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In the aftermath of the financial crisis, the authorities 
radically reformed the regulatory framework of the fi-
nancial system at both national and international level. 
These changes are designed to establish a structure 
which is more capable of safeguarding financial stability, 
and to improve governance in the financial sector. The 
G20 played a considerable part in outlining the main as-
pects of these reforms, which were subsequently consid-
ered in depth by international bodies such as the IMF, the 
Financial Stability Committee, the BIS and the oECd. This 
international coordination is vital to ensure the integration 
of the prudential framework and thus to avoid regulatory 
arbitrage in the context of financial globalisation.

Apart from the profound changes to the regulations 
over the past five years, the implementation of which at 
European and national level will be described in more de-
tail in chapter B of the “Prudential regulation and super-
vision” part of this Report, it was also decided to redesign 
the supervision architecture in order to strengthen both 
the macroprudential and microprudential dimensions and 
to ensure the convergence of supervision practices (see 
chapter C). As explained in detail in the 2011 Report, 
the implementation of the European System of Financial 
Supervision (ESFS) has already contributed to a steady 

In the part on “Prudential regulation and supervision” of this Report, “new banking law” refers to the major project 
for regulatory reform in the banking sector for the purpose of transposing the European Capital Requirements 
directive IV (CRd IV) and the Capital Requirements Regulation (CRR). The draft law also incorporates other key 
elements such as structural reforms and certain aspects of the European directive on the recovery and resolution 
of credit institutions. The term “banking law” is used for simplicity even though, as the Report went to press, it 
was still only a draft being debated in Parliament. Some of the provisions described in the Report may therefore 
yet be amended.

improvement in cooperation between the national su-
pervisory authorities, and has also helped to establish 
a set of harmonised prudential procedures. In addition, 
cooperation between national supervisory authorities and 
harmonisation of supervision practices have become a 
reality via the operation of the colleges of national super-
visors in charge of the supervision of the main entities of 
cross-border groups.

In the euro area, the spreading of the crisis to certain 
sovereign debt markets showed that a monetary union 
requires not only closer coordination of fiscal and eco-
nomic policies but also unified supervision and, more 
generally, an integrated financial framework. Such a 
structure, called a “banking union”, is essential to reduce 
the negative feedback between the public sector and 
the banking sector and to limit the fragmentation of 
markets. Moreover, bank supervision generally extends 
beyond domestic borders, in view of the existence of 
cross-border groups and the more general integration 
of markets. In that sense, the banking union is a corner-
stone for the further construction of EMU, and that is the 
context in which, in december 2012, the Heads of State 
or Government agreed on the actual implementation of 
a first pillar of the banking union, the single supervisory 
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mechanism (SSM), the main characteristics of which are 
presented in the second section of this chapter.

during the year under review, significant progress was 
made in implementing the SSM both at legislative 
level, with the approval of the SSM Regulation (1) on 
12 September and 15 october respectively by the 
European Parliament and the Council, and in terms of the 
operational implementation of the SSM.

In regard to the second pillar, namely a single resolution 
mechanism, the Council reached agreement in december 
of the year under review. In addition, it expressed the wish 
to conclude an intergovernmental agreement by 1 March 
2014 to govern the operation of the single resolution 
fund. The main points of that agreement are presented 
in section 3 of this chapter. It should be noted that the 
new banking law provides for the creation of a resolution 
authority at the NBB, with extensive powers of resolution 
for institutions in serious financial difficulty.

Progress on the third pillar, namely the harmonised de-
posit guarantee system, has hitherto been confined to 
harmonisation of the national systems.

At national level, the implementation of the “twin peaks” 
model on 1 April 2011 (2) brought fundamental changes 
to the supervision architecture. This new framework 
improved the coordination and integration of micro- 
prudential and macroprudential policies. Further progress 
was achieved in 2013 with the draft law establishing a 
macroprudential authority in Belgium, a role that the Bank 

will take on. The authority will have to cooperate with 
the ECB which will also have powers relating to macro- 
prudential policy. Section 4 sets out the framework for the 
exercise of macroprudential policy.

The “twin peaks” model was also reinforced by the sign-
ing of cooperation agreements between the Bank and the 
Financial Services and Markets Authority (FSMA) with the 
aim of improving the exchange of information between 
these two institutions. on the basis of separate reports 
submitted by the two institutions, the government is 
currently considering the possibility of further reform with 
the transfer of pension fund supervision from the FSMA to 
the Bank. Those developments are described in section 5 
of this chapter.

during the year under review, this general reform of 
the Belgian supervision architecture and its regulatory 
framework was commended by the IMF in its Financial 
Sector Assessment Programme (FSAP).

Chart 1 THE THREE PILLARS OF THE BANKING UNION

Single supervisory mechanism

Single resolution
authority

Common deposit
guarantee system

(1) Council Regulation (EU) No. 1024/2013 of 15 october 2013 conferring specific 
tasks on the European Central Bank concerning policies relating to the prudential 
supervision of credit institutions.

(2) Royal decree of 3 March 2011 implementing changes in the financial sector 
supervision structures.
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2.1 Context and preparation

The sovereign debt crisis in the euro area had revealed 
serious shortcomings in the construction of EMU. The 
successive responses by the European authorities over a 
period of almost two years have gradually lessened the 
vicious circle which had developed between the public 
sector and the banking sector, and slowed the retreat 
behind national boundaries on the part of market play-
ers. In that respect, the ECB’s statements and actions, 
the report (1) by the President of the European Council in 
June 2012 stressing the need for close coordination in the 
economic, fiscal and financial spheres, the conclusions of 
the Council on 29 June 2012 concerning the need for 
a banking union and, finally, during the second half of 
the year under review, the adoption by the Council and 
the Parliament of the SSM Regulation, proved decisive in 
gradually restoring economic agents’ confidence in the 
European banking system, and more generally in EMU. 
Chart 2 identifies the dates of announcement of the 
programme of outright monetary transactions by the ECB 
Governing Council and of the banking union. The ECB 
decision, reinforced by the banking union project, not 
only accentuated the fall in credit default swap prices for 
the debt of European sovereigns and financial institutions, 
but was also accompanied by a lasting inversion of the 
hierarchy between the two debtor categories, as the index 
of sovereign CdSs dropped below that of financial CdSs 
and also became much less volatile.

The SSM, which aims primarily to ensure the soundness 
and safeguarding of European banks and to enhance 
integration and financial stability in Europe, is sched-
uled to take effect on 4 November 2014. The imple-
mentation of this reform of the architecture of financial 
supervision in Europe is a major challenge, especially 
as the preparations will have to be completed within a 
very short period.

during the year under review, a number of projects 
have already been launched and some progress has 
been made at various levels, notably in regard to or-
ganisation, supervision techniques and legislation. In 
2013, the ECB and the national competent authorities 
worked closely together on the preparations for the 
SSM. That cooperation was piloted by a High-Level 
Group comprising representatives of each of the na-
tional competent authorities concerned and the ECB, 
and by a smaller Project Team. The High-Level Group 
was supported by a Task Force, which was in turn as-
sisted by five work Streams.

The SSM operating procedures were set out in a 
draft Framework Regulation and a supervisory manual. 
Moreover, in accordance with the Regulation imple- 
menting the SSM, the ECB, in close collaboration 
with the national competent authorities, initiated the 
comprehensive assessment process for credit institu-
tions which will come under the direct supervision of 
the ECB from 4 November 2014. That exercise, the 
components of which are described in Box 1, aims to 
determine the risk profile and identify any structural 
weaknesses in these institutions in order to promote 
the transparency and consolidation of the European 
banking sector with a view to the lasting restoration 
of market confidence in the European banking system.

2.2 Tasks

The SSM Regulation assigns to the ECB important 
tasks concerning prudential policy with due respect 
for EU law. The ECB’s responsibilities relate to institu-
tions deemed significant, i.e. those that meet one of 
the following criteria : (1) the total value of its assets 

2. Single supervisory mechanism

(1) Towards a genuine Economic and Monetary Union, 26 June 2012.
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exceeds € 30 billion, or (2) the ratio of its total assets 
to the GdP of the Member State of establishment 
exceeds 20 % (unless the total value of its assets is 
below € 5 billion), or (3) in the view of the national 
competent authority the institution is considered to 
be of significant relevance to the domestic economy, 
and the ECB confirms that opinion, and (4) it has re-
quested or received support from the EFSF or the ESM. 
In the case of institutions considered less significant, 
the national competent authorities remain responsible 
for supervision. Nonetheless, the ECB will exercise 
horizontal supervision in order to detect potential vul-
nerabilities. It will also be able to take over the direct 
supervision of those institutions if that proves neces-
sary to ensure the consistent, rigorous application of 
the supervision rules. Nevertheless, one exception was 
introduced for “common” procedures : for the grant 
or withdrawal of credit institution authorisation and 

for decisions relating to qualifying holdings, the ECB 
will be responsible for all banks, whatever their signif-
icance. However, the national authorities will remain 
responsible for preparing decisions on these subjects.

The ECB will have to ensure that credit institutions 
respect the minimum prudential requirements set by 
the CRd IV and the CRR (1) notably in regard to capital, 
liquidity, governance and major risks. Thus, it will have 
to make sure that institutions hold sufficient own funds 
in relation to the minimum prudential rules but also 
considering their intrinsic risk profile. In this context, 
the ECB will also be responsible for the individual risk 
assessment under pillar 2.

In addition, the ECB will have the task of applying the 
qualitative requirements intended to guarantee that 
credit institutions have sound structures, processes and 
governance mechanisms. That includes the procedures 
for checking the integrity and expertise requirements 
for people in charge of managing credit institutions, 
but also examination of the internal control systems 
and remuneration policies and practices.

(1) directive 2013/36/EU of the European Parliament and of the Council of 26 June 
2013 on access to the activity of credit institutions and the prudential supervision 
of credit institutions and investment firms, amending directive 2002/87/EC 
and repealing directives 2006/48/EC and 2006/49/EC, and Regulation (EU) No. 
575/2013 of the European Parliament and of the Council of 26 June 2013 on 
prudential requirements for credit institutions and investment firms and amending 
Regulation (EU) No. 648/2012.

Chart 2 EFFECT OF THE BANKING UNION ON THE LINK BETWEEN BANKING SECTORS AND SOVEREIGN SECTORS

(credit default swap indices, daily data, basis points)
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(1) Index measuring the average level of premiums on five-year credit default swaps referencing the sovereign debt of 19 west European countries.
(2) Index measuring the average level of premiums on five-year credit default swaps referencing the senior debt of 25 large European financial institutions.
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In view of the importance of the large financial groups, 
the ECB will have to exercise supervision on both a 
consolidated and a non-consolidated basis. Thus, the 
ECB will participate in the colleges, without prejudice 
to the right of the national authorities to take part as 
observers. Moreover, in the case of financial conglom-
erates for which the banking arm is the dominant 
activity, the supplementary supervision will likewise be 
the responsibility of the ECB, which will thus take on a 
coordinating role.

The Framework Regulation and the supervisory manual 
stipulate that a Joint Supervisory Team (JST) will be as-
sociated with each significant bank or banking group 
and will supervise that bank or banking group.

The ECB will have to apply the European and national 
laws derived from the EU legislation. Some supervisory 
tasks are not entrusted to the ECB and remain the 
responsibility of the national authorities. These include 
consumer protection and measures to combat money- 
laundering. Furthermore, as explained in section 4 of 
this chapter, the macroprudential powers are shared 
between the ECB and the national competent authori-
ties. In view of the importance of these policies for the 
stability of the financial system as a whole, it will be 
necessary to establish efficient coordination with all the 
authorities concerned.

If the ECB finds any shortcomings or defects, it will 
be able to impose appropriate measures or sanctions, 
as defined by the Framework Regulation which spells 
out the respective roles of the ECB and the national 
competent authorities. In addition, wherever possible, 
the allocation of powers to impose sanctions is aligned 
with the allocation of supervisory powers and therefore 
takes account of the distinction between significant 
and less significant institutions. In accordance with the 
SSM Regulation, the ECB’s power to impose sanctions 
is confined to imposing fines and periodic penalty pay-
ments. The ECB may ask the competent national au-
thorities to impose additional sanctions. Moreover, on 
finding a serious deterioration in the financial situation 
of a credit institution, the ECB will be able to take early 
intervention measures as defined by EU law. Those ac-
tions will have to be coordinated with the competent 
resolution authorities.

2.3 Governance

The Governing Council is the ECB’s top decision- 
making body, including for the performance of the new 
tasks resulting from the SSM. For the preparation and 

performance of the ECB’s tasks in the SSM, a new body 
called the Supervisory Board was set up at the ECB. All 
proposals for decisions by the Supervisory Board are sub-
ject to the approval of the Governing Council.

decisions relating to the performance of the prudential 
tasks may take the form of individual measures or guide-
lines, recommendations or decisions. The ECB may also 
adopt Regulations, but only to the extent necessary to 
organise or specify the arrangements for carrying out the 
SSM tasks.

Supervisory Board meetings will be prepared by a Steering 
Committee. Its composition will be laid down in the 
Supervisory Board’s rules of procedure, but in any case 
must ensure a fair balance and an rotation between the 
national competent authorities.

In view of its responsibilities relating to the stability of the 
financial system, the Supervisory Board can be expected 
to work closely with the Governing Council in determin-
ing macroprudential policy. The Governing Council and 
the Supervisory Board may arrange joint meetings in order 
to ensure that the microprudential and macroprudential 
perspectives are effectively combined. Those joint meet-
ings should mean that proposals for decisions prepared 
by the Supervisory Board with a view to activation of 
the macroprudential tools are generally approved by the 
Governing Council without amendment (see section 4 of 
this chapter).

The ESCB Financial Stability Committee will also meet in a 
composition adapted to the SSM. As the macroprudential 
tools are still largely held by the national authorities, the 

Chart 3 GOVERNANCE OF THE SINGLE SUPERVISORY 
MECHANISM
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Joint Supervisory Teams 
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members of this Committee, with their experience gained 
at national level, will make an important contribution to-
wards assessing the macroprudential risks. In this area, the 
ECB will also work with the European Systemic Risk Board 
(ESRB) which performs key functions in the coordination 
of macroprudential policies (see section 4 of this chapter)

The creation of the SSM also has implications for the 
European Banking Authority (EBA) whose governance and 
voting arrangements were adapted to ensure the smooth 
functioning of the Single Market and the cohesion of the 
European Union. Thus, the simple majority rule for certain 
decisions of the Supervisory Board has been changed to a 
double simple majority rule, applicable to members from 
the competent authorities of countries participating in the 
SSM and members representing the competent authorities 
of non-participating nations.

In addition, the various powers of the EBA have been clar-
ified. Apart from the convergence of prudential rules and 
standards, the EBA is to contribute towards promoting best 
supervisory practices in the Single Market by developing, in 
consultation with the competent authorities, a European 
supervisory manual incorporating the best supervisory 
techniques and procedures. This manual will cover both 
prudential aspects, e.g. relating to credit risk or liquidity 
risk, and the dimensions concerning consumer protection 
and measures to combat money-laundering. Moreover, in 
connection with its powers relating to the coordination of 
crisis management, the EBA will be invited to participate 
as an observer in the meetings of the authorities con-
cerned, particularly the resolution authorities. In addition, 
the EBA’s tasks have been extended to include assessing 
the need to prohibit or restrict certain types of financial 
activities or making recommendations to the EC or the 
SSM Supervisory Board on the treatment applicable to new 
or innovative financial activities. All these changes were 
introduced by an EU Regulation dated 22 october 2013 (1).

(1) Regulation (EU) No. 1022/2013 of the European Parliament and of the Council 
of 22 october 2013 amending Regulation (EU) No. 1093/2010 establishing a 
European Supervisory Authority (European Banking Authority) as regards the 
conferral of specific tasks on the European Central Bank pursuant to Council 
Regulation (EU) No. 1024/2013.

Box 1 –  Comprehensive assessment of credit institutions in preparation for 
the SSM

In November of the year under review, in accordance with the SSM Regulation, the ECB and the competent 
authorities began the comprehensive assessment of the banks for which the new European supervisory authority 
will take on the supervision from 4 November 2014. This exercise concerns the 128 credit institutions in the 
18 participating euro area countries with an asset value in excess of € 30 billion, representing around 85 % of the 
banking assets of the euro area.

This exercise, which is to be completed before the SSM takes effect, aims both to foster transparency by enhancing 
the quality of the information available on the condition of banks and to continue the consolidation of the credit 
institutions’ balance sheet by conducting a comprehensive assessment of their risk profile and identifying and 
implementing any corrective measures required.

This assessment, which should help to build confidence in the European banking sector, comprises three 
complementary components, the results of which will be disclosed per country and per institution on completion 
of the process, prior to the transfer of the supervision of these institutions to the SSM :

–  Risk assessment system (RAS) : using various indicators plus backward- and forward-looking information, 
a comprehensive quantitative and qualitative analysis will be conducted on the intrinsic risk profile of the 
institutions. It will cover the business model, liquidity risk, credit risk and governance aspects. This analysis will 
be based on a harmonised methodology developed by the ECB in collaboration with the national authorities. 
Initially, this new supervision tool will be used in parallel with the national systems, so as to derive benefit 
from bases of comparison and improve the methodology. This dual assessment, which is relatively onerous in 
operational terms, will facilitate the transition to the new supervision framework.

–  Asset quality review : this review aims to analyse in detail the quality of banks’ assets, essentially by checking 
their valuation in the institutions’ accounts as at 31 december 2013, with due regard for the level of collateral 
and provisions. The analysis will cover banking and trading book exposures, on- and off-balance-sheet positions, 

4
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and exposures to domestic and foreign risks using minimum cover criteria. All categories of exposures will be 
considered, whether they relate to governments, financial institutions, firms or households. Special attention will 
focus on the valuation of more complex instruments and less liquid or higher risk assets, which tend to increase 
the opacity of bank balance sheets. For this exercise, a prudent interpretation of the international financial 
reporting standards (IFRS) will be applied and the EBA will establish a harmonised definition of non-performing 
loans and forbearance in order to ensure uniform treatment between countries and institutions.

–  Stress tests : on completion of the prudential analysis and quality review, stress tests will be conducted jointly 
with the EBA in order to check the banks’ ability to absorb various types of macroeconomic and financial shocks.

To determine any capital shortfall, the assessment will be based on a capital benchmark of 8 % Common Equity 
Tier 1 – CET 1 in accordance with the definition in the CRd IV and the CRR, while taking account of the transitional 
arrangements both for examining asset quality and for the baseline stress test scenario. For the adverse scenarios, 
lower capital thresholds will be notified with the details of the exercise.

In view of the scale of this exercise, the ECB and the national authorities will work together closely at all times, 
while enlisting the support of independent third parties. To ensure that the exercise is consistent between Member 
States and between banks, the ECB will take responsibility for developing and implementing a standardised 
methodology and a comprehensive approach while the national authorities will be responsible for the execution 
under the supervision of the ECB, which will ensure the quality of the exercise.

A number of Belgian credit institutions will be subject to this comprehensive assessment, namely Belfius, 
KBC Group, Investar (Argenta), AXA, Bank of New york Mellon and dexia. This last institution will be subject to 
special treatment to take account of its specific characteristics and the resolution plan approved by the European 
Commission on 28 december 2012. The exercise will also include the credit institutions BNP Paribas Fortis and ING 
Belgium via their respective parent institutions.

where appropriate, this comprehensive assessment of the credit institutions will be followed by a series of 
corrective measures, notably to adjust the provisions and equity capital of the various banks. In that context, the ex-
ante establishment of support mechanisms is crucial to the success of the exercise. Any capital shortfalls identified 
must be made good primarily via private capital sources. If those sources are insufficient, it will be possible to resort 
to public intervention in accordance with national practices and European rules.

COMPREHENSIVE ASSESSMENT TIMETABLE

Oct. 2014June 2014March 2014

Entry into force of the SSM

Official
communication

Stress tests

Risk assessment system (RAS)

Asset quality review (AQR)

Nov. 2013 Sept. 2014August 2014 Nov. 2014

Source : ECB.
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2.4 Challenges

Given the scale and importance of the reform of pruden-
tial supervision, the practical implementation of this pro-
ject presents numerous challenges. The transitional period 
is extremely short, especially as all the preparatory work 
has to be completed by the end of that period, even if 
some key parameters will still have to be determined later.

with regard to organisation, the ECB has to develop 
expertise and acquire the human resources needed to 
establish and harmonise quality control practices. overall, 
the ECB expects to employ an extra 1 000 staff over the 
period 2013-2014 ; they will be allocated among the 
various directorates General and other support services 
to be set up when the SSM actually takes effect. The re-
cruitment of the necessary staff, including some from the 
national supervisory bodies, must not be at the expense 
of any significant weakening of the national teams, which 
will themselves face a relatively heavy work load in their 
own preparations for the SSM and the comprehensive 
assessment of the large banks in their own country. These 
national teams will have to work closely with the ECB, 
both during the transition phase and in the final phase, 
notably via the Joint Supervisory Teams (JSTs), which will 
ensure the transfer of the knowledge required to guaran-
tee high-quality supervision.

Apart from this collaboration between the ECB and 
the national authorities, it will also be necessary to en-
sure a degree of uniformity in the decisions in order to 
establish a level playing field between the institutions 
coming under ECB supervision, while taking account of 
both structural differences and variations in risk profile 
between the individual institutions. This decision-making 
process must be efficient, and must be conducted within 
a reasonable timeframe, although there needs to be full 
scope for interaction between the national authorities and 
the ECB in the preparation and implementation of deci-
sions in the SSM. The comprehensive assessment exercise 
concerning large European credit institutions will be the 
first experience of applying this collaboration framework. 
It will also offer a first opportunity for harmonising super-
vision practices and techniques.

In regard to legislation, the harmonisation of the rules 
introduced by the CRd IV and the CRR is accompanied 
by a degree of discretion retained by the Member States 
and the competent supervisory authorities. Some of 
these national options may have significant prudential 
implications. That concerns in particular the treatment 
of banks’ shareholdings in insurance companies, and 
the regimes applicable – during the transitional phase 
determined by Basel III – to unrealised losses and gains 

on assets recorded at fair value and to deferred taxes. 
Until the SSM enters into force, it is for the national au-
thorities – namely the NBB in the case of the companies 
subject to its supervision – to determine these options (see 
chapter B, section 2.1 of the “Prudential regulation and 
supervision” part of the Report for more details on the 
Belgian options). From 4 November 2014, the ECB will 
take charge of harmonising these options under the SSM. 
Meanwhile, the prudential treatment of SSM credit insti-
tutions will remain subject to some uncertainty that could 
have significant accounting implications. It will be essen-
tial to quantify that impact correctly to ensure a uniform 
approach in the comprehensive assessment process, tak-
ing account of the potential implications of that exercise 
for the possible imposition of corrective recapitalisation or 
restructuring measures.

These harmonisation issues will not be confined to the 
treatment of the options under the CRd IV and the CRR, 
but will also concern the application of the national laws 
of the participating countries, whether those laws are de-
rived from the transposition of other EU directives or from 
purely national law, as those legislative provisions could 
interfere with the tasks conferred on the ECB. In Belgium’s 
case, one instance is the Bank’s power to veto strategic 
decisions taken by Belgian credit institutions.

As regards regulation, the ECB will also have to coor-
dinate its action with that of the European authori-
ties. That will primarily concern the EBA, but will also 
extend to the European Insurance and occupational 
Pensions Authority (EIoPA) and the European Securities 
and Markets Authority (ESMA). The ECB will in fact have 
to supervise conglomerates pursuing activities in multiple 
sectors and pay particular attention to preventing any 
risk of arbitrage that might result from divergent sectoral 
regulations.

2.5 Impact on the NBB’s prudential 
supervision and on credit 
institutions

owing to the substantial market share in Belgium of 
financial groups meeting the criteria defining significant 
credit institutions, the NBB will be very closely involved in 
the implementation of the SSM. Indeed, around 95 % of 
the sector’s total assets are held by Belgian credit institu-
tions deemed to be significant, and therefore falling with-
in the competence of the ECB from 4 November 2014.

There will be a JST for each significant credit institution 
or banking group. For each JST, the Supervisory Board 
will appoint a coordinator and decide the team’s size and 
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composition. The national competent authorities of the 
countries where a bank is established will appoint the 
staff members to form part of the JSTs. For the national 
authorities, they form the key resource for assisting the 
ECB in the preparation of its supervisory tasks. In fact, in 
the case of banks subject to the ECB’s direct supervision, 
the files are to be prepared by the JSTs in accordance 
with clearly defined procedures harmonised at SSM level. 
while the final decision will now rest with the Supervisory 
Board and the Governing Council, the NBB will neverthe-
less be informed in advance of all proposals for decisions 
relating to significant credit institutions, both via the 
JST members who will report regularly to the Bank on 
the work of the SSM bodies, and via the national repre-
sentatives on the Supervisory Board and the Governing 
Council.

For banks considered less significant and for institutions 
not subject to ECB supervision, such as branches directly 

subject to the law of a non-EEA Member State, the NBB 
retains full responsibility for the final decisions (1). However, 
the supervision methods must be harmonised with those 
developed for banks deemed significant, with due regard 
for the principle of proportionality.

Entry into force of the SSM will also affect institutions 
subject to direct ECB supervision. Although the NBB will 
remain the contact point for certain specific matters such 
as verification of the expertise and integrity of the man-
agement, these institutions will in future contact the ECB 
on most matters in order to ensure uniform treatment 
within the SSM. Moreover, regular meetings between 
the supervisory authority and the institutions will from 
now on take place under the aegis of the ECB and the 
JSTs. while the national authorities will continue to take 
charge of the regular collection of prudential data, the 
ECB will conduct the necessary checks to ensure the level 
of quality. 

Chart 4 IMPLICATIONS OF THE SSM FOR THE NBB IN TERMS OF DECISION-MAKING PROCESSES CONCERNING INSTITUTIONS 
SUBJECT TO ITS SUPERVISION

NBB’s DECISIONSECB’s DECISIONS

NBB’s DECISIONS

Banks deemed significant Banks deemed less significant

Home supervisory authority (1)

Non-EEA branches Insurance companies

Host supervisory authority –
large institutions (2)

Host supervisory authority –
other institutions (2)

Argenta, KBC, AXA, Belfius,
Dexia, Bank of New York Mellon

BNP Paribas Fortis, ING,
Crelan, Crédit Mutuel

KBL, Monte Paschi, Santander,
SocGen, ABN, Deutsche Bank

Credit institutions

Branches

SS
M

O
ut

si
de

 t
he

 S
SM

Investment firms

Source : NBB.
(1) Home supervision concerns supervision in the bank’s country of origin at the highest consolidation level.
(2) Host supervision concerns supervision in the host country of branches or subsidiaries of banks of foreign origin.

(1) Except for decisions relating to “common” procedures, where the final decision 
rests with the SSM decision-making bodies.
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on 10 July 2013, the European Commission published a 
proposal for a Regulation establishing rules and a proce-
dure for the resolution of credit institutions in the frame-
work of a single resolution mechanism (SRM) (1). That 
proposal aims to establish the second pillar of the banking 
union, complementing the other two pillars, namely the 
single supervisory mechanism and the harmonised de-
posit guarantee system. The single resolution mechanism 
aims to strengthen the cohesion of the banking union by 
centralising resolution responsibilities at European level 
by analogy with the planned centralisation of responsi-
bility for supervision. That alignment is necessary because 
supervision, early intervention and resolution form a 
continuum. It ensures that the implications of supervision 
responsibilities exercised at central level do not have to 
be borne by the national authorities in the resolution 
framework.

The SRM as proposed by the EC is based on the creation 
of a Single Resolution Board and a Single Bank Resolution 
Fund. The Single Resolution Board is to be composed 
of an Executive director, a deputy Executive director, 
and representatives of the European Commission, the 
European Central Bank, and the national resolution au-
thorities. It will be responsible for drawing up resolution 
plans for all banking groups established in Member States 
participating in the SSM, and for banks not forming part 
of a group. As a corollary, it will also assess resolvability 
and stipulate the minimum own funds requirements. In 
addition, it will determine the liabilities to be taken into 
account in the bank’s bail-in, taking care not to jeopard-
ise financial stability. Finally, the Board is to define the 
approach to be adopted where, in cooperation with the 
SSM, it finds that a group or a bank actually meets the 
conditions for resolution. In particular, that implies deter-
mining the use to be made of the various resolution tools, 
namely (i) sale of the business, (ii) use of a bridge institu-
tion, (iii) asset separation, and (iv) bail-in. The approach 

proposed by the Single Resolution Board will be validated 
by the European Commission, while it will be implement-
ed by the national resolution authorities concerned, under 
the supervision of the Single Resolution Board.

The definition of a resolution approach is governed by a 
set of principles designed to ensure continuity of the criti-
cal functions performed by the institution but without re-
sorting to public funding and taking care to avoid certain 
forms of moral hazard. The Single Resolution Board has 
to ensure that the shareholders are the first to bear the 
losses, followed if necessary by the institution’s creditors, 
according to the order of priority for bankruptcy cases 
and giving equitable treatment to creditors in the same 
class. In particular, no creditor may incur greater losses 
than would have been the case if the institution had 
been the subject of bankruptcy proceedings. Finally, the 
Single Resolution Board will ensure that the institution’s 
management is dismissed, except where retention of the 
management is necessary for the achievement of the 
resolution objectives.

The Single Resolution Fund is to be financed by credit 
institutions and investment firms. This Fund will replace 
the national resolution funds of the participating Member 
States and will take on their role. It will have six interven-
tion options. First, it can guarantee the assets or compo-
nents of the liabilities of an institution in resolution, one 
of its subsidiaries or a bridge institution or asset manage-
ment vehicle. Second, it can grant a loan to these various 
bodies. Third, it can acquire certain assets of an institution 
in resolution. Fourth, it can contribute to the capital of a 
bridge institution or asset management vehicle. Fifth, it 
can also pay compensation to shareholders or creditors if 

(1) Proposal for a Regulation of the European Parliament and of the Council 
establishing uniform rules and a uniform procedure for the resolution of credit 
institutions and certain investment firms in the framework of a Single Resolution 
Mechanism and a Single Bank Resolution Fund and amending Regulation (EU) 
No. 1093/2010.

3. Single resolution mechanism
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it is established that the compensation granted to them 
is too little in view of the situation which would have 
applied to them in a bankruptcy scenario. Finally, it can 
contribute to the bail-in if the latter has not been applied 
to all creditors eligible for the bail-in.

on 18 december 2013, the EU Council of Ministers con-
cluded an agreement on the general approach concerning 
the single resolution mechanism. That agreement concerns 
both a compromise text of the Regulation establishing 
rules and a procedure for the resolution of banks under a 
single resolution mechanism, and on the intention to con-
clude an intergovernmental agreement by 1 March 2014 
which will govern the Single Resolution Fund. That Fund is 
to be financed mainly by the banking sector and provided 
with a back stop at the expense of the national authorities 
or the ESM (1), if the available funds prove insufficient. The 
compromise text contains adjustments in relation to the 
decision-making process within the SSM, the composition 
of the Single Resolution Board and the powers of the 
Single Resolution Fund. Negotiations with the European 

Parliament can therefore begin with a view to concluding 
an agreement by the end of the legislature.

The European Commission intends the SRM to take effect 
on 1 January 2015. However, in order to function  correctly, 
this mechanism, which is an essential extension of the 
single supervisory mechanism, must be supported by a 
uniform body of rules within the participating Member 
States. The entry into force of the SRM therefore also 
depends on the date of entry into force of the directive 
of the European Parliament and of the Council establish-
ing a framework for the recovery and resolution of credit 
institutions (2), scheduled for 1 January 2015 (3).

That directive will be partly transposed in Belgium via the 
new banking law which, among other things, gives the 
National Bank the role of resolution authority ; for that 
purpose, a Resolution College will be formed at the Bank. 
This new resolution authority will therefore need to work 
with the Single Resolution Board in connection with the 
tasks conferred upon it (4).

(1) on 21 June in the year under review, the Eurogroup reached agreement on the 
direct recapitalisation of financial institutions by the EMS. That recapitalisation will 
be limited to € 60 billion. The operational framework will only be completed once 
the European Parliament has finalised the legislative proposals for recovery and 
resolution and the deposit guarantee system. 

(2) Proposal for a directive of the European Parliament and of the Council 
establishing a framework for the recovery and resolution of credit institutions 
and investment firms and amending Council directives 77/91/EEC ,82/891/EC, 
2001/24/EC, 2002/47/EC, 2004/25/EC, 2005/56/EC, 2007/36/EC and 2011/35/EC 
and Regulation (EU) No. 1093/2010.

(3) See chapter B, section 2.4 of the part on “Prudential regulation and supervision” 
of the Report, concerning the legislative framework for the recovery and 
resolution of banks.

(4) See chapter B, section 2.4 of the part on “Prudential regulation and supervision”.
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The single supervisory mechanism, which has a micropru-
dential task, will have to coordinate its action with that of 
the macroprudential authorities responsible for ensuring 
the stability of the financial system as a whole. Indeed, 
one of the great lessons of the recent crisis was that an 
individual approach to the institutions is not enough to 
contain the risks of financial fragility. In a context of global 
markets, the interactions between financial intermediaries 
can rapidly trigger contagion which will spread all the faster 
if the main market players have adopted similar strategies 
or identical positions.

This macroprudential dimension calls for specific compe-
tence, because it requires not only the development of an 
aggregate view of the functioning of the financial mar-
kets, but also a clear grasp of the interactions between 
the real and financial spheres of the economy. The causes 
of instability in the system are not solely linked to endo- 
genous factors but may also come from developments 
in the structure of economic activities, featuring – at 
global level – structural imbalances in the current account 
balance or, at national level, abnormal growth of certain 
categories of expenditure and investment, notably in the 
real estate sector.

As a result of their position at the heart of the financial 
system, combined with the expertise developed in con-
ducting one of the main components of macroeconomic 
policy, central banks are destined to play a leading role in 
defining such a macroprudential policy. The policy has to 
combine two major imperatives. It must be coordinated 
within economic regions where there is close financial 
integration, as in the euro area, because contagion 
effects are liable to be particularly virulent in such an 
environment. At the same time, since it is evident that 
financial instability may also occur within a particular 
market as a result of cyclical developments specific 
to one country, that is an argument for leaving some 

national autonomy. First, despite the creation of a single 
resolution mechanism, the domestic authorities will still 
carry primary responsibility for the financial implications 
of a systemic crisis affecting their economy. Also, those 
authorities will be more likely to use their freedom of 
action in relation to macroprudential policy if the other 
main components of macroeconomic policy, such as 
monetary and microprudential policy, are increasingly 
beyond their direct control.

These were the considerations behind the setting up in 
2010 of the European Systemic Risk Board (ESRB), which 
was given the task of coordinating the conduct of mac-
roprudential policy within the EU and, via its warnings 
or recommendations, prompting national or European 
authorities to take action in this area. So far, the ESRB has 
made six recommendations. Four of them concern spe-
cific topics, namely lending in foreign currencies, funding 
of credit institutions in dollars, monetary undertakings 
for collective investment, and funding risk assessment 
and follow-up. Two more specifically concern the estab-
lishment of appropriate structures for exercising macro- 
prudential policy.

The first of these two recommendations calls on all EU 
Member States to designate a national authority specific- 
ally responsible for this policy. In Belgium, the govern-
ment proposes to confer that mandate on the NBB by 
its draft law establishing the mechanisms of a macropru-
dential policy and spelling out the specific tasks devolved 
to the NBB in connection with its task of contributing to 
the stability of the financial system. For that purpose, the 
Bank will be authorised to collect any useful information 
from institutions that could generate a macropruden-
tial risk, if appropriate via the bodies responsible for 
supervising those institutions. It will be able to mobilise 
in-house information and expertise and be supported by 
its regular contact with the other bodies concerned, and 

4. Macroprudential policy
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its relations with the European authorities involved in the 
exercise of macroprudential policy.

Another ESRB recommendation asks the Member States 
to develop a strategy for the conduct of macropruden-
tial policy by defining intermediate objectives, using 
specific instruments and periodically assessing those 
objectives and instruments. The draft law provides for 
a broad range of instruments to enable the Bank to 
comply with that recommendation. In that respect, a 
distinction should be made between the instruments 
which had originally been intended for microprudential 
aspects and certain instruments for exclusively macro-
prudential use. The former include the imposition of 
supplementary requirements regarding own funds or li-
quidity, either in general or geared to certain exposures, 
and quantitative limits in relation to counterparties or 
certain activities. The Bank can implement them directly 
so long as it first informs the competent authorities and 
takes account of any objections that they raise. The 
second set of instruments comprises measures relating 
to mortgage loans, concerning loan-to-value ratios and 
debt service ratios for borrowers ; these measures are to 
be implemented by the government on the recommen-
dation of the Bank. 

However, the NBB did not wait for the formal intro-
duction of this new law before implementing measures 
to prevent the emergence of systemic risks. while the 
previous legislation had not designated an authority re-
sponsible for macroprudential policy as such, the Bank’s 
organic Law had long included contributing to financial 
stability among the Bank’s tasks. This role of the Bank 
was greatly extended in April 2011 with the implemen-
tation of the “twin peaks” model, incorporating the 
macroprudential and microprudential dimensions of 
financial supervision and giving the Bank special powers 
in relation to systemic institutions.

That is the backdrop against which the Bank introduced 
two adjustments to its regulations on own funds at the 
end of 2013. In view of the recent property price rises and 
the economic uncertainty that could impair borrowers’ 
future repayment capabilities, as part of a comprehensive 
package, it increased the weighting coefficients of mort-
gage loans, the levels of which were considerably lower 
than those prevailing in most neighbouring countries (see 
chapter C, section 2.1 of the part on “Prudential regula-
tion and supervision” of the Report). Also, when consider-
ing the need for structural reform of the Belgian banking 
sector, the Bank decided to impose a capital surcharge 
on trading activities above a certain threshold, in order to 
reduce the scale of credit institutions’ high-risk activities 
(see chapter B, section 3 of the “Prudential regulation and 
supervision” part).

The centralisation of the prudential supervision of credit 
institutions in the future SSM means that the Bank will 
coordinate its macroprudential action with the ECB 
to a greater extent than in the past. Up to now, that 
coordination was based essentially on existing inter- 
actions between financial stability and price stability, the 
primary objective of the ECB’s monetary policy. It was 
based on Article 127.5 of the Treaty on the Functioning 
of the European Union, stipulating that the ESCB shall 
contribute to the smooth conduct of policies pursued 
by the competent authorities relating to the prudential 
supervision of credit institutions and the stability of the 
financial system. on taking direct responsibility for the 
individual supervision of systemic financial institutions in 
the euro area, the ECB will supervise the use for micro-
prudential purposes of many instruments which could 
also be mobilised in the macroprudential sphere. That will 
not remove all need for more targeted use of these tools 
by the national authorities, in the event of developments 
threatening the financial stability of one of the Member 
States. The SSM Regulation stipulates that both the 
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national competent authorities and the ECB may, subject 
to prior mutual notification, impose additional solvency 
requirements for systemic purposes. Consequently, these 
respective powers will reinforce and supplement each 
other in order to raise the level of requirements if appro-
priate, but not to reduce it so as to prevent the conduct 
of macroprudential policy leading to a relaxation of the 
prudential rules. 

The establishment of this new framework for the co-
ordination of macroprudential policy between the ECB 
and the national central banks will have to be reconciled 
with the establishment within the ESCB of a governance 
structure which safeguards the autonomy of the exercise 
of the individual supervision of credit institutions and at 
the same time maintains the independence of monetary 

policy. In the macroprudential sphere, there will be a 
need for special arrangements reflecting the hierarchy 
that already prevails at the level of most Member States, 
where the central bank is the main player in regard to 
the introduction of regulations specifically designed to 
prevent systemic risks.

The ECB will also have to liaise with the ESRB, which will 
retain its own macroprudential powers. They are more 
limited than those of the ECB, since the ESRB only has 
power to issue warnings or recommendations, with no di-
rect control over the actual use of the instruments. At the 
same time, those powers are more extensive in that the 
ESRB’s mandate covers the whole of the EU and extends 
beyond just the credit institution segment to encompass 
the whole of the financial sector.
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The Law of 2 July 2010 (1) laid the foundations for a radical 
change in the supervision of firms in the financial sector 
in Belgium, conferring on the King the powers necessary 
to transfer the prudential supervision of credit institutions, 
insurance companies, investment firms, reinsurance com-
panies and institutions for occupational retirement provi-
sion (IoRPs) to the National Bank of Belgium.

In accordance with this reform introduced by the “twin 
peaks” Royal decree, the Bank became the main pru-
dential supervision authority while the FSMA conducts 
the transverse supervision of the rules of conduct, market 
supervision, and consumer information and protection (2). 
The report to the King preceding the “twin peaks” decree 
also defined the dividing line between the powers of the 
two institutions : “The prudential rules aim specifically to 
ensure the soundness of financial institutions by impos-
ing requirements relating in particular to the solvency, 
liquidity and profitability of those institutions ; the rules 
of conduct aim specifically to ensure the honest, fair and 
professional treatment of customers via requirements re-
lating in particular to the firm’s competence, the conduct 
of its business and the conscientious treatment of the 
customer or consumer under the code of conduct.”

5.1 Cooperation protocol between 
the Bank and the FSMA

The new “twin peaks” supervision architecture implies 
some interaction and consultation between the Bank and 
the FSMA in order to coordinate the performance of their 
supervisory tasks. while the banking and financial legisla-
tion amended by the “twin peaks” Royal decree contains 
some provisions on coordination of the supervision by 
the Bank and the FSMA, it also stipulates that these two 
authorities are to conclude a protocol in order to lay down 
the practical arrangements for the cooperation specified 

by law, and to determine the cases where further coordi-
nation is necessary to ensure uniform application of the 
legislation.

The Bank and the FSMA concluded that protocol on 
14 March 2013 (3). It was intended to spell out the two 
authorities’ mutual understanding of the cooperation 
which exists between them while pointing out that it 
is for each authority to perform the tasks assigned to 
it by law with full autonomy and responsibility. The 
cooperation takes three forms, namely the exchange of 
information, consultation and coordination ; the latter 
is arranged as a dialogue after which the authority that 
has to decide takes sole responsibility for the decision.

Among other things, the two authorities agreed that, 
apart from the exchange of information specified by the 
banking and financial legislation, they would on their 
own initiative exchange all information of significance 
and relevance for the performance of their respective 
tasks so that each of them may take its decisions in full 
knowledge of the facts. Similarly, they agreed to consult 
one another in order to ensure the uniform application 
of the banking and financial legislation. 

In addition to the regular meetings between the Governor 
of the Bank and the Chairman of the FSMA, the protocol 
establishes a liaison committee and a joint supervision 
policy committee. These two committees aim to ensure a 
continuous dialogue between the two authorities on the 
implementation of the protocol and the coordination of 

5. Belgian supervision framework 

(1) Law of 2 July 2010 amending the Law of 2 August 2002 on the supervision of 
the financial sector and on financial services, and the Law of 22 February 1998 
establishing the organic Statute of the National Bank of Belgium, and containing 
miscellaneous provisions.

(2) See Parliamentary documents, 52nd legislature, 2009-2010, No. 2408/1, p. 27.
(3) General protocol on the cooperation between the National Bank of Belgium and 

the Financial Services and Markets Authority to ensure the coordination of the 
supervision of the institutions subject to their respective supervision. This protocol 
is published on the respective websites of the two authorities.
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their supervision policies respectively. In this context, the 
Bank and the FSMA consulted one another in particular 
on aspects relating to the fit and proper character of man-
agers and on money-laundering. 

The protocol also describes the practical arrangements 
for cooperation between the two authorities.

It should also be mentioned that this general protocol on 
cooperation conforms to the recommendations made by 
the IMF in the context of the FSAP and that, apart from 
this protocol, the Bank and the FSMA have already con-
cluded a cooperation agreement on the supervision and 
monitoring of market infrastructures, while a protocol on 
foreign investment firms is currently being finalised.

5.2 Supervision of occupational pension 
and supplementary pension 
institutions

The powers relating to the prudential supervision of IoRPs 
have not yet been transferred to the Bank. That transfer is 
enshrined in chapter 20 of the “twin peaks” decree, but 
under Article 351 (2) 3rd indent of that decree the effec-
tive date of the transfer is to be determined by a Royal 
decree. In the absence of such a decree, the transfer will 
take place automatically on 31 december 2015. It was 
also stipulated that by no later than 31 december 2013 
the Bank and the FSMA are to produce a report to “ena-
ble the King to take a decision on the entry into force of 
the provisions of this chapter”. Among other things, that 
report is to examine any changes which have occurred 
in regard to the characteristics of the legislation and the 
IoRP market, and is to ensure equivalent treatment of 
institutions operating in the second pillar pension sector 
(insurance companies and IoRPs) so as to avoid prudential 
arbitrage. The Bank submitted its report to the govern-
ment at the end of 2013.
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participate in determining the points for attention for 
future oversight activities.

The oversight activities concern all types of operating risk 
that may affect the SwIFT messaging services. during the 
period under review, special attention focused on the 
further development of integrated risk management and 
protection against cyber threats. Entry into service of a 
new data centre and the progress achieved with the tech-
nological renovation of the FIN application – the central 
application for the exchange of messages via SwIFT – 
were closely monitored.

Payment infrastructure

The Bank acts as lead overseer of MasterCard Europe. 
In 2013, it concluded a Memorandum of Understanding 
with the Central Bank of Russia, establishing cooperative 
oversight. The cooperation takes effect at the same time 
as the establishment of a legal supervision framework 
in the Russian Federation, and is justified by the growth 
potential of MasterCard Europe in that country. A sim-
ilar agreement with the Nederlandsche Bank is being 
prepared, since the dutch debit card scheme (PIN) was 
replaced by the MasterCard Europe debit card function 
(Maestro). The Bank also kept a close watch on the meas-
ures taken by Bancontact/MisterCash to conform to the 
standards introduced by SEPA (Single Euro Payments Area) 
for a payment card scheme.

The Centre for Exchange and Clearing (CEC), the Belgian 
clearing centre for the exchange and clearing of small 
interbank payments, migrated its technical platform at the 
end of March 2013 to the French retail payments system, 
Système technologique d’échange et de traitement. The 
CEC nevertheless remains a Belgian legal entity. The Bank 
concluded an agreement with the Banque de France on 
the exchange of information for the purpose of oversight.

Growing numbers of non-bank institutions have been 
operating under the payment institution status intro-
duced last year (see the table in section 2.2 of chapter C). 
In 2013, the Bank embarked on a detailed survey of 
the duties of vigilance incumbent upon these payment 
 institutions in order to prevent money-laundering and 
the financing of terrorism.

Central counterparties

In the final quarter of 2013, the national competent au-
thorities launched the authorisation procedure defined in 
the EU’s EMIR Regulation, whereby each CCP is granted a 

European passport. In that context, a supervisory college 
is set up for each CCP and has a right of consultation 
and escalation under the authorisation procedure. In early 
January 2013, the Bank took part in the supervisory col-
lege of 7 foreign CCPs, either as the supervisory authority 
of a CSd which the CCP uses for settlement, or as the 
supervisory authority of one of the three main clearing 
members of the central counterparty.

Securities deposit and settlement

The supervision concerning CSds and securities settle-
ment systems (SSS) focused on the establishment of a 
CSd by Bank of New york Mellon and on the activities of 
Euroclear Bank.

In december 2012, Bank of New york Mellon CSd and 
Bank of New york Mellon SA/NV were recognised respec-
tively as a CSd and an institution equivalent to a settlement 
institution. That recognition entails the obligation to meet a 
series of basic requirements for a robust operational frame-
work and risk management. In 2013, the Bank considered 
that those requirements were met and approved the oper-
ational launch of the Bank of New york Mellon CSd. The 
latter was also appointed as a securities settlement system. 
It will begin operating by early 2014 at the latest.

In November 2012, the FSB included the Bank of New york 
Mellon group in the list of Global Systemically Important 
Banks (G-SIBs). Consequently, as the supervisory authority 
of Bank of New york Mellon SA/NV the Bank concluded a 
cooperation agreement with the Federal deposit Insurance 
Cooperation and the Board of the Federal Reserve, respon-
sible for supervising the group’s parent company in the 
United States. That agreement concerns participation in 
the preparation and regular monitoring of a general reso-
lution plan under the aegis of a Crisis Management Group 
comprising the supervisory authorities of the main enti-
ties of Bank of New york Mellon. The work of the Crisis 
Management Group began in the second half of 2013.

From late 2012 to early 2013, the IMF conducted an 
EU-wide FSAP for the first time covering pan-European 
financial market infrastructures. In the process, the IMF 
– following in the footsteps of the Bank – also conduct-
ed an assessment of Euroclear Bank, on the basis of the 
CPSS-IoSCo principles applicable to financial market 
infrastructures. The IMF’s recommendations concerned 
among other things the recovery plan requirements, 
advances on coupon payments and bond redemp-
tions, daily reconciliation of positions in securities, 
and risk analysis concerning customers of participants 
in Euroclear Bank. As regards the organisation of the 
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supervision itself, the IMF recommended formalising 
and extending the current cooperation between the 
Bank and the Luxembourg authorities in respect of 
Euroclear Bank, in order to create a level playing field for 
Euroclear Bank and Clearstream Banking Luxembourg 
as international central securities depositories (ICSds), 
and to include the ECB in that process. The Bank and 
the Luxembourg authorities are currently finalising an 
agreement. Lastly, the IMF considered it appropriate to 
deploy additional resources to strengthen the oversight 
of systemically important market infrastructures like 
Euroclear Bank.

In accordance with the new requirements included in 
the CPSS-IoSCo principles for market infrastructures, 
the Bank has to cooperate with the authorities of the 
countries for which the smooth operation of market in-
frastructures based in Belgium and active internationally is 
of major importance. At this stage, that requirement spe-
cifically concerns Euroclear Bank. The various cooperation 
agreements intended to give the authorities concerned 
access to all useful information for the exercise of their 
own responsibilities were finalised recently or are in pro-
gress. The structural implementation of that cooperation 
will take place in 2014.
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