Circulaire betreffende de behandeling van verbonden ondernemingen,— Annexe B

Chart 1: Treatment when using the standard formula
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Chart 2: Treatment when using an internal model

Related undertaking i

Own Fund Treatment

Is

financial and credit
institution?

Yes
68 (3)

Is
participation i
strategic and included in g
Method 1 group
calculation?

Yes

i a participationin a

SCR Treatment (Internal model)

68 (5)

A

Calculate Y

A

Deduct X using
corresponding deduction
approach. Any residual
risks not captured by the
full deduction should be
incorporated into the
internal model.

3
[ Calculate D |

v ¥ )
licul% Calculate Zj and subject

Zj to appropriate SCR
treatment

Y

Deduct D] using corrasponding
deduction approach. Any residual risks

Y

No

The internal model should
incorporate all material
quantifiable
risks relating to i to which the
participating undertaking
is exposed.

Any residual
material quantifiable risks not
captured by the
deduction should be
incorporated into the
internal model.

-

Dj

not captured by the deduction should
be incorporated into the internal model.

]

=an own-fund item issued by the related
undertaking 7 and held by the participating
underteking

= Value of own-fund item j

= 7Ry = Sum of the value of all own-Tund ilems |
held in related undertaking 1

= 10% of items included in points (i), (i), (iv) and
(vi) [Article 69(a)] of the participating undertaking

=¥ X;where X;<U
= (Y-U)Y = Deduction factor
=D *R = Deduction corresponding to rtem |

=(1-D) * Rj = Remainder corresponding o item |



