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Background on TARGET2 and T2S

From a T2S perspective:
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Banks on the cash side hold 
their RTGS account with their 
NCB.  Banks can open at their 
NCB  Dedicated Cash 
Accounts (DCA) for securities 
settlement purposes.

For the securities settlement, 
banks will provide liquidity 
from their TARGET2 
accounts to the DCAs e.g. via 
standing orders, liquidity 
transfers. Banks may also 
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transfers. Banks may also 
use auto-collateralisation in 
T2S. 

Towards the end of the 
business day all DCAs have 
to have a zero balance and 
auto-collateralisation credit 
has to be fully reimbursed. If 
the DCA balance should not 
allow to reimburse auto-
collateralisation, the so-called 
automated reimbursement 
will be invoked. 



Background on TARGET2 and T2S

RTGS account
opened in TARGET2
only direct participants TARGET2
can be linked to one or multiple DCA's

Dedicated Cash Account (DCA)
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Dedicated Cash Account (DCA)
cash account in T2S
settlement of DvP transactions
can be linked to only 1 RTGS account
can be linked to one or multiple securities accounts
can be used for one or multiple CSDs



• Fragmentation of participants’
liquidity due to the multiplicity of
cash accounts/sub-accounts for

• Rationalisation of banks’ liquidity
management (possibility to have
one single DCA for settling in all

+

Changes triggered by T2S (cash side)

TARGET2- Adaptations in view of T2S 
Getting ready for T2S
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cash accounts/sub-accounts for
CSDs.

• Auto-collateralisation in few
CSDs and with RTGS account
opened with the ‘local’ NCB.

• Multiplicity of the settlement
procedures.

• Strong operational dependence
between CSDs and TARGET2.

one single DCA for settling in all
CSDs).

• Auto-collateralisation available
with all CSDs where the eligible
securities are held.

• One single interface for all CSDs
hosted by T2S.

• Large operational autonomy
thanks to auto-collateralisation.



Banks’ challenge (cash side)

• Monitor and consolidate their cash 
position in real time

• Shift liquidity quickly wherever it is needed
• Use the same technical interface for 

Banks wish to

BANK

TARGET2- Adaptations in view of T2S 
Getting ready for T2S
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• Use the same technical interface for 
managing both their DCA and their RTGS 
accounts

• T2S is exclusively based on ISO20022
• TARGET2 is not yet using ISO20022
• Not all TARGET2 participants will be ready 

to move to ISO20022 for cash management

Central
Bank
Money

RTGSDCA but



Standard offer – general approach

ISO20022

TARGET2- Adaptations in view of T2S 
Eurosystem’s offer for TARGET2

• ISO20022 compliant interface for
participants, allowing them to manage their
liquidity on their RTGS accounts.

Standard offer
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Central
Bank
Money

RTGSDCA

• Access to DCAs related features via T2S
but using the same ISO20022 standards.

• First users’ consultation in July/August 2011
with very supportive feedback.

• The Eurosystem confirms it will develop the
standard offer as part of the core services.

• Technical implementation in Nov.2013
(dormant until T2S goes live).



TARGET2- Adaptations in view of T2S 
Eurosystem’s offer for TARGET2

• Implementation of camt5 standards for cash management interface with
participants;

• Standing order liquidity transfer via ICM/U2A and A2A (camt5);

Standard offer

Standard offer – main features
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• Liquidity transfers via ICM/U2A and A2A (camt5)
• optional debit notification in camt5

• Development of the interface as a new ASI model (e.g. highly urgent
status);

• Sophisticated monitoring tools to ensure a smooth settlement of liquidity
across the two systems without loss or undue delay;

• Optional notification of debit/credit stemming from liquidity shifts in either
ISO20022 or MT900/MT202 formats;



Legacy standards

TARGET2- Adaptations in view of T2S 
Eurosystem’s offer for TARGET2

• Alternative interface using legacy standards
for managing liquidity on both RTGS and
DCAs.

Optional offer

Optional offer

T2-T2S Liquidity8 / 23

Conversion by TARGET2

Central
Bank
Money

RTGSDCA

DCAs.
• TARGET2 will ensure the conversion of

messages to/from ISO20022.
• Provision of the intraday balances of DCAs

on the ICM (U2A) or via GetAccount
messages (A2A) for all DCAs linked to the
RTGS account of the participant;

• Possibility for participants to initiate pushed
liquidity transfers (T2 T2S) and pulled
liquidity transfers (T2S T2) via MT202
messages;



Legacy standards

TARGET2- Adaptations in view of T2S 
Eurosystem’s offer for TARGET2

• Possibility for participants to initiate pulled
liquidity transfers (T2S T2) via the ICM
(U2A) or via LiquidityCreditTransfer

Optional offer

Optional offer
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Conversion by TARGET2

Central
Bank
Money

RTGSDCA

(U2A) or via LiquidityCreditTransfer
messages (A2A);

• Eased access to T2S GUI pages via the ICM

• The provision of end-of-day statements for
DCAs in legacy standards (MT940/950) was
withdrawn considering the limited business
case. It is expected that DCA holders will
rely on other sources for their reconciliation
(e.g. CSD settlement confirmation reports).
In case of need, end-of-day statements are
available in T2S for 10 years.



TARGET2- Adaptations in view of T2S 
Eurosystem’s offer for TARGET2

Optional offer – Screenshot (1/3)
Aggregated view (RTGS, sub a/c, HAM and DCAs)
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TARGET2- Adaptations in view of T2S 
Eurosystem’s offer for TARGET2

Optional offer – Screenshot (2/3)
Liquidity available on linked DCAs
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TARGET2- Adaptations in view of T2S 
Eurosystem’s offer for TARGET2

Optional offer – Screenshot (3/3)
Pulling of liquidity from DCAs to RTGS
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Schedule T2S and impact on liquidity

19:30 Night time settlement

16:00 DvP cut off 
16:00 Securities settlement restrictions cut-off
16:00 Cash settlement restrictions cut-off
16:00 - 16:10 Cash sttlement restrictions released

05:00 Real-time settlement
< 16:00 Expectation: banks reimburse voluntarily auto-collateralisation normally prior to 16:00

03:00 - 05:00 Maintenance window

18:45 Start of day
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16:00 - 16:10 Cash sttlement restrictions released

Prior  16:30 Automated optional cash sweep (bank's choice)
16:30 Automated reimbursement of auto-collateralisation in T2S

17:40 Secured money market transactions (BATM) cut-off
Central Bank Operations DvP cut-off

at the latest   17:45 Automated mandatory cash sweep from DCAs to T2
18:00 FoP cut-off  (both CBO FoP and interbank FoP)**

17:00 TARGET2 customer payments cut-off

TARGET2 interbank payments cut-off

* Indicative times
** Requests for accessing the standing facilities can be made until 18:15 (plus 15 minutes on the last business day of a     
minimum reserve maintenance period).



Liquidity DCA

Liquidity movements on DCA via:
Liquidity transfers

T2 to T2S
T2S to T2
DCA to DCA
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DCA to DCA
Settlement instructions

DvP transactions
Corporate actions
other

Auto-collateralisation with Central Bank
own RTGS account needed



Liquidity Transfer Flows T2 - T2S

RTGSCash 

Liquidity transfers are possible from any 
TARGET2 account to any DCA (incl. 
standing orders)

Liquidity transfers are possible from any 
DCA to any TARGET2 account.
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DCA

DCA

DCA

RTGS

RTGS

RTGS

Internal liquidity transfer between DCAs 
are only possible between DCAs 
belonging to the same entity or linked to 
the same TARGET2 account. 

Rebalancing is possible between the 
DCAs under the same BIC11

Each DCA needs to be linked to one 
TARGET account. The liquidity sweeps 
transfer liquidity from the DCAs to the 
linked TARGET2 account. 



Liquidity Transfer Flows T2 - T2S

Overview about the Technical Interfaces in T2 for T2S-related 
business
Liquidity Transfers to T2S: Initiation via ISO 20022 compliant MX 
message

Liquidity Transfers to T2S: Initiation via MT message

Liquidity Transfers to T2S: Initiation via ICM current order

T2-T2S Liquidity16 / 23

Liquidity Transfers to T2S: Initiation via ICM current order
Liquidity Transfers to T2S: Processing of negative Receipt from T2S 
(Automatic Reversal booking in T2)
Liquidity Transfer from T2S: Successful Processing in T2 (positive 
Receipt to T2S)



Overview Technical Interfaces in T2 for T2S-related 
business

T2-T2S Liquidity17 / 23



LT to T2S: Initiation via ISO 20022 compliant MX 
message (Core Service)
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Liquidity Transfers to T2S: Initiation via MT message 
(Value Added Service)
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Liquidity Transfers to T2S: Initiation via ICM current 
order (Core Service)
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Liquidity Transfers to T2S: Processing of negative 
Receipt from T2S (Automatic Reverse booking in T2)
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Liquidity Transfer from T2S: Positive Receipt from T2 
(Core Service for MX / VAS for MT push message)
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QUESTIONS?
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