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MIGRATION TO TARGET2-BE 

 
In 2017 all the Belgian banks will have to open an account in TARGET2-BE in order to manage 

their compulsory minimum reserves.  The current accounts in the Belgian system will be closed. 

This document provides the banks with an introduction about the participation in TARGET2-BE and 

the steps they have to follow to become a TARGET2 participant. 
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I. Direct participation in TARGET2 and impact on open market 

operations, minimum reserves and standing facilities 

 

Direct participation in TARGET2 is possible either via a BIC published in the TARGET2 directory 

(direct participation) or via a BIC which is not published in the TARGET2 directory (technical direct 

participation). In the first case, all the participant’s transactions will be settled via its TARGET2 

account, whereas in the case of technical direct participation the payments will be made via 

another direct participant and only the monetary policy operations, minimum reserve management 

and use of the standing facilities will be transferred to the TARGET2 platform (Single Shared 

Platform: SSP). In addition transactions with ancillary systems (such as CEC/UCV) can be settled 

via the TARGET2 account. 

Consequently, the migration to the TARGET2 platform has a major impact for the participant. This 

document explains the impact on the participant’s accounts in the RECOUR application (internal 

NBB current accounts application) which will close (section 1), the difference between a direct 

participant and a technical direct participant (section 2) and the new procedure relating to monetary 

policy operations and minimum reserves (sections 3, 4 and 5). 

 

1. The settlement account in RECOUR 

 

From the date of going live, the settlement account of the direct participant in TARGET2-BE in 

RECOUR will no longer be used and the credit line (if applicable) will no longer be linked to the 

settlement account in RECOUR but instead to the PM account in TARGET2-BE. In addition the 

deposit and minimum reserve accounts will be closed. 

2. Introduction to TARGET2-BE 

 

In TARGET2 a distinction is made between direct participants and technical direct participants. In 

the first case, all the participant’s transactions are settled via its TARGET2 account, whereas in the 

case of technical direct participation the payments are made via its direct participant (another 

bank), and only monetary policy operations, minimum reserve management and the use of the 

standing facilities will be managed on the TARGET2 technical account. 

The Information and Control Module (ICM) equips participants with comprehensive online 

information tools and easy-to-use control measures appropriate to their different business 

needs. 
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Specifically, the ICM offers the different groups of participants “single window access“ to the 

•Payments Module (PM) 

•Static Data (Management) Module (SD) 

•Reserve Management (Module) (RM) 

•Standing Facilities (Module) (SF) 

 
2.1. Direct participant 

 

The NBB automatically opens a PM account in TARGET2-BE. This PM account is represented by 

a BIC published in the TARGET2 directory. The possible credit line is transferred automatically 

from the settlement account in RECOUR to the PM account in the SSP. 

All payments from and to the participant are made automatically via the PM account. Transactions 

with ancillary systems are also settled via this account. 

In addition, all monetary policy operations (open market operations) are handled via the PM 

account. Open market operations are settled either via a "connected payment" whereby the 

participant’s PM account is credited or debited while its credit line is simultaneously reduced or 

increased by a corresponding amount, or via an MT204 (direct debit) which debits the PM account 

by the amount of the "liquidity absorbing tender". 

 

2.2. Technical direct participant 

 

The NBB automatically opens a PM account in TARGET2-BE. This PM account is identified by a 

branch BIC-11 which is not published in the TARGET2 directory. The credit line is transferred 

automatically from the settlement account in RECOUR to the PM account in the SSP.  

In addition, you remain - via the current BIC - an indirect participant or addressable BIC of another 

direct participant in TARGET2. This BIC associated with your indirect participation will be published 

in the TARGET2 directory, which means that all its payments will be handled solely via your direct 

participant. The technical direct participant can opt for settlement of transactions with ancillary 

systems via its own unpublished account.  

All monetary policy operations (open market operations) must be handled automatically via the 

technical direct participant’s PM account. Open market operations are settled either via a 

"connected payment", whereby the participant’s PM account is credited or debited while its credit 

line is simultaneously reduced or increased by a corresponding amount, or via an MT204 (direct 

debit) which debits the PM account by the amount of the "liquidity absorbing tender". 
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3. The marginal lending facility in the standing facilities module (SF) 

The marginal lending facility is only applicable if your institution is eligible for marginal lending and 

is limited to the maximum credit line amount. 

The marginal lending facility is linked to a specific account. There are two ways of accessing the 

marginal lending facility: 

 

 automatic access: 

in principle, access to the lending facility is automatic: a debit balance on the PM account 

will be cleared at 18.15 - or 18.30 on the last day of the reserve maintenance period - by 

an automatic debit from the marginal lending account and a credit on the PM account . The 

participant will receive an optional MT910 from the PM. In other words, the intraday debit 

position will be automatically cleared via the marginal lending facility into an overnight 

credit without any intervention by the direct participant in TARGET2-BE. 

Use of the marginal lending facility is always limited to the credit line linked to the PM 

account at 18.00. 

 

 access on request:  

if a credit institution wishes to use the lending facility to form minimum reserves, it must 

submit its request to the NBB before 18.15, or 18.30 on the last day of the minimum 

reserve maintenance period. 

The NBB will then debit the marginal lending facility account by the amount requested by 

the participant and will credit its PM account. 

Use of the marginal lending facility 'on request' is likewise limited to the available non-used 

part of the credit line linked to the PM account at 18.00. 

 

The debit balance on the marginal lending account will be settled on the same calendar day 

(between 18.45 and 19.00) but with value date+1 by a debit on the PM account. The participant will 

receive an optional MT900 from the PM. In other words, at the start of the new bank working day 

the PM account will record a debit balance. 

 

Interest will be calculated on the debit balance of the marginal lending account at the rate 

prevailing for the marginal lending facility. That debit interest rate is set by the European Central 

Bank. Debit interest will apply on the same calendar day (between 18.45 and 19.00) and will be 

booked automatically on the PM account, value date+1. The participant will receive an optional 

MT900 from the PM. Stamp duty will also be charged to the PM account on the next bank working 

day. The NBB will execute this debit via an MT204. 
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4. The deposit account in the standing facility module (SF) 

 

The deposit facility is linked to a different account, identified by a specific account number. 

Deposits can be made only by manual entry in ICM in User-to-application (U2A) mode: 

 

 by the direct participant: 

In ICM, in the "Standing facilities/Display Overnight deposit" menu the direct participant 

can transfer funds from the PM account to the deposit account up to 18.15, or 18.30 on 

the last day of the reserve maintenance period. Depending on the attribution of the roles, 

this operation has to be confirmed by a second user. The participant will receive an 

optional MT900 from the PM. 

 

 by the NBB at the request of the direct participant ("on behalf"): 

If, for technical reasons, the participant does not have access to the ICM it can formally  

request to the NBB to make deposits on its behalf. The request must be made before 

18.15 - or 18.30 on the last day of the reserve maintenance period - via the "other 

functionalities" form, available in the secure section of the NBB’s TARGET2 website. 

 

The credit balance on the deposit account will be automatically repaid to the PM account on the 

same calendar day (between 18.45 and 19.00) but with value date+1. The participant will receive 

an optional MT910 from the PM. 

 

The balance on the deposit account will be remunerated at the credit interest rate prevailing for the 

deposit facilities. That rate is set by the European Central Bank. Interest will be automatically 

recorded on the PM account on the same calendar day (between 18.45 and 19.00) with value 

date+1. The participant will receive an optional MT910/900 from the PM. Stamp duty will also be 

debited to the PM account on the next bank working day. The NBB will execute the debit via an 

MT204. 

 

5. Minimum reserves in the Reserve Management module (RM) 

 

In contrast to RECOUR, the direct participant in TARGET2-BE will not hold a separate minimum 

reserve account in the SSP. 

 

At the end of the TARGET2 working day, at 18.30 - or 18.45 on the last day of the reserve 

maintenance period – the final balances on the PM accounts will be taken into account for 

calculating the minimum reserves in the RM module. 
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At the end of the reserve maintenance period the reserves will be remunerated up to the amount of 

the reserve requirement. The credit interest rate is set by the European Central Bank. The interest 

will be recorded automatically on the PM account two bank working days after the end of the 

reserve maintenance period. The participant will receive an optional MT910 from the PM. Stamp 

duty will also be debited to the PM account on the next bank working day. The NBB will execute 

the debit via an MT204. 

 

Direct participants in TARGET2-BE who have not fulfilled their reserve obligations will have to pay 

a penalty on the shortfall. The penalty rate will be set by the European Central Bank and charged 

to the PM account following approval by the participant’s own central bank. The participant will 

receive an optional MT900 from the PM. 

6. Availability of information 

You can access to the information via the ICM GUI of Target2 which allows the participant to obtain 

all the information concerning his account. The following enquiries are possible : 
 

 Interrogation of the cash position via ICM: 

o Balance on the RTGS account and credit line 

o Credit and debit payments 

o Standing facilities: 

Participants will be able to check the cash in their deposit account and their cash 

transfers via the "Display overnight deposit" screen. 

The "Display marginal lending" screen enables them to monitor the cash in the 

marginal lending account. 

The "Display transaction" screen shows all the transactions relating to the marginal 

lending account. 

o Minimum reserves: 

Via the "Display minimum reserves" screen, participants can check the reserve 

maintenance period, their reserve maintenance obligations, the end-of-day 

balance, the current average on the previous day, and the average balance 

required to meet their obligations. 

o Transactions related to ancillary systems (if applicable) 

 

 As in the case of the PM account, daily SWIFT statements will optional be sent for the 

marginal lending accounts and deposit accounts in the SF module of the SSP, in 

accordance with the option that the participant chooses at the time of registering with 

TARGET2. 
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II. Steps to become a direct participant in TARGET2 

1. Possible connections 

 

Direct participation in TARGET2 is possible via three different networks: 

 

- direct participation via a complete SWIFT infrastructure. 

- direct participation via SWIFTLite, a SWIFT infrastructure with limited facilities.   

At the info sessions SWIFT representatives will present both options in more details. 

- a secure internet connection (internet-based participants). This connection allows a small 

number of payments to be entered manually via the TARGET2 ICM screens (ICM being the 

TARGET2 interface and control module). Access via the internet is based on electronic 

certificates. 

 

Regardless of the chosen connection, participants must always be able to manage their monetary 

policy operations themselves (minimum reserves, overnight deposits, participation in open market 

operations). 

  

2. Actions prior to participation 

 
The NBB will assist participants throughout the whole process. Information sessions or 

supplementary training will be arranged at the participant’s request. 

 

2.1. E-ordering, SWIFT and electronic certificates 

 

E-ordering is a procedure whereby subscriptions are made to the TARGET2 service for both the 

test environment and production. Only in case of connection via SWIFT, e-ordering must be 

performed via the SWIFT website. 

E-ordering is confirmed by the central bank responsible (the NBB in Belgium’s case) and then by 

the manager of the TARGET2 platform. 

 

The connection of internet participants is based on electronic certificates. These certificates are 

issued by the Accredited Certification Authority of the Banca d'Italia. Applications for certificates are 

always made via the managing central bank (the NBB in Belgium’s case). 
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2.2. Legal documentation 

By requesting an account in TARGET2-BE, applicant participants automatically agree to the Terms 

and Conditions of TARGET2-BE: link to T&C of T2-BE 

To join TARGET2-BE, applicant participants shall fulfill the legal requirements providing a capacity 

opinion in the form specified in Appendix III of the Annex 1 of the Terms and Conditions of 

TARGET2-BE. 

 

 
2.3. Registration of static data 

 

At the same time, basic data (static data) are recorded in TARGET2 at first for the test environment 

and later for production. The data are recorded by means of the forms available on the NBB’s 

website. 

The forms must be signed and sent to the managing central bank (the NBB in Belgium’s case). 

 

2.4. Tests 

 

A series of tests will be necessary, depending on your set-up. The NBB will work out a customised 

test scenario. The NBB will provide the necessary support during the test period and the TARGET2 

system learning phase. It will also act as the counterparty during the test period, if needed. 

 

2.5. Going live 

The TARGET2 connection procedure takes between 3 and 6 months. The various steps defined 

above take place during that period, together with any additional services or training. 

The connection always goes live at the start of a new reserve maintenance period (see ECB 

website) and after approval by the managing central bank (in this case the NBB). 

3. Costs 

3.1. General 

 

The costs related to the direct participation in TARGET2 are invoiced to the participant by the 

central bank responsible. Those costs consist of a fixed monthly charge plus a  charge per 

transaction. 

In addition, a monthly charge is invoiced if the participant does not want its BIC published in the 

TARGET2 directory (applicable to all technical direct participants). 

There is a supplementary monthly charge for the connection via the internet. However, there is no 

admission fee for direct participation in TARGET2. 

  

https://www.nbb.be/en/payments-and-securities/target2/target2/legal-documentation
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3.2. Tariffs 

 

The tariffs for participation in TARGET2 are as follows: 

 

For a connection via SWIFT or SWIFTLite, the participant will be charged according to the option 

chosen: option A or option B. 

Option A: 

   a monthly charge of € 150 

   a fixed charge per transaction of € 0.80. 

 

Option B: 

   a monthly charge of € 1,875  

   a charge per transaction based on the following table 

 

Number of transactions Price per transaction 

1 – 5,000 0.60 € 

5,001 – 12,500 0.50 € 

12,501 – 25,000 0.40 € 

25,001 – 50,000 0.20 € 

over 50,000 0.125 € 

 

Option B becomes more attractive than option A from 5,750 transactions per month. 

 

For a secure connection to TARGET2 via the internet, a fixed monthly charge of € 70 is added to 

the above. However, this supplementary charge includes 5 electronic certificates.  

 

Finally, there is a monthly charge of € 30 if you opt for non-publication in the TARGET2 directory of 

the BIC11 associated with your PM account. 

 

3.3. Invoicing 

 

Invoices for the charges relating to your account in TARGET2 are settled automatically on your PM 

account via a MT204 (a direct debit mandate must be in place with the NBB). When your invoice is 

debited you receive an optional MT900. The debit is executed on the 10
th
 working day of the 

following month. 

You also receive from the NBB a detailed invoice showing the imputed charges. 


