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Summary

Summary

Contributes to growing literature on multi-product firms

Belgian data more disaggregated, better concorded
Empirical patterns broadly similar to those for other countries

Presents a new stylized fact: Importance of “Carry-Along Trade”

Especially important for larger, more productive firms

Speculates about its causes and consequences

Stimulating!
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Background

Background

The Firm-Level Empirical Revolution in Trade: 2+ Waves

1 Exporters are few, larger, more productive, pay higher wages, ...

Bernard-Jensen (1999)

2 Distribution of exporters is bimodal: Superstar firms matter

Bernard-Redding-Schott (2006 onwards)

3 “Complex globalization strategies”

Single versus Multi-Product Firms?

How to model Multi-Product Firms?
Supply- versus demand-side product heterogeneity?

Eckel-Neary (2010): “flexible manufacturing”/“core competence”
Bernard-Redding-Schott (2010): product-market-specific shocks

Oligopoly versus monopolistic competition?
Cost- versus quality-based competition?

Eckel-Iacovone-Javorcik-Neary (2010)
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Theoretical Explanations

Theoretical Explanations

Authors’ suggestions:

Pure intermediary
Complementary products
Inputs and parts
Branded products

Can these explain pure CAT?

Affiliate sales

CAT more important for multinationals and foreign-owned firms

Manufacturing versus distribution

Recent work on distribution-based FDI: Javorcik et al. (2009, 2010),
Krautheim (2009), Nelson (2009)
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Comments on Data and Empirics

Comments on Data and Empirics

“startling, previously unknown facts”

Peculiar features of the Prodcom database?

Are CAT products core or marginal products?

Are CAT-intensive exporters also major importers?
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Conclusion

Conclusion

Is Belgium special?

Big picture implications?

Manufacturing versus services: making things versus carrying things?
Complex Globalization Strategies

Empirical implications?

Next Steps?

Carry on trading ...

Carry on thinking ... !
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