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Monthly business survey — July 2021

Business confidence remains virtually stable in July

e The business barometer is still at the all-time high reached last month.
e This stability nevertheless conceals contrasting trends between branches of activity.

e The business climate is improving in the manufacturing industry and even more strongly in
the trade sector. In contrast, confidence among company managers has dropped back in
business-related services and most notably in the building industry.

For the third consecutive month, the upturn is gaining ground in the trade sector under the impetus, this month, of a clear
recovery in demand forecasts and those for orders placed with suppliers. Projections for employment, which had risen
sharply last month, have been revised downwards a little.

The improvement in confidence recorded in the manufacturing industry is almost exclusively based on a much more
favourable appraisal of stock levels, given the summer season.

In the building industry, all the indicators are pointing downwards. Business leaders in the sector expressed more
reservations about the current level of their total order books and the expected trend in demand. Recent movements in
order books and equipment used are down too, albeit to a lesser extent.

In the business-related services sector, the big drop in forecasts for activity have been almost fully offset by a brighter view
from entrepreneurs of their current level of activity.

The overall smoothed synthetic curve, which reflects the underlying cyclical trend, is continuing its ascent.

Lastly, the results of the quarterly survey of production capacity in the manufacturing industry point to a further increase in
the production capacity utilisation rate compared to the previous quarter. The seasonally adjusted rate thus rose from
79.6 % in April to 81.1 % in July.

Business survey indicators

Gross synthetic curve Smoothed synthetic

curve!
June July Variation in Variation in
2021 2021 points Points
Manufacturing industry 8.8 10.0 1.2 25
Business-related services 18.7 18.1 -0.6 53
Building industry 9.3 5.8 -3.5 3.6
Trade -3.5 -0.2 3.3 4.0
Overall synthetic curve 9.8 10.1 0.3 3.2

1 The smoothed curve has a two-month delay for the overall synthetic curve and a four-month delay for the branches of activity. This implies that the overall
smoothed indicator reflects recent developments more closely than the smoothed indicators per branch.

Source: NBB.
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SYNTHETIC CURVES AND THEIR COMPONENTS

TABLE 1

Seasonally adjusted balances of "positive" answers or
"higher than normal"(+) and "negative" answers or

Adjusted series

Smoothed series

1
"lower than normal"(-). . 1980-2021 . 2021 2021 .
Min. Max. Avg. | Aprii May June July | Feb. March Aprii May
Overall synthetic curve -36.1 +98 -71 | +44 +65 +98 +101| -43 -05 +36 +6.8
Manufacturing industry curve -36.0 +100 -100| +46 +49 +88 +100| -26 -0.1
Assessment of total order books -57.7 +100 -213| -20 -56 +17 +11]-166 -120
Assessment of level of stocks 2 -19.0 +250 +56|-123 -93 -138 -190| -85 -9
Employment expectations -414 +96 -84 | +03 +62 +92 +96 | -27 -0.7
Demand expectations -379 +150 -48 | +80 +97 +104 +105| +0.7 +3.38
Business-related services curve -621 +340 +93 | +70 +148 +187 +181| -3.8 +15
Assessment of activity -716 +200 -6.1 |-185 -19.1 -111 -19 |-347 -295
Activity expectations -70.7 +517 +21.8|+204 +328 +353 +244|+153 +18.9
Market demand expectations -59.9 +450 +133|+19.2 +30.8 +321 +31.9| +6.9 +143
Building industry curve -39.0 +243 -68 | +64 +97 +93 +58 | -26 +1.0
Trend in orders -52.0 +400 -4.1 | +87 +126 +148 +136| -0.0 +3.9
Trend in equipment -384 +240 +16 | +68 +105 +6.9 +46 | +03 +28
Assessment of order books -740 +300 -218| -07 +40 +65 +02| -92 -53
Demand expectations -39.0 +21.0 -29 [+108 +11.7 +91 +49| -19 +3.0
Trade curve -418 +160 -28 |-130 -65 -35 -02 |-183 -143
Employment expectations -330 +180 +10| -96 -73 +14 +01|-134 -101
Demand expectations -56.0 +29.0 -10 |-11.3 +06 +09 +75|-227 -165
Intentions of placing orders -40.1 +150 -7.7 |-181 -129 -129 -81 |-187 -16.8

! Minimum, maximum and average values of each indicator (adjusted series) since January 1980.

Za positive, respectively negative balance, means that stocks, according to the assessment of entrepreneurs, are higher, respectively lower than
normal for the season. When synthetic curves are calculated, the sign of this indicator is therefore reversed.
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OTHER BUSINESS SURVEY INDICATORS

TABLE 2

Seasonally adjusted balances of "positive" answers Adjusted series Smoothed series
or "higher than normal"(+) and "negative" answers or 1 2021 * 2021 2021
"lower than normal”(-). i 980-20 . 0 0 )
Min. Max. Avg. | April May June July | Feb. March Aprii May

Manufacturing industry
Trend in production rate -53.0 +200 -09 |[+93 +53 +04 +107|+41 +6.1
Trend in domestic orders -48.7 +160 -77 |+85 +86 -36 +125|-18 +05
Trend in export orders -56.3 +30.0 -25 [+134 -07 +52 +129|+33 +3.6
Assessment of export order books -61.0 +100 -227|+18 -08 -11 -02 |-143 -98
Trend in prices -21.0 +240 +1.2 |[+156 +215 +23.1 +214|+96 +124
Price expectations -240 +43.0 +6.7 |[+258 +275 +335 +343|+157 +19.6

Production capacity

(in percentage of the total production capacity) 70.1 846 789 | 79.6 - - 81.1

Source: quarterly production capacity survey

Business-related services
Trend in activity -73.0 +370 +94 | +147 +11.2 +192 +342| +36 +75
Trend in employment -494 +340 +66 | +6.0 +76 +106 +18.0| +43 +54
Employment expectations -35.0 +480 +17.1|+20.6 +245 +283 +414|+165 +19.7
Trend in prices -158 +120 +1.7 | +02 +11 +37 +44 )| -24 -16
Price expectations -13.0 +300 +6.7 |+120 +11.7 +174 +17.0| +71 +8.9

Building industry
Trend in activity -66.6 +347 -43 |+108 +75 +121 +69 | -33 +0.2
Trend in employment -380 +220 -51 | -27 +22 +06 -39 | -34 -32
Employment expectations -50.0 +300 -43 |+194 +220 +196 +20.2| +42 +93
Trend in prices -271 +325 -18 | +46 +168 +289 +325| -11 +30
Price expectations -206 +46.1 +52 | +125 +347 +372 +46.1| +07 +75

Trade
Trend in sales -50.1 +43.0 -08 |+233 -36 +55 -58|-156 -118
Assessment of sales -50.0 +280 -94 |-165 -34 +95 -3.7 |-206 -176
Assessment of level of stocks 2 -129 +381 +121|+113 +27 +35 +11| +61 +54
Trend in prices -235 +500 +1.6|-102 +21 +11.1 +114| -68 -36
Price expectations -142 +66.2 +11.0|+151 +19.2 +186 +194| +95 +129

. Minimum, maximum and average values of each indicator (adjusted series) since January 1980.

Za positive, respectively negative balance, means that stocks, according to the assessment of entrepreneurs, are higher, respectively lower than

normal for the season.
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