within
the different industries. The firms working for armament, those producing
railway material, the shipyards and the motor vehicle builders were very
active, while the situation in some other industries was less good-for
instance among wire drawers, bolt and nut makers, the foundries and
some of the industries producing consumers' goods. The position among
makers of textile machinery, of enamelled ware and stoves definitely left
something to be desired.
In 1952 the metal manufacturing

industries had the

armament orders running into several thousand

benefit of

million francs, which

were placed by the Belgian Government, the North

Atlantic

Treaty

Organisation, and the American armed forces.
The provision of motor vehicles for account of the Ministry ofN ational
Defence forms part of a policy which is designed to create new industries
in Belgium, so as to counteract the structur-al unemployment in certain
areas. In particular the Government proposes to lay down that as from
Ist January,

1954, apart from certain exceptions, foreign motor vehicles

sold on the Belgian market must be assembled in this country.
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Metal Manufactures

In the yards producing craft for inland waterways, unlike those
building seagoing ships, activity was somewhat small; but since October
they, like the motor manufacturers,

have begun to benefit from the

official support which is now being given with a view to modernising the
craft in use. Under the present policy the Inland Waterways

Office

(Office Régulateur de la Navigation Intérieure) will assume responsibility
for part of the interest on credits opened by the Belgian institutions which
specialise in granting credits in conneetion with inland navigation.
The metal manufacturers continued to have the advantage that their
periods of delivery for exports are short. The Congo became their principal
customer, the sales to that market having reached about Fr. 4,200million
in 1952. There was an increase in exports to Portugal, Sweden, Yugoslavia,
Egypt and the United Kingdom. The British orders are mostly placed
with the industries working for rearmament. In February our shipyards
delivered to Portugal the "Vera Cruz", the largest luxury passenger
vessel ever built in Belgium. Sales to Australia, the Union of South
Africa, South America, France, Germany and the Netherlands became
smaller.
Some difficulties arose in the foundries, and among makers of stoves
and household articles, owing to Dutch competition. During the last
months of 1952 the Belgian and Dutch producers of stoves and enamelled
ware reached an agreement, through which the effects of this competition
have been partly eliminated.
Non-ferrous Metal
Industry

The non-ferrous metal industry was less active than in 1951, its best
year since the war. The output of semi-finished products declined. While
that of raw copper and lead was above the output of the previous year,
that of tin remained on the whole stationary,

and that of zinc was

diminishing as from May.
The general levelof

production may be regarded as satisfactory if

one makes allowance for the reserve which some buyers showed in
consequence of the fall in lead and zinc prices on the world markets,
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for the reduction in the amount of orders for some of the chemical
derivatives, and for the steel strike in the United States, which reduced
the consumption of non-ferrous metals in that country.
Production of the Principal Non-Ferrous Metals
(In tons)
Source: Union of Non-Ferrous Metal Industries (Union des Industries des Métaux non ferreux)
Raw Products
lIfonthly Average for:
Copper
1951

..............................

1952 Ist Quarter ...............
2nd
...............
" ...............
3rd
" ovem ber ...
Octo beriN

I

Zinc

Lead

Tin

Semi-finished
Products

11,846

16,741

5,887

835

16,470

11,198
12,748
12,270
11,759

16,782
15,279
14,465
15,354

6,893
6,251
5,609
6,361

1,036
843
780
734

15,592
13,477
11,002
12,440

I

The world markets were better supplied, with prices falling in certain
cases. This was not unconnected with the fact that there was a return to
greater freedom. The British Government reopened the lead market in
the London Metal Exchange on 1st October, 1952, and that for zinc on
2nd January, 1953, the market for tin having been free since November,
1949. In the United States lead, tin and zinc all benefited from the
relaxation or abolition of controls.
The system of allocations introduced by the International Materials
Conference was terminated on 1st July, 1952 for zinc, and on 1stJanuary,
1953 for cobalt and tungsten. Only nickel, molybdenum and copper now
remain subject to this system.
In Belgium the export quotas were successively abolished for remelted zinc ingots, for zinc scrap, and for lead ingots and scrap. The
control of the use of copper was relaxed in September, 1952, and discontinued in January, 1953, as the European market appeared adequately
supplied.
The movement of domestic non-ferrous metal prices quite closely
followed that on the world markets. Refined tin, after rising 10% in
January, showed only slight downward movements. The price of electrolytic copper increased by 20% between May and July, but on 24th
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November it declined again. On the other hand the quotations for lead
and zinc were falling throughout the year.
Exports slightly exceeded their 1951 total. On the basis of the figures
from January to November they averaged Fr. 1,020 million per month,
as against Fr. 970 million in 1951. To the extent of 82% they went to
member countries of the European Payments Union, while 10% went to
the United States, which mainly bought tin mined in the Belgian Congo
and Ruanda-Urundi. The producers in these last two territories obtained a
market for between 50% and 60% of their output by virtue of an agreement
which was concluded last March with the United States.

Chemicals

As from the beginning of 1952 the demand for chemicals fell off,
although it varied in strength from time to time and as between the
different products.
The falling off was due in partienlar to the import restrictions that
were applied by France and Great Britain. Our sales to those countries
averaged only Fr. 86 million per month from April to September, against
Fr. 179 million in the first quarter. German competition, based on the
moderate cost of coal in Germany, also made itself felt in most of the
markets.
The sales of chemical products for use in farming were more stable
inside Belgium than were the export sales.
The exports of phosphate fertilisers declined as from April, 1952. The
amount bought by Great Britain fell by more than 75% in value, since
the ending of the sulphur shortage allowed that country to increase its
own production, while at the same time the demand there became smaller
because the subsidies on the consumption of fertilisera
Both the output and the exports of nitrate fertilisers

were lowered.

reached their peak

in the first half of the year, while those of sulphate of copper rose by 50%
as compared with the year before.
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The world crisis in textiles caused a contraction in sales, both inside
Belgium and for export, of dyestuffs and other products used in that
industry.

The exports of photographic

and pharmaceutical

products

remained high, while sales of the latter inside Belgium were reduced.
The wholesale price index for chemical products declined by 15.6%
between February

and October, and then rose slightly in November.

The c.i.f. prices of the chief imported raw materials, namely salt, pyrites
and raw phosphates,

showed no decrease as compared with their mean

1951level.

From the middle of 1951 until July, 1952 activity in the textile
industry

was declining. The index of production

calculated

by the

Ministry for Economic Affairs on the basis of 1938 equals 100, which
stood at 137.5 for the fourth quarter of 1951, fell to 106.3 in the second
quarter of 1952, and to 91.2 in July of that year, which figure marked
the lowest levelof activity since 1948. However, the recovery in demand
inside Belgium caused this index to rise to 124 in September.
The woollen industry, after having been much depressed since 1951,
passed the trough of that depression during the first quarter of 1952. The
cotton industry, where activity was much better maintained during 1951
than in the case of wool, then went through a depression, the trough of
which occurred in the third quarter of 1952.
This course of events corresponds on the whole to what took place
in the textile industries of the world. Belgian producers adapted themselves to it as best they could. The National Bank helped them through
this difficult time by lengthening the period for which acceptances presented for its certification might run, so as to enable them to clear up the
position as regards their stocks.
To judge from the index of retail sales of clothing at the department
stores, and from the price index for such clothing, the demand inside
Belgium declined from 97 in the first half of 1951 to 91 in the corresponding
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Textile Industry

period of 1952, in each case on the basis of 1949 equals 100; but it rose
again to 99 in the third quarter of 1952. These figures are of value only
by way of indication, but do give a general idea of the course of demand
on the domestic market.
The slowing down of production between June, 1951 and June, 1952
would seem to have been much less due to any change in the public's
buying habits than to the progressive clearing of traders' stocks, coupled
with their reluctance to place fresh orders. On the other hand it was the
growth in buying by consumers which produced the recovery in the third
quarter of 1952.
From January

to October of 1952 the exports of textile products

reached a monthly average of only Fr. l,600 million, as against one of
Fr. 2,600 million in the corresponding period of 1951, both the prices and
the quantities having fallen. The index oftheir average value, on the basis
of 1936-1938 equals 100, was

Wool Production
Source: National

Statistica!

Institute

(Institut

Natlona! de Statistique)

Spinning
Weaving

Indices of Production
(1938~100)

Combed
Wool

Carded
Wool

.

162

165

179

1951 1st Quarter
2nd
"
3rd
"
4th
"

..
..
..
..

180
142
88

149
152
102
91

195
191
135

1952 1st Quarter
2nd
"
3rd
,,(')

..
..
..

99

77
93
109

110
116

October

(') Provisional

(')

..

98
124
183

in

against

October,

1952,

as

543 in January

of

that year.

1950 2nd Half..

114

428

119

131
174

149

figures.

The better
textiles

demand for

was reflected

lil

a

fall in the daily average number of completely unemployed
workers from 30,060 in May
to 21,735 in October.
improvement

was

The
most

marked in the hosiery trade, where the number completely unemployed
went down almost to the minimum level recorded in 1950.
Although the activity among wool spinners, which was much reduced
in the first half of the year, afterwards showed recovery, the total output
for 1952 was less than that in the previous year. The spinning mills did however succeed in disposing of a large part of their stocks of finished goods.
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In the case of weavers the recovery came later than among the
spinners. Their stocks of raw materials were reduced, although they were
still left with large stocks of finished products.
The wholesale price index in this trade fell from 455 in January to
367 in April, after which it rose to 427 in November. The movements of
this index followed, with a certain time-lag, those of greasy wool prices
in Australia.
The production of the cotton spinners,

which began to drop in the

second quarter of 1951, declined sharply as from February, 1952 owing
to the falling off in the demand
from

Belgian

weavers,

coupled

with the import restrictions in the
Sterling Area and in France.
Theactivity
wasalso

Spinning

Weaving(')

............

145

167

.........

157
145
126
142

184
175
132
147

....... :.

120
98
93
132

137
109
112
157

(1938=100)

among weavers

The Belgian demand was weak
a .large part

Source: National Statistical Institute
Indices of Production

less than a year before.

throughout

Cotton Production

of the

year, while .the monthly average

1950 2nd Half
1951 1st Quarter
2nd
"
3rd
"
4th

"

1952 1st Q,uarter
2nd
"
3rd
October " (2)

.........
.........
.........

.........
(2) ......
..........

exports dropped from 3,114 tons
in the first quarter to 1,890 tons

(1) Pure cotton
(2) Provisional

and cotton

mixed with rayon fibres.

figures

in the second.
The stocks of raw cotton were larger than in 1951. The raw material
imports accordingly declined, the more so since the spinners maintained
a waiting attitude in view of the hesitation shown on world markets. The
stocks of yarns became smaller, while those of fabrics were maintained
ata high level.
Between February and August the wholesale price index fell from
577 to 470, but rose again to 495 in October, and then went down to 486
in November.
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Owing to the contraction
Linen Production

export

Source: National Statistical Institute

Indices of Production
(l938~lOO)

Ig50 2nd Half
Ig51

Spinning

couldnot

128

g6

.........
.........
.........

146
147
142
159

lOg
103
75
72

.........
.........
.........
.........

156
ll8
122
138

77
73
90
125

"

1952 Ist Quarter
2nd
"
3rd
" (1)
October (I)

.........

linen

spinners

keep their output up to

Weaving

............

Ist Quarter
2nd
"
3rd
"
4th

sales the

in

the 1951 level.
During the first half of 1952
the activity

among the

weavers

remained at the rather low level
of the previous half-year. Thereafter some slight recovery set in.

(') Provisional

figures.

At the end of September the stocks

of fabrics were still equal to between 2 and 3 months' output.
The index of wholesale prices dropped from 449 in January to 387 in
July, at which level it remained stable.
The collapse of jute prices

111

the first half of 1952 owing to the

abnormally large harvest in Pakistan was the underlyingcause

of the

decrease which occurred in the demand. The average monthly output of
the jute industry declined from 5,927 tons in the first quarter to 4,259
tons in the third for spinners, while at the weaving mills it went down from
4,188 tons to 2,921 tons.
This was the trade which showed the largest price movements, the
wholesale index having fallen from 734 in January to 381 in September.
In October there was a slight recovery.
The production of artificial textiles was smaller than in 1951, declining
by about 30% in both fibres and yarns. The decline seems to have been
mainly caused by the contraction in export sales and by foreign competition.
The wholesale price index for rayon fell from 351 in January to 288
in October.
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Contrary to what took place in 1951, the amount of public works
showed expansion in 1952 while private building contracted.
The policy of rearmament

caused

Index of Man-Days worked in 214 Reporting

the

Firms in the Building Industry

Government to increase
its military expenditure
on

civil

engineering

works. Building on private

account,

on the

other hand, was affected
by the

fact

that

(January,

1946= 100)

Source: National Statistical Instltute
Monthly Average for
10 first months of:

I

............... I
iosi ...............
1950

1952

Private
Building

Public and
Private, Total

115

116

115

105

126

117

IOU

107

108

Public
Works

...............

I

the

number of decisions to build recorded in 1951 decreased, owing, amongst
other reasons, to the shortage of funds available for mortgage loans. Although such funds afterwards

became more plentiful, the number of

building permits granted did not increase.
The output

of ceProduction of Building Materials

ment was substantially

Source: National Statistical Institute

the

same as in 1951.

The fall in exports was

Monthly Average for:

offset by a rise in do-

1950

mestic

1951

sales,

the

de-

mand on public account
having been very strong.
brick - works
were less active than in

........................
........................

1952 (10 months)

.........

1952 Ist Quarter .........
2nd
.........
"
.........
3rd
Octobe~ (1) .........
November (1) ......
(1) Provisional

Ordinary
Bricks
(millions)

Cement
(thousands
of tons)

153

296

75

195

366

94

173

359

56

118
171
221
199

272
392
407
377
311

70
54
46
53

Sheet GlUBS
(index:
1938=100)

figures.

1951. Thus their stocks,
which were too large at the end of 1951 owing to poor sales, were reduced
to more normal size. Prices in this trade, after falling for a long time,
became firmer in the second half of 1952.
The falling off in both output and exports of sheet glass continued
from the last months of 1951 until August, 1952, from which time the
demand revived both inside the country and for export.
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Building Industry

At the end of the year the activity among plate glass makers improved
owing to orders from the United States.

Sundry Industries

Activity in the fire-clay products industry declined as from the second
quarter of the year, owing to a contraction in the domestic demand.
Exports however were larger than in 1951.

The output of pottery was reduced. This industry has difficulty in
resisting foreign competition owing to the high cost of its labour and fuel.
Hence the imports increased, while the exports grew smaller.
The output of hollow glassware also decreased. The exceptional buying
of bottles by the Netherlands in 1951 did not continue, while imports
further increased.

The situation in the tobacco industry was about the same as in 1951.
The excise duty on cigars was reduced at the end of May, much of the
resulting increase in consumption being met by products of the Belgian
industry, and the rest by Dutch. Exports of most of the products manufactured in this trade declined.

The diamond industry was less active than in the previous year. The
number of persons fully unemployed averaged 4,250 during the first ten
months of 1952, against 2,757 in 1951. In considering this increase account
must be taken of the decline in the imports of rough diamonds, as well

EtS

of the clandestine shipments to Germany, where the stones are worked
up on cheaper terms.

The average monthly exports decreased from Fr. 277 million in the
first eleven months of 1951 to Fr. 228 million in the corresponding period
of 1952. The illicit dealings to which the Government has been trying to
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put a stop since September, 1951 seem to have continued in a certain
degree.
According to the information

available from official sources the

average price per carat, expressed in sterling, rose from £36 18s. 10d. in
January to £39 16s. 3d. in April and £40 5s. 6d. in July, after which it
fell to £39 6s. 7d. in October.
According to the scanty data regarding the consumption of Jood
products the amount of such consumption in 1952, as in 1951, would
seem to have exceeded that in 1948 by one-tenth. The turnover in the
food industries seems to have reached about Fr. 40,000 million.
The conditions prevailing in these industries showed great diversity.
The vegetable canners exported only 3,971 tons between January and
October, as compared with 7,102 tons in the corresponding period of
1951. The imports amounted to 5,165 tons, compared with 5,054 tons;
and, as there was no great change in domestic consumption, the stocks
increased considerably.
From January

to September, 1952 the output of the jam makers

remained stable, while that of the Jruit canners suffered from the import
restrictions imposed in Great Britain.

The chocolate makers produced about 10% more than in the previous
year.
The fact that people were consuming the last remnant of the reserves
of sugar which they accumulated about the time when the Korean war
broke out continued to keep down the sales of sugar producers between
October, 1951 and September, 1952. At the start of the 1952 season the
carry-over was 50,000 tons, or 20% more than is considered normal.
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After a considerable drop in the world market prrce, the Ministry of
Economic Affairs in September fixed the domestic standard price at the
world price plus Fr. 3 per kg., thus following the system applied in 1948.

The margarine makers produced about 60,000 tons between January
and October, or 3,000 tons more than during the corresponding period
in 1951. As this additional quantity could not be entirely sold, the stocks
of some producers increased.
According to the indications so far available it is estimated that
69,000 tons of margarine and 92,000 tons of butter were consumed in
1952. This represents an increase of 20% as compared with the last years
before the war in the case of margarine, and one of 27 % in the case of
butter; and it appears to be due to the better standard of living.
The activity among producers of vegetable and animal oil producte
was a little better than in 1951. The sales of oil remained about stable,
but those of oil-cake and broken meal for cattle food increased by more
than 10%.
Just

as in the neighbouring

countries, the industry

producing

macaroni and similar edible paste products suffered from a decline in demand. During the third quarter of 1952 the poor sales led to afalling off
in the quality of some of these products, while some were offered for sale
at less than cost price.
The weather was not good for the production of milk, which was kept
down during June by the drought and an outbreak of foot and mouth
disease. The output in July was approximately normal. The fall in production in September was greater than usual, but the price of milk varied
only within the normal seasonallimits.
The supplies of Dutch butter decreased from the end of April, 1952

-52-

until August. In September this tendency was reversed; but the imports
declined again as from November.
During the greater part of the year under report the activity of the
distilleries was slowed down.
That of the breweries showed some advance. The index representing
the amount of the ingredients subject to excise duty and declared for
consumption, on the basis of 1938 equals 100, rose from a monthly average
of 77 in the first eleven months of 1951 to one of 80 in the similar period
of 1952. The process of concentration peculiar to this industry continued.
Thus the monthly average number of active firms in it during the first
eleven months of 1952 was only 573, as against 608 in 1951, 645 in 1950
and 1,141 in 1938.
The output of the leather industry was already falling during 1951,
and continued to do so during the first ten months of 1952. The decline
amounted to 15% in the case of large hides, and to 12% in that of skins
and linings.
It seems that the demand inside the country was partly met by
drawing on stocks.
The footwear industry suffered from an increase in Dutch competition,
and from a drop in its exports. It did however benefit from better sales
on the internal market.
Paper prices, which reached very high levels in 1951, fell away in
1952, with the consequence that

consumers postponed

their buying.

The result was smaller sales both at home and for export, together with
a substantial drop in output, while imports also declined.
The collieries bought more pit props, especially those of foreign
origin, and thus raised their stocks to a high level. Meanwhile the home
production of timber decreased, as did also the imports of other categories
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of timber, owing to a decline in the activity of some processing industries.
Imports of furniture continued to increase.

Farming

According to the figures at present available the area devoted to
agriculture on 15th May, 1952, namely 1,679,000 hectares, was 50,000
hectares less than was recorded at the census two years before. The
census taken in 1950 was however checked more carefully than that of
1952, while the returns in the latter year were partly incomplete; and
it would seem that

the actual

reduction

was only about

25,000

hectares.
Areas under Various Crops
(In thousands

of hectares)

Source: National Statistical Institute
Crops
Bread Grains
of which: Wheat
Rye
Spelt

.
.
.
.

260.7

Coarse Grains

.

257.9

Industrial Plants
of which: Sugar Beet
Flax
Chicory
Tobacco

.
.
.
.
.

92.8

Potatoes
Meadows and Pasture
(1) Provisional

1952 (')

1950

.

246.6
169.8
83.6
5.5

162.4
76.8
6.0
252.2
100.3
63.5
32.1
0.6
2.0

62.3
24.3
2.4
1.8
82.3

70.8

796.5

788.6

figures.

N.B.-No
comparison has been made with the period before the war, or with 1951, owing to the changes
made in the methods of collecting the returns.

It arose from re-afforestation in the Ardennes, from the development
and re-planning of towns, roads and railways, and from the carrying out
of military works-all

of these being factors which have tended to be

constantly present for some years past.
The areas laid out to certain crops became smaller, including those
for bread grains, root crops and tubers. On the other hand industrial
crops, especially flax, were more cultivated.

-54-

The area used for the cultivation of vegetables and fruit under glass
showed an increase as compared with 1950. For vegetables it rose from
233.6 hectares to 246.8 hectares, and for fruit from 453.8 hectares to
467.5 hectares. On the other hand, the area used for cultivating flowers
under glass, which was 173.4 hectares, decreased by 12% because of thé
import restrictions imposed in certain countries which traditionally buy
Belgian flowers.

According to provisional figures the yield of most of the produce
grown was equal to or greater than that in 1951, except in the case of
green fodder crops, which suffered from the shortage of rain at the start
of the summer.
In the year 1951-1952 the Belgian wheat harvest amounted to about
514,000 tons, of which 300,000 tons were delivered to industrial milling
establishments.

The imports effected under the International

Wheat

Agreement reached 550,000 tons, while the free markets supplied 300,000
tons at a rather heavy cost per ton.

The sugar beet crop was larger than in 1951, but did not reach the
exceptional size of that for 1950.

The flax crop was about equal to that in 1951, and greater than that
in 1950, thanks to the improved terms which the trade allowed to producers under their contracts.
Over the two years the progress made in mechanisation caused the
number of draught horses to fall by more than 20,000, so that horse
breeding became less important.
The total number of horned cattle, other than draught oxen and
milch cows, increased by a little more than 100,000 head.
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Farm Livestock
(Thousands of head)
Source: National Statistical Institute
Category

1950

Farm Horses

.

242

Cattle
of which: Milch Cows

.
.

2,076

Pigs

.

1,242

Poultry
of which: Laying Hens

.

8,736

1952 (')

221
2,182
903

913

.

1,267
6,912
5,402

4,450

(1) Provisional figures.
N.B.-No
comparison has been made with the period before the war, or with 1951, owing to the changes
made in the methods of collecting the returns.

The number of pigs recorded at last year's census was even greater
than in 1950, largely owing to the increase in the number of young pigs
and breeding sows, which in turn was due to the attractive

prices paid

in the second half of 1951.
During 1952 the poultry breeders began to build up again the numbers
of their birds, which had been greatly reduced at the beginning of the
previous year.
The Government has not modified the mam lines of its agrarian
policy, as laid down in the five year plan covering the years 1951 to 1955.
The granting of subsidies to farmers who are ready to use selected seeds,
and to make use of certain rationalised

methods of production,

has

produced good results.

Transport

Between January and August, 1952 the sea-borne traffic at the Port
of Antwerp was larger than in 1950, and about the same as in 1951.
The volume of incoming goods was well above the 1951 level in January and February, and then returned to about the levelof that year.
That of the outgoing goods, which showed a clear rise in 1951, became
reduced to the levelof 1950. Between 1951 and 1952 the excess ofincoming
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over outgoing goods rose from 7.8% to 28.2%, while the number of ships
leaving the port in ballast increased from 16.3% to 17.8% of the total.
The total amount of the incoming goods was mainly determined
by the arrivals of coal and

International

ores, as well as by the larger

Sea-borne Traffic at the Port of
Antwerp
(In thousands

arrivals of mineral oils after
the new refinery began working.

of metric tons)

Source: National Statistical Institute
Monthly Average for:
1950

I
I
I

...........................
........................... Ii
......... iI
(10 months)

Outgoing
Goods

Incoming
Goods
870

900

1,261

1,169

1,307

1,020

1,389
1,272
1,263
1,300

1,141
1,009
909
1,022

I

On the other hand the

1951

arrivals of food products de-

1952

creased.
The outgoing bulk ship-

i

1952 l st Quarter ............
............
2nd
" ............
3rd
October " ...............

I
I

i,
I

I

ments, especially those of fertilisers, cement and coal continued to decline
in amount parallel with the falling off in general economic activity, as
well as owing to the tighter state of certain markets. The drop in German
steel exports reduced the transit shipments through Antwerp.
Shipments of mineral oils however were more than doubled.
The daily average number of dockers registered as unemployed at
the port of Antwerp was 5,807 in October, 1952, as against 3,779 on the
average of the year 1950 and 3,161 in 1951. The total number of dockers
rose slightly to 16,379 in March, 1952; but seven months later it had
fallen to 15,930.
Taken in all, the traffic in the port remained satisfactory.

The

number of the shipping lines calling at Antwerp increased, which bears
witness to its vitality as a centre. At the end of November 227 lines were
regularly calling there, as against 209 at the end of 1951.
The re-equipment

of the port continued, with a new lock being

excavated, while a new cold storage warehouse and a sixteenth dry dock
were completed.

During March the movement of internal transport declined, but rose
again as from July.

In relation to the 1951 traffic the bulk goods carried by railway
decreased by about 8 %, but the amount was then maintained
average

Millions of
ton-kilometres

1950

...........................

5,055

455

1951

...........................
(10 months)
.........

6,008

552

5,535

510

1952 1st Quarter ............
2nd
............
" ............
3rd
Octobe~ ...............

5,848
5,432
5,120
6,152

550
500
473
529

1952

above

fic on the other hand showed

Source: Belgian National Railways Co. (Société Nationale des Chemins
de Fer Belges)
Thousands of
tons carried

10%

that in 1950. Passenger traf-

Bulk Goods carried by Rail

Monthly Average for:

level

at an

no appreciable change.
The

Belgian

National

Railways Company (Société
Nationale

des Chemins de

Fer Belges) continued to carry

out

its

programme

financial rehabilitation.

of
The

number of persons engaged on traffic duties was reduced from 77,026 in
September, 1951 to 75,287 in September, 1952. There was an increase in
the number of ton-kilometres hauled per ton of coal consumed, the index
ratio being 109.5 for the first nine months of 1952 as against 108.8 in the
corresponding period of 1951. There was an increase in passenger and
goods tariffs in July,

the

Government

subsidy

having

been fixed

at Fr. 187.5 million per quarter, as compared with Fr. 363 million in
1951.

The steps thus taken made it possible to offset the decrease in receipts
caused by the falling off in traffic, with the result that the deficit of Fr. 292
million on the first half-year's working was replaced by a surplus of
Fr. 51 million in the July-September

The Nord-Midi Junction

quarter.

was officially opened on 4th October,

1952.
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The activity in inland navigátion remained about the same as
1951. The rise in rail tariffs may have
caused some traffic to be transferred

Traffic on Inland Waterways
Source: National Statistical Institute

to inland water transport.
Monthly Average for:

On 1st May, 1952 the air transport

1950, first 10 months .........

companies put into force fresh tariffs

1951, first 10 months

for transatlantic

1952, first 10 months

traffic at what are

known as "tourist"

III

.........
.........

Thousands
of tons
carried
2,994
3,466
3,324

rates, these being

30% below those in the ordinary tariffs. This step definitely stimulated
traffic, and is to be extended to the European lines in the course of this
year. The traffic during the first nine months of 1952 amounted to 286
million passenger-kilometres,

which was little short of the total of 309

million for the whole of 1951.
On the other hand the goods traffic declined from 4,834 ton-kilometres
per quarter in 1951 to 4,098 in 1952, owing to the termination

of the

Korean air-lift.
The growing importance of air transport

for the carriage of goods

caused the Belgian Air Lines Company (SABENA) to start two freight
services to the Congo and one to the United States.

During 1952 the unemployment figures almost constantly exceeded
those for the corresponding months of the previous year. In the winter
of 1951-1952 the daily average number of unemployed rose to 255,000.
Thereafter the situation improved, and the average fell to 144,000 in
October. Between the same dates the average number ofthose completely
unemployed decreased from 152,000 to 103,000, while that of the part-time
workers went down from 103,000 to 45,000.
During the last three months of the year unemployment
seasonally worse.
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became

Labour Market

On the other hand, owing to the falling off in activity which was felt
until about the autumn, the absolute levelof employment does not seem
to have risen very much. The fact is that the movements in employment
and unemployment

are not exactly equal and opposite, partly because

the statisties of employment are not precise, and do not take account of
cases where, for instance, wage labourers change over to handicraft work.
Apart from this, the changes made in the system of unemployment
benefits seem to have caused a fall in the figures for unemployment.
Daily Average of Registered Unemployed regarded as fit for Work
(In thousands)
Compiled from ligures of National Employment and Unemployment Office (Office National du Placement ct du Chômage)
Total (')

Monthly Average
for:

lIfen

'Yomen

Partly Unemployed

Wholly Unemployed (')

!

Total

Men

Women

Total

Men

I women!

Total
I

138

48

186

98

34

132

40

14

100

63

163

69

41

IlO

31

22

!i3

19G2 ..................121

76

197

74

50

124

47

26

73

1952 January
......
February
...
March .........
April .........
May ............
.........
June
July ............
August
......
September ...
October ......
November
...
December
...

84
83
83
84
81
80
73
68
63
61
68
83

253

97
99
84
77
66
66
63
58
57
54
72
98

55

IG2

G3

152
137
130
1I8
1I7
1I2
105
103
99
120
150

72
73
43
42
39
39

29
30
30
31
29
29
24
21
17
16
20
31

101
103
73
73
68
68
59
53
47
45
72
121

1950 ..................
1951

..................

(') Not including
or age.

169
172
127
1I9
105

lOG
98
90
87
83
124
188

unemployed

255
210
203
186
185
171
158
150
144
192
271

persons who are regarded

53
53
52
51
49
47
46
45
48
52

as difficult to employ

3G
32
30
29
52
90
because

of physical

54

unfitness

The overall figures cover great diversity as between different occupations.
The renewed increase in unemployment

during the winter of 1951-

1952 was partly of seasonal origin; but it also reflects the difficulties
which have been affecting certain

consumers'

goods industries

since

March or April, 1951, for instance textiles, glass, paper and chemicals.
In some cases these difficulties even became worse during the second
quarter of 1952.
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In these industries taken together the average number of the unemployed during the second quarter slightly exceeded that in the previous
quarter. This fact partly offset the effect of seasonal rises in activity.
During the third quarter of the year the tendency became better,
especially in the industries producing textiles, glass and paper. This
caused substantial

improvement in the unemployment

those representing complete unemployment

figures, so that

declined in relation to the

peaks earlier in the year by 28% in textiles, 21 % in glass, and 27% in
paper.
There was also a large drop in unemployment in the steel industry.
The reduction there began as early as the second quarter of the year, in
spite of a certain decline in activity.
The chemical industry derived only slight benefit from the recovery
which occurred, the number of unemployed at the end of the year
being at about the same high level as in the early months.
In the remaining industries both employment and unemployment
showed little change as compared with the levels in 1951. The seasonal
movements were of about the same size as then, while the monthly average
figures also remained about the same.
There was however an increase in the number of persons unemployed
in the diamond industry as compared with the previous year, owing to
the short supply of rough stones.
The movements in complete unemployment and part-time working
were on the whole parallel, although the amount of complete unemployment showed less variation. It remained throughout higher than in 1951,
whereas that of part-time working fell further in the good season and, in
the autumn, was even below its level for the previous year.
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The fact that a substantial number of workers remained without
employment, even in a period of great activity, is partly explained by
the continuous efforts which Belgian industries are making to rationalise.
Unemployment due to the use of better methods chiefly arose in the
industries making durable consumers' goods, although it also occurred
in the heavy industries,where

the plant and equipment

have been

greatly improved. It is largely concentrated in the North of the country,
where the growth of population is rapid. It is increased by the structural
changes in farming, which provides the prevailing occupation in that area.
It will not be possible to get rid of this unemployment unless the workers
become more mobile and efforts are made to improve their trade skill,
br unless the area is more rapidly industrialised.
The extent of the success achieved in transferring workers fromone
district or occupation to another has been small so far. It might however
become greater, because the gratuities paid to men who transfer to underground work in the mines have been increased, while a new regulation
provides for stopping payments to unemployed people who refuse without
good reason to work in another district or another calling. Besides this a
large number of re-training centres have been started, and the syllabuses
of trade training at the technical schools have been adapted to meet the
real needs better.
The setting up of new industries has the full attention of the Government. The chief measures contemplated for encouraging action in this
sense take the form of tax concessions or financial aid.
It cannot however be expected that
unemployment

rapidly

to disappear,

this will cause structural

because the setting up of new

producing units cannot be improvised.
The processes of specialisation, of trade training and increasing the
mobility of the workers are ail the slower because they largelydepend
psychological factors.
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on

The underlying tendency for industrial wholesale prices to fall continued without interruption

in 1952.

In relation to the 1951 peak the overall index showed a drop of 12%
in November, 1952. In 1952 alone the fall amounted to 11% overall, to
16% for raw materials used in industry, to 12% for semi-finished products
and to 7% for finished products.
The movements

in the prices of the products

covered by these

indices showed some diversity as between the different products.
Prices on the domestic market for steel and sheet glass remained
firm, while there was an upward tendency in those for cement, stones and
earths, some chemical products,coal

and certain liquid fuels.

In all other trades there were price falls of varying extent

and

duration.
The fall which started in the paper and rubber industries in February
and September, 1951 respectively continued throughout almost the whole
following year, since the world prices for the raw material had fallen,
while sales of the finished products had been reduced. This ·last factor
particularly

applied to thepaper

industry, where a great effort had to be

made to reduce costs. The overall index relating to this industry declined
by about 40% between January and October, after which it rose slightly.
That for the rubber processing industry

went down by 46% over the

same period, while afterwards it also rose.
In most branches of the chemical industry the fall started in February, but remained relatively

small, no doubt because the preceding

rise had been moderate.
In the textile and leather industries

prices in June,

1952 reached

levels lower by 39% and 44% respectively than in March, 1951. Thereafter
the movement was less uniform. Prices became if anything firmer at the
various stages of production

of leather and wool; the fall became less
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Priee

pronounced in the cotton industry;

but it continued

the industries

III

processing jute, flax and rayon.
The improvement which occurred in leather and wool was due to the
rise in price of the raw materials, coupled with the growing demand for
the finished and semi-finished products.
In the cotton industry the upward tendency, which resulted from the
increasing demand for consumers' goods during the last few months of
the year, was restrained
Index of Wholesale Priees
(1936-1938=
Source: Ministry

for Economic

Affairs (Ministère

Overall
Index

Period
_.

by the weakness of the

100)

I

des Affaires

Industrial
Products

Economiques)
Agrlcultural
Products

1951
1952

Average

"
"
(11 months)

"
"

.........
1952 January
.........
February
March ............ I
April ...............
May ...............
June ...............
July ...............
August ............
......
September
October ............
November .........

The price index for the
finished

I

l!J50 Monthly

market for raw cotton.
products

de-

387

383

412

clined by 38 % as from

471

476

452

December,

445

446

443

that

477
470
457
450
445
436
434
432
434
430
431

481
473
460
453
447
438
434
432
431
427
426

463
455
446
440
437
428
432
433
442
445
449

I

for

products,

1951, while
semi-finished
after

falling

during the first months
of 1952, rose by 7 % as
from May in that year .
Oil-seed prices also
fell owing to the large

crops. From September onwards signs of greater stability appeared.
There was great divergence as between the movements in metals and
in products of metalworking.

The fluctuations in the case of non-ferrous metals were governed by
those on the international raw material markets, and were large as regards
zinc and lead, the prices for which continuously fell because the American
demand for strategic stockpiling had fallen off. Tin prices, which rose at
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the beginning of the year in consonance with the official prices for imported tin in the United States, afterwards slightly fell. Those for copper
continued to rise, being helped by the rearmament boom.
The domestic prices for steel and basic steel products, which were
fixed by the agreement reached in May, 1951 between steel producers and
the metalworking industries, were not modified. There was however a
large drop in the prices for exports during the first half of the year.
These became somewhat firmer at the start of the third quarter, owing
to the shortage which the steel strike in the United States caused in those
countries which obtain most of their steel from there. As from October
however the export prices again fell; and in December they were 33%
below their end of 1951 level.
The prices for metallurgical coke declined by about 18% between
the beginning and the end of the year.
Those for metal manufactures remained firm.
The prices of farm products varied less than industrial prices. Taken
as a whole, they passed first through a falling and then through a rising
phase, both largely of seasonal origin.
Butter prices were affected by the Government's policy, which aims
at reducing seasonal fluctuations by adjusting the amount of imports so
far as possible to the country's needs and by fixing standard

prices.

During the second half of the year however the fall in the output of milk
caused butter prices to rise. Their average for the year was well above
that for 1951.
Good world crops brought down the prices for imported wheat.
Those for home-grown wheat on the other hand were several times raised
in pursuance of the Government's policy of support. The factor which
determined the prices for fodder grains would seem to have been the
movement in import quotations. The prices for flax were directly affected
by the position in the linen industry.
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The supply of pork and pig products continued to exceed the demand
both inside Belgium and abroad, so that the prices for them showed a
large fall.

Retail prices declined during the first half of the year. As from July
they showed moderate but steady recovery, largely for seasonal reasons.
Index of Retail Prices

The prices for most

(1936-1938= 100)
Source: Ministry for Economic Affairs (Ministère des Affaires Economiqnes)
Overall
Index

Period

Foodstuffs

Other
Articles

foodstuffs

returned

to

about the same level as
at the start of the year.

1950 Monthly Average

377

354

414

They remained

1951

413

378

467

than in 1951.

416

392

453

424
424
421
416
412
413
412
413
414
415
416
417

395
397
392
388
387
390
388
390
392
394
395
398

467
466
463
459
450
448
447
448
447
447
446
446

1952

"

"

"

"

1952 January

.........

February
.........
March ............
April ...............
May ...............
June ...............
July ...............
August ............
......
September
October ............
November .........
December .........

Those

for

higher

meat,

chiefly pork, and those
for oil and margarine
formed an exception to
this tendency.
The prices of articles other than

food

which are covered by the index suffered a general fall of moderate
extent.
Those most affected were household articles, especially soap. The
prices for these fell by 10% in a year.
The prices for textile products followed the decline in wholesale
prices some way behind, just as they had previously followed the rise in
these.
The fall in Belgian prices was proportionally more rapid than that
III

prices abroad. Our exports are partly marginal; the prices obtained

on foreign markets therefore vary greatly, and that fact affects our internal price system.
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If compared with the position at the peak levels of March, 1951, the
disparities between the overall Belgian wholesale price index on the one
hand, and the British, French, German, Dutch and American indices on
the other, were reduced in our favour in varying degrees.
The decline was less in retail prices. It was however not inconsiderable,
especially in relation to retail prices in Great Britain.

The general levelof wages rose a little further during the first three
months of 1952. It remained stable during the second quarter, but in
September showed a fall of the order of 1.3%. Thereafter it was affected
by the firmer tendency in retail prices, and by the payment of bonuses
and gratuities at the end of the year.
These movements are explained by several factors. The first is the
movements in the retail price index, to which virtually all wages have
been linked by regulation or agreement since 1951. Next the allowance
which was granted in November, 1951 for a period of six months, at the
rate of Fr. 100 per month or Fr. 0.50 per hour for clerical employees and
workers over 18 years of age, and Fr. 70 per month or Fr. 0.35 per hour
for the rest, made wages and salaries more rigid. Requests which were
made for the continuation of this allowance ended on 6th May, 1952 in
an agreement which, for a period varying from one to four months,
conferred certain benefits that partly made up for the effect of its loss.
In certain industries the fall in wages which would have followed from
the decline in the retail price index was offset to a certain extent, while
in others the workers received concessions which amounted to the cancelling of one of the downward wage steps.
The movement which occurred in September reflects both the course
of activity in industry and the earlier fall in output, which led to the loss
of bonuses and wage supplements in certain trades.
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Wages and
Salaries

The salaries of clerical employees followed the same course as wages,
although with smaller variations.
fluctuate according to retail prices.

About a half of such salaries also
Only a part

of these employees

however had the benefit of the agreement of 6th May, 1952.

External Trade

The course of our foreign trade in 1952 proves that as the shortages
of raw materials disappear, as periods of delivery become shorter in
foreign countries, and as the monetary policy in some of the countries
with which we trade becomes stricter, so the selling of goods produced
Sp,ecial Trade of the Belgian-Luxemburg Economic Union
(In millions of francs)
Source: National Statistical Institute.
Monthly Average for:

I

Imports

Exports

Balance
of Trade

Exports in
per cent of
Imports

1------------1----------:-------1------I
6,902

1950

1

8,153

1951

1

10,600

ll,047

I

10,154

10,272 -

10,761
10,016
9,571
10,325

ll,531
10,299
9,093
10,112

1952 (first Il months)

(1)

1952 Ist Quarter
2nd
"
~~obe~/N;~~~b~~·(;)·:::::::::
(1) Provisional

I
i

I,

-1,251

+
+
+
+

85

447

104

ll8

101

770
283
478
213

107
103
95
98

figures.

by the Belgian-Luxemburg Economic Union comes to depend more and
more on the levelof

prices. It also proves that the efforts which have

been made since the war to make our competitive power as resilient as
possible are bearing fruit, and that such efforts must therefore be continued.
The surplus which appeared on the balance of trade in June, 1951
continued until July, 1952, reaching a peak in September, 1951, but
suffering a check in December, 1951 and another in the following April.
As from November, 1951 however this surplus became smaller; and nine
months after that it was replaced by a deficit.
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The monthly totals for the value of imports were falling until August,
when they reached an abnormally low level. In September and October
there was a seasonal revival in buying, but in November the total again
declined.
Indices of Volume of Trade, of Unit-Prices, and of Terms of Trade
(1948=100)
Source: National Statistical Institute
Exports

Imports
Period

Volume
Index

..............................
..............................

1950
1951

1952 (first 10 months)

112

.........

1952 Ist Quarter ...............
2nd
...............
"
3rd
"
...............
October .....................

1

Volume
Index

Price
Index

123

99

Price
Index
90

122

120

149

120

116

117

138

121

121
110

121
119
115
110

146
135
126
155

129
124
114
113

III
133

I

I

I
I

I
I
I

I
I

I

!

Index of
Terms
of Trade

91
100
103
107
104
100
103

Imports amounted to only Fr. 111,700 million during the first eleven
months of 1952, as against Fr. 115,500 million in the corresponding period
of 1951.
Exports remained high during the first quarter of 1952. Then they
fell away in the same manner as the imports until August, in which month
they amounted to only Fr. 7,800 million, as compared with Fr. 11,200
million in August, 1951. Thereafter they recovered, although they did
not return to levels so high as those in the previous year.
The overall total of exports for the first eleven months of 1952 was
Fr. 113,000 million, which was less than the total of Fr. 121,400 million
for the corresponding period a year before. The total exports for the whole
of 1952 were only Fr. 122,400 million, as against Fr. 132,600 million in
1951.
The fan in the value of total trade during the first three quarters of
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the year was mainly due to a contraction in the volume, and to a lesser
extent to a fall in prices. The recovery in the last few months appears to
have been the result of an increase in the volume.
It was not until May that there was a fall in the generallevel ofimport
prices, which had remained stable for a whole year. On the other hand the
volume of goods bought abroad, which was rising during the first quarter,
declined as from March but rose again after the seasonal trough in July
and August. The index of average import priees, on the basis of 1948
equals 100, did not appreciably decline. Its average for the first ten
months was 117 as against 120 in the previous year, whereas the index
representing the volume of goods imported was 116 and 122 respectively
in those two periods.
The movement in import prices did not closely reflect the tendency
in world prices for raw materials. The chief reasons were, first, that prices
are generally fixed in the light of the quotations prevailing at the time
of placing the order, which is often well before the date of delivery;
secondly, the breakdown of the imports changed in such a way that the
price falls and rises may have cancelled each other out, because the
imports of goods whose prices fell were reduced, whereas those of goods
whose prices were firm remained more stable; and finally our imports
consist in great part of finished goods, the prices of which reflect changes
in those for raw materials only with a certain time-lag.
The average prices for exports reached a maximum in March, after
which they fell away like the prices for imported goods. On the basis of
1948 equals 100 the index of export prices for the first ten months of 1952
still remained at 121, as against 120 in 1951.
The volume of the sales to foreign countries showed a substantial
fall as from June, but recovered as from September. For the first ten
months of 1952 however the index of such sales, on the basis of 1948
equals 100, was no more than 138, as compared with 149 in 1951.
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From the beginning of 1951 onwards the terms of trade improved
until March, 1952. After that they became slightly worse, although still
remaining better than in the previous year. Their index on the basis of
1948 equals 100 was 103 for the first ten months of 1952, whereas in 1951
it had been 100. This movement was at least partly due to the specialised
character of industry in the Belgian-Luxemburg Economic Union, which
attracts

demand from foreign countries in times when re-equipment

and rearmament are general.
The proportion of the imports covered by exports was slightly lower
in 1952 than in 1951.
The balance of trade for the first eleven months showed a surplus of
Fr. 1,300 million; as compared with one of Fr. 5,400 million for the whole
of 1951. The trade on the whole was in equilibrium.
The structure

of the external

trade

of the Belgian-Luxemburg

Economic Union was affected by the movement in world prices; by the
boom resulting from armament and re-equipment; by certain fortuitous
factors such as the steel strike in the United States; and by certain changes
in industrial structure,

such as the completion of the new petroleum

refineries at Antwerp.
The falling off in the total value of imports as compared with that
in the previous year did not apply to all categories of goods.
The imports

of mineral products,

base metals,

machinery

and

vehicles increased. Among the principal mineral products, the imports of
rough coal only were reduced, while those of iron ore, non-ferrous metals,
coke, and still more of crude mineral oils increased. The steps which were
taken to encourage imports of capital goods coming from countries in
the European Payments

Union seem to have been the cause of the

growth in the imports of machinery and vehicles.
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On the other hand the imports of textiles, vegetable products, fats,
chemical products, hides and skins, rubber, wood products and paper
decreased as compared with those in 1951.

Breakdown of Imports into the Belgian-Luxemburg Economic Union
Source: National Statistical Institute
Monthly Average
(in millions of francs)

Categories

1951

1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
Il.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.

Live Animals and Animal Products
Vegetable Products
Fatty Substances, Fats, Oils and products thereof
Products of Food Industries
Mineral Products
Chemical and Pharmaceutical
Products
Hides, Skins, Furs and articles made therefrom
Rubber and articles made therefrom
Wood, Cork and articles made therefrom
Paper and Paper Goods
Textile Materials and articles made therefrom
Footwear, Headgear, Umbrellas, etc
Objects made of Stone and other Mineral Materials
Real Pearls, Precious Stones and Metals
Base Metals and articles made therefrom
Machines and Apparatus, Electrical Equipment
Vehicles and Rolling Stock
Scientific and Precision Instruments and Apparatus
Weapons and Munitions
Sundry Goods not classified elsewhere
Objects of Art and Collector's Pieces
Grand Total..

.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
..
.
.
.
.
.

1952 (')

434
1,399
211
431
1,609
551
178
170
266
370
1,983
34
103
365
1,034
839
476
83
10
51
3
10,600

455
1,255
130
465
1,852
494
134
108
245
278
1,332
41
113
324
1,181
994
573
95
25

55
5

I

10,154

Per cent of
Total Imports
]951

4.1
13.2
2.0
4.1
15.2
5.1
1.7
1.6
2.5
3.5
18.7
0.3
1.0

304
9.8
7.9
4.5
0.8
0.1
0.5

-

100.0

I

1952 (')

4.5
12.4
1.3
4.6
18.2
4.9
1.3
1.1

204
2.7
13.1
004
1.1
3.2
11.6
9.8
5.7
0.9
0.3
0.5

100.0

(1) First Il months (provisional figures).

This contrast reflects the difference between the state of affairs
III

the heavy industries and that in the light industries. It became less

marked towards the end of the year, when some recovery occurred in
most of the industries which until then had been depressed.
Since the end of the war the structure of our exports has been marked
by the growing proportion which finished and semi-finished goods bear
to the total, a fact which tends to result in the goods sold abroad having
a higher labour content.
The fall in the total value of exports in 1952 covers some diversity
of movement as between the different industries.
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The markets of certain industries, especially steel working and coal
mining, became larger. The exports of steel products, metal manufactures
and non-ferrous metals together accounted for about 56% of our total
Breakdown of Exports from the Belgian-Luxemburg Economic Union
Source: National

Statistical

Institnte
Per cent of
Total Exports

Monthly Average
(in millions of francs)

Categories

1951

Steel Products
Metal Manufactures
Non-Ferrous Metals
Textiles and Clothing
Chemical Products
Foodstuff Industries
Diamond Industry
Agricultural Products
Fuels
Glassware
Paper and Books
Hides and Leather
Cement
Rubber
Timber and Furniture
Quarrying Industry
Ceramics
Tobacco
Sundries
Grand Total..

1952 (i)

.
.
.
.
..
.
.
.
.
.
..
.
.
.
..
.
.
.
.

2,420
1,726
1,037
2,525
941
404
287
267
212
183
172
116
97
86
58
52
29
15
420

2,707
1,933
1,112
1,585
789
287
237
170
325
125
109
81
79
52
40
50
27
9
555

.

11,047

10,272

1951

,

21.9
15.6
9.4
22.9
8.5
3.7
2.6
2.4
1.9
1.7
1.5
1.1
0.9
0.8
0.5
0.4
0.3
0.1
3.8
100.0

1952 (1)

26.4
18.8
10.8
15.4
7.7
2.8
2.3
1.6
3.2
1.2
1.0
0.8
0.8
0.5
0.4
0.5
0.3
0.1
5.4
100.0

(') First 11 months (provisional figures).

sales to foreign countries, as compared with 46.9% in the previous year;
and in fact for these three industries they were the highest achieved since
the war. Coal exports recovered on the easing of the restrictions which
were imposed in 1951 to ensure supplies within the country. Finally, the
exports of mineral oils were trebled as compared with those a year before.
The outlets for products of the textile and clothing industries contracted, and their share of total exports decreased from 22.9% in 1951
to 15.4% in 1952.
The remaining light industries suffered in the same way to a greater
or lesser extent, especially those producing consumers' goods, such as
foodstuffs, paper, hides and leather, diamonds, timber and furniture.
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There was also a decline in the exports of chemical products and of
most building materials.
Geographical Distribution
of the Special Trade of the Belgian-Luxemburg Economic Union
Source: National Statistical Institute
Imports
Countries

I

1951

Balance of Trade

Exports

1952 (')

1951

1951

1952 (')

1952 (')

A.

Values:
(monthlyaverageinmillionsoffrs.)

E.P.U. Countries (1) ..................
United States and Canada .........
Belgian Congo and Ruanda- Urundi
Other Countries ........................
Total .........

6,350
2,048
836
1,366

6,437
1,874
797
1,046

7,831
1,024
450
1,742

10,600

10,154

59.9
19.3
7.9
12.9

63.4
18.5
7.8
10.3

70.9
9.3
4.1
15.7

70.2
8.8
5.8
15.2

100.0

100.0

100.0

1l,047

+

7,209
900
601
1,562

1,481
-1,024
- 386
376

10,272

447

+
+

+
+
+

772
974
196
516
118

B. Percentage Ratios to Total Values:
E.P.U. Countries .....................
United States and Canada .........
Belgian Congo and Ruanda- Urundi
Other Countries ........................

100.0

I

I

(1) All the countries whose commercial exchanges with the B.-L.E.U.
the E.P.U.
(2) First II months (provisional figures).

in principle enter into the accounts of

The problems which arose in 1951 from the geographical distribution
of our trade became progressively less acute, partly because of the policy
which was adopted as from the third quarter of that year to direct the
trade along new channels. The object of this policy was to reduce the
excessive creditor position of the Belgian-Luxemburg Economic Union
within the European Payments Union, as well as the excessive debtor
position in relation to the Dollar Area, by making efforts to obtain from
Europe a part of the imports hitherto coming from dollar countries, as
well as increasing our sales to these latter.
With this object in view the Government restricted dollar imports,
and started to block part of the proceeds of exports to countries in the
European Payments Union. With the same object the Belgian-Luxemburg
Foreign Exchange Institute (Institut Belgo-Luxembourgeois du Change)
relaxed the regulations relating to exports of capital to European Payments Union countries; and the National Bank and the Rediscount and
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Guarantee Institute granted facilities to finance purchases from countries
in that area.
Among the further measures taken in 1952 it may be mentioned that,
apart from the successive changes in the proportion of proceeds of exports
to European Payments Union countries to be blocked, steps were taken
by the Decree of 22nd March last to abolish the export tax on goods for
which payment is to be made in American or Canadian dollars.
The arrangements made to encourage imports from countries

III

the European Payments Union seem to have borne some fruit, since the
proportion of our total imports coming from such countries reached
63%, as compared with 60% in 1951.
However, the effect of the measures taken to restrain sales to those
countries remained limited, the share which they took in our total exports
having remained the same in 1952 as in 1951, namely 70%. It is even
possible that the fall in the value of such exports was rather a result of
the downward trend of general economic activity,

coupled with the

import restrictions imposed in France and the Sterling Area, than of the
steps taken by the Belgian and Luxemburg authorities.
However that may be, the piling up of trade surpluses with the
countries in the European Payments Union did become slower as from
the end of 1951. Indeed, in August and September the trade with those
countries actually showed a deficit, and since then has been virtually in
equilibrium. The total surplus on trade with those countries was brought
down from a monthly average of Fr. 1,481 million in 1951 to one of
Fr. 772 million for the first eleven months of 1952.
The measures designed to reduce dollar imports and to stimulate
dollar exports were not so effective, the trade deficit in relation to the
United States and Canada having been of about the same size as in 1951.
This was the result of a rise in such imports followed by a fall, while the
movements in exports were opposite. For several months in 1952 the
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imports coming from the United States and Canada continued their
upward movement of the previous year, and until the end of the first
half-year were largely in excess of the exports to those countries, which
were in fact declining.
The policy of restricting

dollar

imports

was rendered

partly

ineffective, during the first few months of its application, by the fact that
import licences granted earlier were treated as valid; that import quotas
could be reduced only by degrees; and that exceptions from the general
policy had to be allowed in order to ensure supplies inside the country, or
to prevent prices from rising. The imports of certain goods not subject to
the restrictions, such as raw cotton, which had also been increasing during
the last few months of 1951, continued to run at a high level at the
beginning of 1952.
In the second half of the year these movements were reversed, and
the deficit contracted to a point at which it was less than that in the
second half of 1951. However, the recovery in the exports was due not to
the measures taken to encourage them as described above, but to an
increase in the sales of steel products which the United States took in
order to soften the effects of the steel strike there.
The trade deficit with the Congo and protected

territories

was

reduced, although the purchases of non-ferrous metal ores and raw
copper from the Congo became larger as from the second quarter of the
year. The proportion of Belgian imports coming from the Congo did not
in fact rise. On the other hand the carrying out of the ten-year plan for
the Congo continued to stimulate shipments from Belgium of capital
goods, especially steel products. The result was that sales to the Congo
and Ruanda-Urundi represented about 6% of the total exports in 1951,
as against 4.1 % in the previous yea,r.
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ANALYSIS OF THE
BALANCE SHEET AND PROFIT

AND LOSS ACCOUNT

FOR THE YEAR 1952

ASSETS
The gold holding is valued on the basis of the gold selling priee,
namely Fr. 56,263.7994 per kilogramme.
. Fr.

35,180,647,329.15

Gold in foreign countries

Fr.

35,088,132,677.50

Gold in Belgium

Fr.

92,514,651.65

Fr.

35,180,647,329.15

It amounted on 31st December, 1952 to
It consisted of:

On 31st December of the previous year the gold holding amounted
to Fr. 31,770,933,277.97.
The "Moniteur Belge" of 30th April, 1952 published the Royal
Decree of 23rd April, 1952, and the Ministerial Decree of the same date,
relating to the issue of a medium-term loan of $50,000,000 in the United
States of America.
The Bank acquired from the Belgian Treasury, against payment in
Belgian francs, Treasury Certificates in dollars to the appropriate amount.
It endorsed these to bearer, and delivered them to American banks against
payment in dollars.
Just as it did at the time of a similar operation in 1948 (see the
"Moniteur Belge" of 1st March, 1948), of which the present loan is in
effect a renewal, the Bank agreed to maintain at the Federal Reserve
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Gold Holding

Bank of New York a gold deposit free of aIl lien, and equal to 105% of the
amount of the Certificates in circulation. This deposit amounted on 31st
December, 1952 to Fr. 2,896,162,500, or 105% of the equivalent of the
Certificates in circulation, namely Fr. 2,758,250,000 (see the reference on
page 101 to the Memorandum Account "Endorsement

of Certificates in

U.S. Dollars for account of the Public Treasury").

Claims on Foreign
Countries

Part

of these claims represents

the value of convertible

foreign

currencies deposited with the Bank's correspondents in foreign countries,
together with foreign notes in the physical possession of the Bank. A
further part consists of bills in Belgian francs on foreign countries.
The total was made up as follows:
On 31 Dec., 1952

On 31 Dec., 1951

Fr.

1,431,083,403.64

177,635,520.74

Fr.

498,027.40

112,529.40

Fr.

1,431,581,431.04

177,748,050.14

a) Claims in foreign
currencies

b) Claims in Belgian
francs

Foreign Currencies
and Gold
Receivable

This item, which stood at nil in the previous balance sheet, appeared
on 31st December, 1952 at the figure of Fr. 2,492,500,000.
This represents the purchase from the Government of the $50 million
mentioned in sub-item b on page 80, in respect of which a drawing right
was recognised by the International

Monetary Fund's decision of 19th

June, 1952 as being available to Belgium.
The purchases in question were made at 120 days forward against
immediate payment in cash to the Treasury of the countervalue in Belgian
francs. These transactions

are in principle renewable for periods of 120

days, unless the use of the right of drawing on the Fund should enable the
Government to fulfil its obligation to deliver before this falls due.
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The Government

has guaranteed

the Bank against

any foreign

exchange loss which it might suffer on account of these transactions.
On 31st December,

1951 the claims on foreign countries under

Payments Agreements were as follows:

a) E.P.U.
b)

{ with special cover .
without special cover

Member Countries of E.P.U.

c) Other Countries

Fr.

5,136,125,000.-

Fr.

10,065,625,000.-

Fr.

4,708,854,717.36

Fr.

867,976,443.62

Fr.

20,778,581,160.98

The last Annual Report indicated on page 82 and following pages of
the Frenchtext

the nature of these various accounts, the rules for working

and guaranteeing them, and the interest terms which apply.
Theadvances granted by the Bank to the European Payments Union
in virtue of the Agreement which was concluded on 7th March, 1951
between the Belgian Government and the Bank (within the terms of
Decree Law No. 5 of 1st May, 1944, as amended by the Law of 28th July,
1948) amounted on 30th June, 1952, the date when the said Agreement
expired, to the following:

E.P.U.

with special cover .

Fr.

11,129,975,000.-

{ without special cover

Fr.

10,065,625,000.-

In pursuance of decisions which were taken on the same date by the
Council of the Organisation for European Economic Cooperation, the
advances in excess of the Belgian-Luxemburg

Economic Union's quota,

namely Fr. 11,129,975,000, were covered as follows:
a) The European Payments Union paid the counter-

value of 80 million accounting units:
in dollars to the extent
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Claims on Foreign
Countries under
Payments
Agreements

of .

Fr.

708,855,400.50

Fr.

3,291,144,599.50

in gold to the extent
of .

Fr.
b)

4,000,000,000.-

The Belgian-Luxemburg Economic Union granted
to the European Payments Union a special credit
of 50 million accounting units, that is

. Fr.

2,500,000,000.-

repayable in five equal yearly instalments from
30th June, 1953 to 30th June, 1957 inclusive.
c)

The Belgian-Luxemburg Economic Union further
agreed to place at the disposal of the European
Payments
tranche

Union, in addition to its quota, a

of 85,199,000 accounting units, taken

half in gold and half in credits. These credits, or
42,599,500 accounting units, amount to.
el)

. Fr.

2,129,975,000.-

The Belgian Government in addition agreed to
grant to France and the United Kingdom credits
repayable by armament

deliveries spread over

two years for a total of

Fr.

2,500,000,000.-

the transfer having been effected through the
European Payments Union by way of deduction
from the advances granted to that institution by
the Bank. If by 30th June, 1954 such deliveries
have not reached the amount

of the credits

granted, any remaining balance will be repaid in
Belgian francs to the Belgian Government by the
French and British Governments.
Total

. Fr.

11,129,975,000.-

The effect of the arrangements described in sub-paragraphs a) and d)
was to reduce by Fr. 6,500,000,000 the Bank's claim on the European

=.:...

80 --=-

Payments

Union outside its quota, thus bringing this claim down to

Fr. 4,629,975,000. This reduction was recorded in the Bank's books on
15th July, 1952, and was reflected in the weekly return for 17th July, 1952.

The claim on the E.P.U. consequently moved as follows:
On 31 December

Claim

with

1951

On 30 June 1952

On 17 July 1952

5,136,125,000

IJ ,129,975,000

4,629,975,000

Fr.

10,065,625,000

10,065,625,000

10,065,625,000

Fr.

15,201,750,000

21,195,600,000

14,695,600,000

special

cover

Fr.

Claim without special
cover

Thus the advance of Fr. 10,065,625,000 which the Bank granted under
the above-mentioned Agreement of 7th March, 1951 remained unchanged.
The additional credit which it granted was secured, as the title indicates,
by the special cover which is shown sub-divided among the liabilities.

On the dates shown above this sub-division was as follows:
On 31 December

1951

On 30 June 1952

On 17 July 1952

4,877,047,650

Special Accounts

Fr.

1,079,408,500

4,552,601,150

Public Treasury.

Fr.

4,056,716,500

6,577,373,850

Fr.

5,136,125,000

11,129,975,000

4,877,047,650

The validity of the Agreement of 7th March, 1951 was prolonged on
30th June, 1952 by a first supplementary Agreement to 31st October, 1952,
and on 29th October, 1952, by a second supplementary

Agreement, to

30th November, 1952.
A third

supplementary

Agreement,

which was made

on 28th

November, 1952 between the Government and the Bank, lays down how
the Bank is to finance until 30th June, 1953 the credits to be granted by
the Belgian-Luxemburg Economic Union within the framework of the
European Payments Union.
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It is there laid down that, independently of the commitments taken
by the Bank under the Agreement of 7th March, 1951, the Bank agrees,
in case the special cover paid to it under the terms of the Royal Decrees
of 22nd March and 26th July, 1952 should be insufficient, to grant to the
European Payments Union a supplementary credit tranche to the amount
of Fr. 2,129,975,000, on condition that the repayments to be effected by
France and the United Kingdom up to 30th June, 1954 through deliveries
of armaments or otherwise on the credits granted to them by the Belgian
Government shall be used in the first place to form a fund to cover the
repayment, as from 1st July, 1953, of the sums advanced by the Bank out
of this new tranche.

The weekly returns of the Bank published immediately before and
after the conclusion of the third supplementary Agreement reflected the
fresh provisions contained therein as follows:
On 27 November

Claim
on
E.P.D.

1952

On 4 December

1952

without special
cover Fr.

10,065,625,000.-

10,065,625,000.-

with special cover Fr.

4,730,475,000.-

4,360,974,790.-

Agreement of 28th
November, 1952 Fr.
Fr.

369,500,210.14,796,100,000.-

14,796,100,000.-

The counterpart accounts among the liabilities amount to the exact
equivalent of the advances "with special cover", thus:
{>

Special Accounts for E.P.D. Advances:
(Decrees of 22nd March
and 26th July, 1952)

Fr.

4,225,093,820.-

Public Treasury

Fr.

505,381,180.-

Fr.

4,730,475,000.-
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4,360,974,790.-.

4,360,974,790.-

On 31st December, 1952 the amounts of the same accounts among the
assets and liabilities were as follows:
On 31 December

.
.

Fr.

10,065,625,000.-

Fr.

3,871,765,895.-

Agreement of 28th November, 1952

Fr.

1,013,259,105.-

Fr.

14,950,650,000.-

Claim {Without special cover
on
with special cover
.
E.P.U.

1952

.
.

.
.

.
.

Special Acëounts for E.P.U. Advances (Decrees of
22nd March, 1952 and 26th July, 1952) .

. Fr.

3,871,765,895.-

It will be observed that the Belgian Treasury takes no further part in
providing the funds, and that during the second half of the year the claim
on the E.P.U. remained relatively stable.
Sub-item b), entitled "Member Countries ofE.P.U.",

which amounted

on 31st December, 1952 to Fr. 1,639,645,660.41, essentially consists of the
outstanding advances made to those countries, which are to be offset at
the end of the month within the Union against the liabilities towards those
same countries which appear on the liabilities side, as well as against the
unpaid resid ues of the balances outstanding on 30th June, 1950, which were
consolidated in accordance with the bilateral Agreements concluded under
the Paris International

Agreement of 19th September, 1950.

Sub-item c), entitled "Other Countries", represents the claims of the
-:Bank in foreign currencies and Belgian francs on foreign countries not
taking part in the E.P.U. Such claims were shown on 31st December, 1952
at Fr. 646,241,966.82.
The Treasury's account was credited with the amount by the which
interest paid by foreign countries exceeded that due to them under the
Agreements with such countries. Per contra the account was debited with
the interest owed by the Government to the Bank under the Conventions
of 25th February, 1947, 7th March, 1951, and 28th November, 1952 on the
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advances granted

by the Bank for the purpose of carrying out the

Payments Agreements. The interest so paid to the Bank by the Government appears in the item"Discount,

Exchange, Interest and Commissions"

in the Profit and Loss Account.
Debtors in respect
of Foreign
Exchange and
Gold at Forward
Dates

This item, the counterpart

of which appears among the liabilities as

"Foreign Currencies and Gold to be delivered", stood in the balance sheet
on 31st December, 1952 at

. Fr.

1,476,752,028.45

It represents the liabilities of debtors who had entered into forward
transactions with the Bank in foreign currencies and gold.
On 31st December, 1951 this item amounted to
Fr.
Commercial Bills
on Belgium

The holding of bills of exchange discounted by the Bank and payable
in Belgium amounted on 31st December, 1952 to Fr.
On 31st December, 1951 the total was.

Advances on
Public Securities

The advances
paragraph

made against

(8) of the Statutes

amounted

The total on 31st December, 1951 was.

(Decrees of 22nd
March, 1952 and
26th July, 1952)

. Fr.

public securities

December, 1952 to .

Mobilisation of
E.P.U. Special
Accounts

2,170,288,537.30

9,152,065,081.45
8,889,683,607.74
under Article

17,

on 31st
Fr.

394,067,465.63

Fr.

344,951,Ó55.50

This account, which amounted to Fr. 165,729,154 at the end of 1952,
records the transactions designed to mobilise the Special Accounts which
appear among the liabilities. Such mobilisation may take the form of
advances in current account, or of the discount of promissory notes
supported by certificates of the payment into such Special Accounts, the
issue of these certificates being covered by the Royal Decree of 26th July,
1952, which amended that of 22nd March, 1952. The Treasury Certificates
forming the security for these advances are the subject of a Memorandum
Sub-Account included among the "Sundry Deposits".
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In relation to the total ofthese Special Accounts the amount mobilised
has been extremely small.
Public Securities

These securities included:
On 31 December

a) Treasury Certificates . Fr.
b)

1952

On 31 December

1951

6,035,000,000.-

6,460,000,000.-

445,000,000.-

1,824,000,000.-

225,000,000.-

69,250,000.-

Securities issued by Institutions whose liabilities are
guaranteed by the Government

. Fr.

c) Other Belgian Public Securities
d)

. Fr.

Luxemburg Treasury Certificates

.

Fr.
Total

Fr.

6,705,000,000.---

8,353,250,000.-

Under the terms of the Agreement which was reached between the
Government and the Bank on 14th September, 1948, and which covers
the first three sub-items above, the amount of the securities held by the
Bank as the result of transactions in accordance with Article 17, paragraphs
(3) and (9) of the Statutes must not exceed Fr. 10,000 million.
This limit was increased to Fr. 10,333 million by the Agreement
which was reached between the Government and the Bank on 15th April,
1952 and approved by the Council of Ministers, which Agreement, in
accordance with the provisions of Article 13 of the Organic Law of the
Bank, as amended by the Law of 28th July, 1948, was published in the
"Moniteur Belge" of 20th April, 1952.
This increase of Fr. 333 million relates to the credit facility which the
Bank accorded to the Luxemburg Government by the Agreement of 15th
April, 1952 within the terms of Article 17, paragraphe (3) and (9) of its
Statutes; and it is the subject of the fourth sub-item above.
The Luxemburg

Treasury

Certificates discounted

by the Bank

amounted to Fr. 300 million from 24th April to 23rd July, 1952. On this
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(Article 20 of the
Statutes, and
Agreement of 14th
September, 1948)

latter date the amount was reduced to Fr. 115 million, and the balance
was repaid on 11th December, 1952.
The rate charged on the advances which were granted by the Bank to
the Belgian and Luxemburg Treasuries under the Agreements mentioned
above was the Bank's rate of discount for accepted bills domiciledat banks,
except as regards the sum of Fr. 2,465,000,000 representing that part of
the Government's

debt to the Bank which, on 13th September, 1948,

exceeded the consolidated

total

of Fr. 35,000 million. This sum of

Fr. 2,465,000,000 is subject to the provisions of Article 33 of the Organic
Law, relating to the allowance of 0.25% per annum made tothe Bank on
that part of the note circulation which corresponds to non-interest bearing
advances to the Belgian Government.
The interest on that part of the sub-item "Treasury

Certificates"

which exceeds Fr. 2,465,000,000, and also the interest on the remaining
sub-items, are included in the item "Discount, Exchange, Interest and
Commissions", which appears on the incomings side in the Profit and Loss
Account.
Under Article 20 of the Organic Law of the Bank the profit which
arises for the Bank from the difference between interest at 3t% and any
higher rate charged on its discount, advance and loan transactions is paid
to the Government. Such profit is shown on the outgoings side of the Profit
and Loss Account in an appropriate separate item.
This provision applies to the transactions

covered by the headings

among the assets entitled "Commercial Bills on Belgium", "Advances on
Public Securities" and "Public Securities".

Treasury Notes

The breakdown of the Treasury notes and coin is as follows:

and Coin
On 31 December

1952

67,809,539.36

On 31 December

1951

77,323,716.02

Silver and Nickel Coin

Fr.

Treasury Notes

Fr.

276,985,090.-

125,097,600.-

Fr.

344,794,629.36

202,421,316.02

-86-

The balances on the "A" Account at the Postal Cheque Office (Office
des Chèques Postaux) amounted to the following:
On 31st December, 1952

Fr.

1,726,433.58

On 31st December, 1951

Fr.

1,221,638.94

Balances at the
Postal Cheque
Office

The "B" Account, the balance of which amounted on 31st December,
1952 to Fr. 803,000,000 as against Fr. 1,018,000,000 on 31st December,
1951, represents a holding of a foreign Central Bank which was placed on
a Postal Cheque Account under an Agreement which was reached between
the Belgian Government

and the Government

of the country of the

Central Bank in question. In this conneetion the item "Liabilities towards
Foreign Countries under Payments Agreements" on the liabilities side has
been sub-divided, the sub-item "Other Countries b)" representing

the

counterpart of the holding here described.

After the reorganisation of the Bank's balance sheet in September,
1948 the consolidated

claim on the Government

amounted to

. Fr.

35,000,000,000.-

In the balance sheet as at 31st December, 1951
it appeared at

. Fr.

Consolidated
Claim on the
Government
(Article 3,
paragraph b
of the Law of
28th July, 1948)

34,860,106,847.67

and in that for 31st December, 1952 it amounted
to

. Fr.

34,762,629,634.33

This last amount will be reduced, when the profits for the year 1952
are distributed, by the share of the Government in those profits which, in
accordance with Article 3, paragraph b), sub-paragraph

2 of the Law of

28th July, 1948, must be applied to repayment of the claim in question up
to a total of Fr. 5,000 million.

The public securities and other securities acquired under Articles 18

(Articles 18 and 21
of the Statutes)

and 21 of the Statutes amounted to the following:
On 31st December, 1952

Fr.

1,478,153,751.23

On 31st December, 1951

Fr.

1,221,053,524.23
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Public Securi ties

As the Bank of the Belgian Congo had given up its privilege as the
bank of issue for that Colony, and since it was thusno longer governed by
any speciallegal provisions, the National Bank in the course of 1952 sold its
holding of the shares of that Bank in order to conform with Article 18 of
its Statutes.
On the other hand, at the end of 1951 the National Bank took a part
in subscribing to the capital of the Central Bank of the Belgian Congo and
Ruanda-Urundi

(Banque Centrale du Congo Belge et du Ruanda-Urundi).

This item appeared

Items Receivable

on 31st December,

at
as

1952
. Fr.

compared

with

Fr.

364,490,328.57

on

166,526,828.09

31st

December, 1951.
It largely consists of articles for collection in the shape of cheques,
coupons and redeemable securities; amounts receivable from third parties
in consequence of transactions in securities or foreign exchange, or of the
printing of notes; and postage or revenue stamps.

Premises,
Furniture and
Equipment

The value of land and buildings appeared in the balance sheet for
31st December, 1952 at

. Fr.

888,601,662.45

In the balance sheet for 31st December, 1951
it stood at

. Fr.

The increase of Fr. 148,932,842.93 represents

739,668,819.52
the amounts

spent

during 1952 on building new premises for the Bank in Brussels to the
extent of Fr. 142,381,617.13, and. to the extent of Fr. 6,551,225.80 the
rebuilding of provincial branches which were destroyed during the war.
The furniture and equipment, having been completely written off,
are included in this item only pro memoria.
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This item, the counterpart

of which appears among the liabilities

under the heading "Staff Pension Fund", was shown in the balance sheet
for 31st December, 1952 at
On 31st December, 1951 it was

Fr.

673,678,075.36

Fr.

632,902,695.11

The increase of Fr. 40,775,380.25 mainly reflects an ordinary grant of
Fr. 28,562,000, the collection of premiums, and the normal deductions
from salaries and wages.

It should be remarked that during the years following the liberation
of Belgium the Bank has each year paid to the Staff Pension Fund an
amount representing a special grant in addition to the grant ordinarily
paid. It has deducted this amount from the profits before striking the
balance, in accordance with Article 36 of its Statutes. The object is to make
up the difference between the assets of the Fund and its liabilities, which
latter have risen because the remuneration

paid to the staff has pro-

gressively increased in consonance with the rise in the retail price index.

In spite of these payments, the produce of the Fund's investments is
not enough to cover in full the payment of pensions to pensioners, widows
and orphans. This is due to the decision which was exceptionally taken to
bring up pensions current on 1st January,

1952 to the same extent as the

salaries and wages of the working staff had been brought up. Another
factor in increasing the present and future charges on the Fund is the
increasing length of life, which has become particularly marked during the
last few decades.

These two factors, namely the increase in the amount of the pensions
and their duration, caused the Bank to decide that henceforth no pension
granted in accordance with the Pension Fund Regulations

would be

increased beyond its initial amount, and that any subsequent addition to
it would be charged to the general expenses of the Bank.
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Securities of the
Staff Pension
Fund

This system was brought into force on Ist January,

1953 for all

pensions originating sinee 1939, at which date the Fund was in a state of
balance. The initiation of the system at once restored that balance, arid
made it unnecessary to pay any amount by way of additional grant at the
end of 1952. However, although this system settles the matter for pensions
now running, it will not save the Bank from having to make an additional
grant in order to adjust the amount of pensions not yet being paid in case
such pensions, being fixed in relation to salaries or wages, should be increased owing to a rise in these latter.
At the present time the system by which the cost of current pensions
is shared between the Pension Fund and the general expenses of the Bank
still requires some contribution from the latter. In future, however, in so
far as economic and financial conditions remain stable, this contribution
will become smaller. The reason is that the old pensions, to be carried
partlyon

the general expenses, will be progressively replaced by pensions

complying with the arrangements now laid down, which will accordingly
be a charge on the Fund only. By way of illustration it may be pointed out
that the amount contributed
proportionally

decreasing.

by the Bank out of general expenses is
Thus,

it

was

Fr.

14,580,811 in

1949,

Fr. Il,250,000 in 1950, and Fr. Il,261,455 in 1951 after an increase in the
number of recipients. Thereafter, in spite of a further increase in that
number and an upward adjustment in the rates of pension, it was no more
than Fr. Il,473,289 in 1952.

Assets Written
Offpending
Collection

Under this heading there are shown pro memoria those items which
cannot serve as counterpart for the sight liabilities of the Bank because of
uncertainty as to the date when they can be realised, or as to whether they
can be realised at all.
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On 31st December,

1952 the transitory

assets consisted of the

following:
a) Fractional interest receivable on investments and

accounts opened under Payments Agreements
b)

Fractional

interest

receivable

on accounts

convertible currencies .
c)

159,874,570.15

in

. Fr.

11,884,853.90

Fractional interest on public securities acquired
in accordance with the Statutes

d)

Fr.

.

Stores for printing bank notes, etc.

.

. Fr.

28,451,025.10

. Fr.

20,258,296.93

e) Claim on Ministry of National Defence for repayment of cash removed

by

secret formations

during the occupation.

f)

. Fr.

2,243,400.-

Securities of the Centenary Fund. This Fund was
created on the occasion of the Bank's centenary,
and was endowed with a capital sum of Fr. 2.5
million, the income on which is intended

to

provide prizes and rewards for particularly

de-

serving members of the clerical staff and workmen
employed by the Bank. In 1952 the Fund was
increased by a sum of Fr. 12,396 paid by members
of the staff for the purpose of instituting an annual
Paul Baudewyns Prize

. Fr.

2,520,593.95

(The counterpart of the two last accounts appears
among the "Transitory Liabilities").
Total
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. Fr.

225,232,740.03

Transitory
Assets

LIABILITIES

Bank Notes in
Circulation

On 31st December, 1952 the amount of notes ofthe Bank in circulation
was

Fr.

97,783,668,100.-

Fr.

94,966,919,900.-

On 31st December, 1951 it was

These totals were made up as follows, by denominations:
On 31 December

1952

1951

Fr.

1,000

Fr.

79,783,947,000.-

75,972,614,000.-

Fr.

500

Fr.

10,275,257,500.-

Il,405,706,500.-

Fr.

100

Fr.

7,724,463,600.---------

Total

Current and
Sundry Accounts

On 31 December

Fr.

7,588,599,400.---------

97,783,668,100.-

94,966,919,900.-

The breakdown of the balances on current and sundry accounts was
as follows:
On 31 December

1952

On 31 December

1951

Public Treasury, Ordinary Account

Fr.

23,647,328.20

30,392,443.55

1,340,801,570.51

1,044,262,958.11

Fr.

405,353,595.72

310,212,944.43

Fr.

2,446,047,994.82

1,805,112,543.46

Fr.

4,215,850,489.25

3,189,980,889.55

Public Treasury, Economic Cooperation

Agreement

Ac-

counts

Fr.

Institutions
Special

governed
Law,

and

Authorities
Banks in Belgium
Carried forward

by

a

Public
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Brought forward.

4,215,850,489.25

3,189,980,889.55

Fr.

476,427,145.60

474,619,129.87

Individuals

Fr.

252,906,399.27

393,027,942.04

Items Payable

Fr.

447,034,365.16

830,482,022.94

Fr.

5,392,218,399.28

4,888,109,984.40

Banks

in Foreign

. Fr.

Countries,

Ordinary Accounts.

This summary calls for two remarks:
1) Public Treasury (Economic Cooperation Agreement Accounts).
The amount of Fr. 1,340,801,570.51 which appeared on 31st December,
1952, likethat which appeared on 31st December, 1951, relates exclusively
to the period of execution of the Marshall Plan for 1950-52.

2) Items Payable.
The amount shown as "Items Payable" represents liabilities of the
Bank other than those entered in current accounts.

In particular,

it

includes letters of credit; certain cheques; payment orders; dividends; the
equivalent

of foreign exchange due to outside parties after receipt of

documents, or after purchase of foreign currencies; taxes payable; payments to be made to suppliers of goods and to the National
Insurance

Office; credit advices pending; and operations

Social

in course of

settlement which will ultimately give rise to payments or to the crediting
of current accounts.

Comparison as between 1951 and 1952 of the liabilities to foreign
countries under Payments Agreements shows the following:
On 31 December

1952

On 31 December

1951

Member Countries of
E.P.U.
Carried forward

Fr.

1,471,462,797.61

643,673,523.87

Fr.

1,471,462,797.61

643,673,523.87
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Liabilities to
Foreign Countries
under Payments
Agreements

. Fr.

1,471,462,797.61

643,673,523.87

a)

Fr.

76,426,516.67

101,979,599.18

b) .

Fr.

803,000,000.-

Fr.

2,350,889,314.28

Brought forward
Other Countries:

1,018,000,000.1,763,653,123.05

The counterpart of the item "Other Countries b)" appears among the
assets in the item "Balances at the Postal Cheque Office" (Account "B").

Total Sight
Liabilities

The sight liabilities consist of all the bank notes in circulation, the
current and sundry accounts, and the liabilities to foreign countries under
Payments Agreements.
On 31st December, 1952 the total ofthese was Fr. 105,526,775,813.56,
as against Fr. 101,618,683,007.45 on 31st December, 1951.

Special Accounts
for European
Payments Union
Advances
(Decrees of
22nd March, 1952
and 26th July, 1952)

The Royal Decree of 15th Septem ber, 1951, setting up Special Accounts
to record sums temporarily retained from the counterpart

of transfers of

foreign currency, or of payments in Belgian or Luxemburg

francs in

settlement of exports to member countries of the EuropeanPayments
Union, and also the subsequent Royal Decrees of 9th November, 1951,
18th January and 5th March, 1952, were abrogated and replaced by the
Royal Decree of 22nd March, 1952, which was amended by that of 26th
July, 1952. The Luxemburg Government also abrogated its earlier Decrees,
and replaced them by the Decree of 27th March, 1952, since amended by
that of 28th July, 1952.
The amount of this item, namely Fr. 3,871,765,895, corresponds to
that appearing among the assets under the heading "Claims on Foreign
Countries under Payments Agreements: a) European Payments Union,
with special cover".
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This item, which appeared in the balance sheet
for 31st December, 1952 at
was shown in that for 31st December, 1951 at
Its counterpart,
Foreign

Exchange

Fr.

1,482,971,877.44

. Fr.

2,477,845,869.89

Foreign Currencies
and Gold to be
delivered

the item "Debtors in respect of
and Gold at Forward

Dates",

appears among the Assets at only

. Fr.

1,476,752,028.45

The difference represents cash liabilities in foreign currencies, as well
as currencies blocked in consequence of foreign countries' foreign exchange
legislation which have been received for the account of outside parties.

This account is the counterpart

to the "Securities of the Staff Pension

Staff Pension
Fund

Fund" among the assets.
It amounted on 31st December, 1952 to
against a total on 31st December, 1951 of

On 31st December, 1952 the transitory
a) Fractional

Fr.

673,678,075.36

Fr.

632,902,695.11

liabilities were as follows:

interest payable on accounts opened

under Payments Agreements.

. Fr.

1,778,153.40

b) Unaccrued discount on Bills and Treasury Certificates held
c) Instalments
d)

.

Fr.

paid by outside parties

Fr.

Cash removed by secret formations

73,076.-

during the

occupation, to be recovered
The counterpart

35,340,618.31

Fr.

2,243,400.-

of this item appears among the

Transitory Assets.
Carried forward
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. Fr.

39,435,247.71

Transitory
Liabilities

Brought forward.
e)

Fr.

39,435,247.71

Centenary Fund. Counterpart of the item "Securities of the Centenary Fund", appearing among the
Transitory Assets

j) Provision

for

.

Fr.

Taxes.

account amounted

The

balance

2,520,593.95

on this

on 31st December, 1951 to

Fr. 49,200,879.
The Report for last year indicated on page 95 of
the French text that certain residual amounts still remained to be paid for the Bank's accounting years
1947 and 1948. These residual amounts, like the taxes
relating to the Bank's accounting year 1949, were
paid in 1952.
As regards the Bank's accounting years 1950 and
1951, the assessments have been provisionally raised.
As appears from the Profit and Loss Account, a
sum of Fr. 75.7 million was transferred to the account
"Provision for Taxes". Of this amount, Fr. 72 million
were paid in advance to the Taxation Department
(Administration des Contributions) under the Law of
8th March, 1951, in respect of the assessment for the
Bank's accounting year 1952.
If allowance is made for the assessments provisionally raised, reliefs accorded,

and payments

made in advance in 1952, including the payment of
the National Crisis Tax on the dividend distributed
on Ist March, 1952, the total of the "Provision for
Taxes" in the accounts as at the end of 1952 was Fr.
Carried forward
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. Fr.

41,305,227.83,261,068.66

Brought forward.
g)

Fr.

83,261,068.66

Provision for expenses of acquiring, selling and
shipping gold
Total

Fr.

23,138,966.52

Fr.

106,400,035.18

The capital of Fr. 400,000,000 is divided into 400,000 shares of

Capital

Fr. 1,000 each, registered or to bearer, including 200,000 registered and
untransferable

shares in the name of the Government.

The Reserve Fund, which is provided under Article 14 of the Statutes
of the Bank, comprises the following items:
On 31 December

1952

On 31 December

1951

Statutory Reserve.

Fr.

231,993,311.98

208,154,450.50

Contingencies Fund

Fr.

234,410,101.57

227,478,751.87

788,601,662.45

616,289,716.25

Account for Depreciation
of Premises, Furniture
and Equipment

:F'r.

---------

Fr.

1,255,005,076.-

1,051,922,918.62

The increase arises from the share in the distribution of the profits as
at 31st December, 1951 which went to the Statutory Reserve, as well as
the sumof Fr. 172,311,946.20 which was applied on 31st December, 1952
towards writing off expenses relating to the building of new premises for
the Bank in Brussels, and to rebuilding provincial branches which were
destroyed during the war.
This last amount has been fixed at such a level that the assets item
"Premises, Furniture and Equipment", after deduction ofthe sums entered
among the liabilities for depreciation in the appropriate

sub-heading of

the "Reserve Fund", shall appear at the net round sum of Fr. 100,000,000,
which represents a reasonable valuation of the land alone.
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Reserve Funds

Besides this the Contingencies Fund was increased, by debit of the
Profit and Loss Account, to the extent of the profit of Fr. 6,931,349.70
which was realised during 1952 on the sale and collection of the proceeds
of securities contained in the Bank's holding of public securities.
Article 8 of the Law of 8th March, 1951, which amends with effect
from the 1951 financial year the Laws and Decrees relating to Income
Taxes, provides that under certain conditions a part or the whole of such
profits shall be exempt from tax. The exempt portion, which under
Article 27, paragraph 2 bis of these codified Laws must remain unusable,
amounts to Fr. 1,003,294.50.

Net Profit for
Distribution

The favourable balance on the Profit and Loss Account, which forms
the net profit and is to be distributed in accordance with Article 38 of the
Statutes, amounts to Fr. 262,627,098.84.
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MEMORANDUM ACCOUNTS

Items for
Collection

Under this heading are shown the items, such as
bills of exchange, foreign currencies, etc., which have
been lodged for collection by the holders of current
accounts or by foreign correspondents of the Bank
Fr.

27,408,450.30

This item comprises import credits opened by

Documentary
Credits Opened

the Bank for para-statal institutions and for Belgian
companies or firms, as well as export credits opened
at the request of foreign Central Banks .

. Fr.

The breakdown of these is as follows:
Cover for advances in account
on Belgian
securities

Government

.

. Fr.

10,447,589,917.50

Non-interest bearing Treasury
Certificates lodged as cover
for

the

mobilisation

of

E.P.U. Special Accounts
(Decrees of 22nd March,
1952 and 26th July, 1952)

Carried forward

.

Fr.

1,061,064,000.-

Fr.

11,508,653,917.50
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12,959,112.93

Sundry Deposits

Brough t forward.

. Fr.

11,508,653,917.50

Guarantees given by persons
lodging bills, etc., for discount

.

. Fr.

20,762,751.-

Bonds of the Currency Reform
Loan

.

International
Fund

Fr.

12,372,000.-

Monetary

.

International

Fr.

8,324,889,561.24

Fr.

1,832,778,920.-

Fr.

19,440,016,176.57

Bank for

Reconstruction and
Development .
Other Deposits

Total
Sundry
Guarantees
Received

by executives of the Bank, by Discount Agencies
d'Escompte),

and

by

members

the staff

Guarantees given
on behalf of the
Staff

41,139,473,326.31

Guarantees given under Statute or Regulations
(Comptoirs

Guarantee
Certificates
received from the
Public Treasury

. Fr.

of

. Fr.

This item was explained

111

the last Annual

Report on page 82 of the French text
These guarantees

118,932,779.50

. Fr.

2,260,000,000.-

are given by the Bank to

certain Discount Agencies in respect ofloans granted·
by the General Savings and Pensions Fund to
members of the Bank's staff to enable them to build
. Fr.

or buy their house
Endorsement of
Certificates in U.S.
Dollars for account
of the Public
Treasury

This is the

contingent

liability which arises for the
Bank from its endorsement to
bearer of the Treasury Certificates in U.S. dollars which
were sold to American banks

-... 100-.

63,746,179.85

in conneetion with the follow-;
ing issues:
a)

In

March,

Treasury's
loan

1948:

The

medium-term

of

$50,000,000

("Moniteur Belge" of 1st
March, 1948). Certificates
are

still

in

representing

circulation
the amount

due to be redeemed at the
tenth and last half-yearly
redemption
March,

date on 15th
1953,

namely

$5,000,000, the equivalent
of which at Fr. 50.15 per
dollar is
b)

In

Fr.

April,

Treasury's
loan

1952:

250,750,000.-

The

medium-term

of

$50,000,000

("Moniteur Belge" of 30th
April, 1952), which is repayable in ten half-yearly
instalments

of $5,000,000

each, due on 15th June
and 15th December in each
of the years from 1953 to
1957. The equivalent

of

the Certificates in circulaation, namelv $50,000,000,
amounts at Fr. 50.15 per
dollar to

.

. Fr.

2,507,500,000.Total
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. Fr.

2,758,250,000.-

Public Treasury

Portfolio and Sundry Assets
Sundry Securities owned by the Government:
Ordinary Shares of the Belgian
National Railways
Company .
Fr.
Participating Debentures of
the Belgian National Railways Company
. Fr.

Fr.

1,000,000,000.-

638,305,187.-

Treasury Bills of the Government of the Grand Duchy
of Luxemburg (BelgianLuxemburg
Agreement)
. ' Fr.

1,625,001,300.-

Kingdom of the Netherlands
2t%
Certificates
1950
(Agreement signed in Paris
on 7th September,
1949)
Fr.

1,900,000,000.-

4t%
Certificates
of the
National Cheap Dwellings
Company (Société Nationale des Habitations
et
Logements à Bon
Marché)
Fr.

2,240,160,000.-

4t%
Certificates
of the
National
Smallholders'
Company (Société Nationale de la Petite Propriété
Terrienne)
Fr.

563,850,000.-

Sundry Items

226,194,774.50

Fr.

561,011,979.90

Fr.

8,193,511,261.50

Sundry Items for which the Government is the
Depositary:
Items
lodged
parties
Service of
Debt

the

by

outside
. Fr.

Registered
. Fr.

Deposit and Consignment
Office (Caisse des Dépôts
et Consignations)
Fr.
Carried forward.

. Fr.

3,813,603,583.32
12,063,236,900.-

38,392,444,999.53
54,269,285,482.85 ------8,754,523,241.40
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Brought forward.

Fr.

54,269,285,482.85

Fr.

1,726,004,376.15

8,754,523,241.40

Items lodged by way of
Guarantee

Fr.

55,995,289,859.-

Securities lodged in pursuance of the Regent' s Decree of
17th January,

1949 regarding the cancellation of

undeclared Belgian bearer securities

Fr.

137,652,325.-

Securities to be delivered

Fr.

7,210,137,952.50

Securities withdrawn from circulation

Fr.

213,826,587.50

Public Debt Sinking Fund

Fr.

5,891,225,890.-

Fr.

3,816,364,685.-

Fr.

82,019,020,540.40

Monetary Fund:
Public Securities
Total

Securities
Stabilisation
Fund (Securities
Deposited)

Securities held in safe custody by the Bank on 31st
December, 1952, and belonging to the Securities
Stabilisation Fund which was set up in pursuance
of the Decree Law of 18th May, 1945

a) Provisional Investments
b) Cover for Loans
c) Guarantee Deposits

. Fr.

Fr.

Total
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3,128,188,795.-

5,882,115,463.76

Fr.

14,079,450.-

Fr.

72,990,257.-

Fr.

5,969,185,170.76

General Savings
and Pensions Fund

DISTRIBUTION OF THE NET PROFIT FOR THE YEAR 1952
1. To the Shareholders: a First Dividend of6% of the Nominal Capital

Fr.

24,000,000.-

2. As to the rest, namely Fr. 238,627,098.84
a) 10% to the Reserve
h) 8% to the Staff .

23,862,709.88
19,090,167.90

3. As to the remainder, namely Fr. 195,674,221.06
a) To the Government: one-fifth
h) To the Shareholders: a Second Dividend .
c) The balance to Reserve .

39,134,844.21
156,000,000.539,376.85

Total Net Profit to be distributed

FI'. 262,627,098.84

DIVIDEND DECLARED FOR THE YEAR 1952
ON EACH SHARE OF FR. 1,000.First Dividend, gross .

Fr.

Second Dividend, gross

Fr.

60

Total gross dividend

390
---------Fr.
450

Income Tax

Fr.

135

Net Dividend

Fr.

315

This dividend is payable on 1st March, 1953 against the presentation
of Coupon No. 151.

The Council of Regency,'
Adolphe BAUDEWYNS, Vice-Governor
Pierre BERGER, Director
Jean VAN NIEUWENHUYSE, Director
Franz DE VOGHEL, Director
Hubert ANSIAUX, Director
Paul CHARLES, Regent
Henri DERAEDT, Regent
André HUYSSENS, Regent
Léon-A. BEKAERT, Regent
Albert DEWANDRE, Regent
Emile VAN DIEVOET, Regent
Yvan FEYERICK, Regent
August COOL, Regent
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The Governor:
Maurice FRERE

Balance Sheet
Profit and Loss Account
Memorandum Accounts

BALANCE SHEET AS

Afl

:

ASSETS

Gold Holding

Fr.

.

Claims on Foreign Countries

35,180,647,329.15
1,431,083,403.64

..a) in foreign currencies
{ b) in Belgian francs

498,027.40
2,492,500,000.-

Foreign Currencies and Gold Receivable
Claims on Foreign Countries under Payments Agreements:

a) E.P.U.

without special cover

.

.

10,065,625,000.-

with special cover.

.

.

3,871,765,895.-

1

Agreement

of 28th November,

b) Member Countries of E.P.U.

1,013,259,105.-

1952

1,639,645,660.41

.

646,241,966.82

c) Other Countries
Debtors in respect of Foreign Exchange and Gold at Forward Dates

1,476,752,028.45

Commercial Bills on Belgium

9,152,065,081.45

Advances on Public Securities

394,067,465.63

Mobilisation of E.P.U. Special Accounts (Decrees of 22nd March, 1952 and 26th July,
1952) .

165,729,154.--

Public Securities (Article 20 orthe Statutes,
a) Treasury

and Agreement of 14th September,

1948)

Certificates

6,035,000,000.--

b) Securities issued by Institutions
Government

whose liabilities

are guaranteed

by the
445,000,000.--

c) Other Public Securities
Treasury Notes and Coin

225,000,000.-344,794,629.36

.

Balances at the Postal Cheque Office
Consolidated Claim on the Government
1948) .

1,726,433.58

"A" Account
{ "B" Account
(Article 3, paragraph

803,000,000.-b of the Law of 28th July,
34,762,629,634.33
1,478,153,751.23

Public Securities (Articles 18 and 21 of the Statutes)

166,526,828.09

Items Receivable
Premises, Furniture

888,601 ,662.45
673,678,075.36

and Equipment

Securities of the Staff Pension Fund

pro memoria

Assets Written Off pending Collection
Transitory

225,232,740.03

Assets

Total Assets
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31st DECEMBER, 1952
LIABILITIES

~
Notes in Circulation

.

Fr .. 97,783,668,100.-

Current and Sundry Accounts:
ordinary

j

Public Treasury

Account

Fr.

.

23,647,328.20

Economic Cooperation
Agreement Accounts

1,340,801,570.51

Institutions governed by a Special Law, and Public
Authorities

405,353,595.72

Banks in Belgium

2,446,047,994.82

Banks in Foreign Countries:

Ordinary

Accounts

476,427,145.60

Individuals

252,906,399.27

Items Payable

447,034,365.16
5,392,218,399.28

Liabilities to Foreign Countries under Payments
Agreements :
1,471,462,797.61

Member Countries of E.P.U.
Other Countries:

a)

76,426,516.67

b)

803,000,000.-

Total Sight Liabilities

.

2,350,889,314.28

105,526,775,813.56

Special Accounts for E.P.U. Advances (Decrees of 22nd March, 1952 and 26th July,
1952)

3,871,765,895.-

Foreign Currencies and Gold to be delivered .

1,482,971 ,877.44

Staff Pension Fund
Transitory

.

673,678,075.36

Liabilities

106,400,035.18

Capital

400,000,000.-

Reserve Funds:
Statutory

Reserve

Contingencies

231,993,311.98

Fund

234,410,101.57

Account for Depreciation
Net Profit for Distribution

of Premises, Furniture

and Equipment

.

788,601,662.45
262,627,098.84

Total Liabilities
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.

113,579,223,871.38

PROFIT AND LOSS ACCOUJ

OUTGOINGS
General Expenses
Expenses of Acquiring, Selling and Shipping Gold .
Grant to the Staff Pension Fund
.
Depreciation of Premises, Furniture and Equipment
Written off New Premises.
Amounts due to the Government:

Fr.

a) Produce of Discounts and Advances on Public
Securities exceeding 3~%
..
b) Stamp Duty on the Note Circulation

292,683,001.07
4,305,199.28,562,000.31,424,556.15
172,311,946.20

8,556,717.71
137,544,070.-

Transferred to the Transitory Liabilities as Provision for Taxes
Transfer to the Contingencies Fund of Profit on Realisation of, and Collection of
Proceeds of, Securities
Net Profit for Distribution .

146,100,787.71
75,700,000.6,931,349.70
262,627,098.84

-------------'

i
i

1,020,645,938.67

r-

MEMORANDUM

ACCOUN3I

Items for Collection
Documentary Credits Opened
Sundry Deposits:

\

Cover for advances in account on Belgian Government securities
' '
Non-interest bearing Treasury Certificates lodged as cover for tllf,
mobilisation of E.P.U. Special Accounts (Decrees of 22nd March,
1952 and 26th July, 1952)
Guarantees given by persons lodging bills, etc., for discount
Bonds of the Currency Reform Loan
International M onetal'y Fund
International Bank for Reconstruction and Development.
Other Deposits .

Sundry Guarantees Received
Guarantee Certificates received from the Public Treasury
Guarantees given on behalf of the Staff
.
.
.
.
.
.
Endorsement of Certificates in U.S. Dollars for account of the pubbc
Treasury.
Public Treasury:

Portfolio and S'undry Assets
Sundry Securities owned by the Government:
Ordinary Shares of the Belgian National Railways Company
Participating Debentures of the Belgian National RailwayS
Company.
.
.
.
.
.
.
.
.
Treasury Bills of the Government of the Grand Duchy of
Luxemburg (Belgian-Luxemburg Agreement) .
.
.
Kingdom of the Netherlands 2~% Certificates 1950 (Agreement
signed in Paris on 7th September, 1949)
4~% Certificates of the National Cheap Dwellings Company
4~% Certificates of the National Smallholders' Company
Sundry Items
Snndry Items for which the Government is the Depositarij:
Items lodged by outside parties .
Service of the Registered Debt
I
I
Deposit and Consignment Office .
Items lodged by way of Guarantee
~
Securities lodged in pursuance of the Regent's Decree of 17th January,
1949 regarding the cancellation of undeclared Belgian securities
Securitiee to be delivered
Securities withdrawn from circulation.
Public Debt Sinking Fund
Monetary Fund:
Public Securities
>

,

Securities Stabilisation Fund (Securities Deposited)
General Savings and Pensions Fund :
a) Prooisional Lnresiments
c) Other Deposits .
b_)__Co_,._er_f_or_L_o_an_s~.
L

\

j-

liAS A T 31st DECEMBER, 1952

INCOMINGS

Discount, Exchange, Interest and Commissions.
.
.
.
.
.
Income on Public and Other Securities acquired in accordance with the Statutes
Profit on Realisation of, and Collection of Proceeds of, Securities
Fees for Safe Custody, Brokerages and Rent of Safes
.
Amounts collected on Assets Written Off pending Collection
Amounts due from and allowed by the Government:
a) Return of Stamp Duty on the Note Circulation (Royal Decree of 24th
August, 1939, Article 34)
b) Allowance of 0.25% per annum on the Government Debt (Royal Decree of
24th August, 1939, Article 33)
c) Allowance of 0.10% per annum on the amount of the Small Notes issued
for account of the Treasury (Agreement of 18th March, 1946) .

Fr.

746,U84,154.75
64,135,814.20
6,931,349.70
5,003,148.06
52,619.-102,178,443.96
93,099,906.2,260,503.-

1,020,645,938.67
-~------

L-

AS AT 31st DECEMBER, 1952
Fr. 27,408,450.30
12,959,112.93

10,447,589,917.50
1,061,064,000.20,762,751.12,372,000.8,324,889,561.24
1,832,778,920.19,440,016,176.57
41,139,473,326.31
118,932,779.50
2,260,000,000.63,746,179.85
2,758,250,000.561,011,979.90
1,000,000,000.638,305,187.1,625,001,300.1,900,000,000.2,240,160,000.563,850,000.226,194,774.50

-------------~--

8,193,511 ,261.50

3,813,603,583.32
12,063,236,900.38,392,444,999.53
_______ 1,726,004,376.15

---------

55,995,289,859.137,652,325.7,210,137,952.50
213,826,587.50
5,891,225,890.3,816,364,685.82,01U,020,540.40
3,128,188,795.-5,882,115,463.76
14,079,450.72,990,257.5,969,185,170.76

~

GLOSSARY OF NAMES AS USED IN THIS REPORT
Bank of the Belgian Congo .
Belgian-Luxemburg Economic Union
(B.-L.E.U.)
Belgian-Luxemburg Foreign Exchange
Institute
Belgian National Railways Company
Central Bank of the Belgian Congo and
Ruanda- Urundi
Council of Credit Institutions
Council of Ministers .
Council of Regency
Deposit and Consignment Office
Directorate General of Mines
Discount Agency .
European Coal and Steel Community
European Payments Union (E.P.U.)
General Savings and Pensions Fund
Inland Waterways Office
International Bank for Reconstruction and
Development
International Materials Conference .
International Wheat Agreement
London Metal Exchange.
Ministry for Economic Affairs
Ministry of National Defence
Municipal Credit Institution
National Bank of Belgium
National Cheap Dwellings Company
National Del Credere Office .
National Employment and Unemployment
Office
National Fund for Credit to Trade and
Industry
National Industrial Credit Company
National Smallholders' Company
National Social Insurance Office
National Statistical Institute
National Water Distribution Company
North Atlantic Treaty Organisation
Organisation for European Economic Cooperation (O.E.E.C.)
Postal Cheque Office .
Public Debt Sinking Fund
Rediscount and Guarantee Institute (R.G.!.)
Securities Stabilisation Fund
Telegraphs and Telephones Board .
Treasury and Public Debt Administration.
Union of Non-Ferrous Metal Industries

Banque du Congo Belge
Union Economique Belgo-Luxembourgeoise
(U.E.B.-L.)
Institut Belgo-Luxembourgeois du Change
Société Nationale des Chemins de Fer Belges (S.N .C.F .B.)
Banque Centrale du Congo Belge et du
Ruanda- Urundi
Conseil des Institutions de Crédit
Conseil des Ministres
Conseil de Régence
Caisse des Dépôts et Consignations
Direction Générale des Mines
Comptoir d'Escompte
Communauté Européenne du Charbon et de l'Acier
Union Européenne de Paiements (U.E.P.)
Caisse Générale d'Epargne et de Retraite
Office Régulateur de la Navigation Intérieure
Banque Internationale de Reconstruction et
de Développement
Conférence Internationale des Matières Premières
Accord International du Blé
Bourse des Métaux de Londres
Ministère des Affaires Economiques
Ministère de la Défense Nationale
Crédit Communal
Banque Nationale de Belgique
Société Nationale des Habitations et
Logements à Bon Marché
Office National du Ducroire
OfficeNational du Placement et du Chômage
Caisse Nationale de Crédit Professionnel
Société Nationale de Crédit à l'Industrie
Société Nationale de la Petite Propriété Terrienne
Office National de Sécurité Sociale
Institut National de Statistique
Société Nationale de Distribution d'Eau
Organisation du Traité de l'Atlantique Nord
Organisation Européenne de Coopération
Economique (O.E.C.E.)
Office des Chèques Postaux
Fonds d'Amortissement de la Dette Publique
Institut de Réescompte et de Garantie (I.R.G.)
Fonds des Rentes
Régie des Télégraphes et Téléphones
Administration de la Trésorerie et de la Dette Publique
Union des Industries des Métaux Non-Ferreux
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